MINUTES OF MEETING OF SANITARY AND
IMPROVEMENT DISTRICT NO. 278 OF
SARPY COUNTY, NEBRASKA

A meeting of the Board of Trustees of Sanitary and Improvement District No. 278 of
Sarpy County, Nebraska, was convened in open and public session at 10:00 am. on
November 14, 2016, at 11550 I Street, Suite 200, Omaha, Nebraska. Present were: Trustees
Paul S. McCune, Michelle Zimmerman, Susan McCune, Stacey Holt and Jason McCune;
Absent: None. Also present was Attorney Robert J. Huck.

Notice of the meeting was given in advance thereof by publication in The Gretna Breeze,
Gretna, Nebraska, on November 9, 2016, a copy of the Proof of Publication being attached to
these minutes. Notice of this meeting was sent to the Gretna City Clerk, Gretna, Nebraska, not
less than seven (7) days prior to the date of this meeting. Notice of this meeting was
simultaneously given to all members of the Board of Trustees, and a copy of their
Acknowledgment of Receipt of Notice is attached to these minutes. Availability of the agenda
was communicated in the published notice and in the notice to the Trustees of this meeting. All
proceedings of the Board were taken while the convened meeting was open to the attendance of
the public.

The undersigned Clerk hereby certifies that these minutes were written and available for
public inspection within ten (10) working days after the date of said meeting.

After calling the meeting to order and completion of roll call, Attorney Huck publicly
stated to all in attendance that a current copy of the Nebraska Open Meetings Act was available

for review and indicated the location of such copy in the room where the meeting was being
held.

Attorney Huck directed the Board’s attention to Agenda Item No. 3, Election of Trustees
held on September 13, 2016. The Board had previously been provided with copies of the Sarpy
County Election Commissioner's certificate of election, a copy of which is attached to these
minutes. Elected were Paul 8. McCune, Michelle Zimmerman, Susan McCune, Stacey Holt and
Jason McCune.

Attorney Huck presented for each of the Trustees an Qath of Office, and requested each

Trustee sign it before a notary public and return it to him. Attorney Huck stated that he will then
file the Oaths with the County Clerk.

Attorney Huck then stated that it was necessary for this newly elected Board to elect two
officers, viz., a Chairman and a Clerk, and stated that the Board should now entertain
nominations for the offices of Chairman and Clerk. Following discussion, Paul S. McCune was
nominated for the office of Chairman, and Michelle Zimmerman was nominated for the office of
Clerk. Such nominations being seconded, and there being no further nominations, the following
resolution was duly moved and seconded, to-wit:

BE IT RESOLVED by the Board of Trustees of Sanitary and
Improvement District No. 278 of Sarpy County, Nebraska, that
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Paul S. McCune is elected as Chairman of the District and
Michelle Zimmerman is elected as Clerk of the District, to serve
until the next election of Trustees or until their successors are duly
elected and qualified.

On roll call on the foregoing resolution, the following Trustees voted aye: Paul S.
McCune, Michelle Zimmerman, Susan McCune, Stacey Holt and Jason McCune; voting nay
thereon were the following Trustees: None, The Chairman then declared said resolution to be
duly carried and adopted.

Attorney Huck then stated that he would procure the statutory bonds for the Chairman
and Clerk and file them with the County Clerk.

Attorney Huck reported that his firm had paid the Sarpy County Election Commission’s
fees related to the election on behalf of the District and said amount will be included as a cost on
its invoice to the District. A copy of the Sarpy County Election Commissioner invoice is
attached to these minutes for reference.

The Chairman directed the Board’s attention to Agenda Item No. 4, Ratify Approval of
the Minutes of the Meetings Held September 8, 2016. It was duly moved and seconded that the
minutes of the Board meeting and special hearing to set final tax levy held on September 8, 2016
are approved as written and the actions of the Chairman and Clerk in executing the minutes be,
and hereby are, ratified and confirmed. Upon roll call vote thereon, the following Trustees voted
aye: Paul 8. McCune, Michelle Zimmerman, Susan McCune, Stacey Holt and Jason McCune;
voting nay thereon were the following Trustees: None. The Chairman then declared the motion
to be duly carried and adopted.

With respect to Agenda Item No. 5, Attorney Huck distributed a copy of a quarterly
financial report which had been prepared for the Board by Kuehl Capital Corporation, A copy of
the report is attached to these minutes for reference.

The Chairman then directed the Board’s attention to Agenda Item No. 6, and presented
documentation received from Lutz & Company, P.C., the District’s Auditor, concerning the
preparation of the audit for fiscal year ended June 30, 2016. The documentation included the
following: an engagement letter for the audit of the District prepared by Lutz & Company, PC
for execution by the Board of Trustees regarding the Auditor’s responsibilities, as well as the
Board’s responsibilities concerning providing information to the Auditor; a memo to the Board
of Trustees from Lutz & Company, PC concerning the planned timing and scope of audit
(Planning SAS 114 Letter), and a management representation letter prepared by Lutz &
Company, PC for signature by the District’s Chairman. Copies of all of these documents are
attached to these minutes for reference. After full review of said documents and discussion
thereon, the following resolution was duly moved and seconded, to-wit:
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RESOLVED, by the Board of Trustees of Sanitary and
Improvement District No. 278 of Sarpy County, Nebraska, that the
District’s Chairman be, and hereby is, authorized and directed to
execute the engagement letter of Lutz & Company, PC and the
management representation letter with regard to the audit for the
year ended June 30, 2016 on behalf of the District.

November 14, 2016
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On roll call on the foregoing resolution, the following Trustees voted aye: Paul S.
MecCune, Michelle Zimmerman, Susan McCune, Stacey Holt and Jason McCune; voting nay
thereon were the following Trustees: None. The Chairman then declared said resolutions duly
carried and adopted.

The Chairman directed the Board's attention to Agenda Item No. 7, Payment of Bills of
the District, and presented for the Board's consideration the following bills, statements and
invoices. Thereupon, the following resolutions were duly moved and seconded, to-wit:

BE IT RESOLVED by the Board of Trustees of Sanitary and

TImprovement District No. 278 of Sarpy County, Nebraska that the

Chairman and the Clerk be and they hereby are authorized and
directed to execute and deliver Warrant Nos. 660 through 665, of
the District, dated the date of this meeting, to the following payees,
for the following services and in the following amounts, said
warrants to draw interest at the rate of 7% per annum: Warrant
Nos. 660 through 6635, inclusive, to be payable from the General
Fund Account of the District and to be redeemed no later than
three (3) years of the date hereof, being November 14, 2019 (the
“General Fund Warrants™), and no warrants to be payable from
the Construction Fund Account of the District (interest payable on
September 1 of each year) and to be redeemed no later than five
(5) years of the date hereof being November 14, 2021 (the
“Construction Fund Warrants™), subject to extension of said
maturity date by order of the District Court of Sarpy County,
Nebraska after notice is given as required by law, to-wit:

General Fund
(Due November 14, 2019)

No Payce Amount Description
Sprinklers in ROW, Acct. No.
660 | Omaha Public Power District 52.56 1347205762, 9/7/16 through 11/3/16
Sprinklers in ROW, Acct. No.
661 | Metropolitan Utilities District 239.62 110000071573, 9/9/16 through 11/9/16
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Engineering Services; Inv. No.
862 | Lamp Rynearson & Associates 503.04 107018.90-34
Croker Huck Kasher DeWitt Anderson Legal Services & Cosis; Inv. No.
663 | & Gonderinger, LLC 3,000.00 112733 & 113037, Acct. No. 488-000
Croker Huck Kasher DeWitt Anderson Legal Services & Costs; Inv. Nos.
664 | & Gonderinger, LLC 1,530.48 112733 & 113037; Acct. No. 488-000
Warrant Structuring Fee; GF Warrant
665 | Kuehl Capital Corporation 133.14 Nos. 660 through 664, inclusive

BE IT FURTHER RESOLVED by the Board of Trustees of
Sanitary and Improvement District No. 278 of Sarpy County,
Nebraska, that the District hereby finds and determines and
covenants, warrants and agrees as follows in connection with the
issuance of the Construction Fund Warrants; (i) the improvements
being financed by the Construction Fund Warrants are for essential
governmental functions of the District and are designed to serve
members of the general public on an equal basis; (ii) all said
improvements have from the time of their first acquisition and
construction been owned, are owned and are to be owned by the
District or another political subdivision; (iii) to the extent special
assessments have been or are to be levied for any of said
improvements, such special assessments have been or are to be
levied under Nebraska law as a matter of general application to all
property specially benefited by said improvements in the District;
(iv) the development of the land in the District is for residential or
commercial use and the development of the land in the District for
sale and occupation by the general public has proceeded and is
proceeding with reasonable speed; (v) other than any incidental use
of said tmprovements by a developer during the initial period of
development of said improvements, there have been, are and will
be no persons with rights to use such improvements other than as
members of the general public; (vi) none of the proceeds of said
Construction Fund Warrants have been or will be loaned to any
private person or entity; and (vii) and the District does not
reasonably ~ expect to sell or otherwise dispose of said
improvements, in whole or in part, prior to the last maturity of the
Construction Fund Warrants.

BE IT FURTHER RESOLVED by the Board of Trustees of
Sanitary and Improvement District No. 278 of Sarpy County,
Nebraska that the District hereby covenants and agrees as follows
in connection with the issuance of the Construction Fund
Warrants: (i) it will comply with all applicable provisions of the
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Code, including Sections 103 and 141 through 150, necessary to
maintain the exclusion from gross income for federal income tax
purposes of the interest on the Construction Fund Warrants and (if)
it will not use or permit the use of any proceeds of the
Construction Fund Warrants or any other funds of the District nor
take or permit any other action, or fail to take any action, if any
such action or failure to take action would adversely affect the
exclusion from gross income of the interest on the Construction
Fund Warrants. In addition, the District will adopt such other
resolutions and take such other actions as may be necessary to
comply with the Code and with all other applicable future laws,
regulations, published rulings and judicial decisions, in order to
ensure that the interest on the Construction Fund Warrants will
remain excluded from federal gross income, to the extent any such
actions can be taken by the District.

The District covenants and agrees that (i) it will comply with all
requirements of Section 148 of the Code to the extent applicable to
the Construction Fund Warrants, {ii) it will use the proceeds of the
Construction Fund Warrants as soon as practicable and with all
reasonable dispatch for the purposes for which the Construction
Fund Warrants are issued, and (iii) it will not invest or directly or
indirectly use or permit the use of any proceeds of the Construction
Fund Warrants or any other funds of the District in any manner, or
take or omit to take any action, that would cause the Construction
Fund Warrants to be “arbitrage bonds” within the meaning of
Section 148(a) of the Code.

The District covenants and agrees that it will pay or provide for the
payment irom time to time of all amounts required to be rebated to
the United States pursuant to Section 148(f) of the Code and any
Regulations applicable to the Construction Fund Warrants from
time to time. This covenant shall survive payment in full of the
Construction Fund Warrants. The District specifically covenants
to pay or cause to be paid to the United States, the required
amounts of rebatable arbitrage at the times and in the amounts as
determined by reference to the Code and the Regulations.
Pursuant to the “small issuer exception” set forth below, the
District does not believe the Construction Fund Warrants will be
subject to rebate.
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The District covenants and agrees that (to the extent within its
power or direction) it will not use any portion of the proceeds of
the Construction Fund Warrants, including any investment income
earned on such proceeds, directly or indirectly, in a manner that
would cause any Construction Fund Warrant to be a “private
activity bond”.

The District makes the following representations in connection
with the exception for small governmental units from the arbitrage
rebate requirements under Section 148(f)(4)(D) of the Code:

) the District is a governmental unit under
Nebraska law with general taxing powers;

(i)  none of the Construction Fund Warrants is a
private activity bond as defined in Section 141 of the Code;

(iii)  ninety-five percent or more of the net
proceeds of the Construction Fund Warrants are to be used
for local governmental activities of the District;

(iv)  the aggregate face amount of all tax-exempt
obligations (other than “private activity bonds,” but
including any tax-exempt lease-purchase agreements) to be
issued by the District during the current calendar year is not
reasonably expected to exceed $5,000,000; and

(v} the District (including all subordinate
entities thereof) will not issue in excess of $3,000,000 of
tax-exempt indebtedness (other than “private activity
bonds” and certain refunding bonds, but including any tax-
exempt lease-purchase agreements) during the current
calendar year without first obtaining an opinion of
nationally recognized counsel in the area of municipal
finance that the excludability of the interest on the
Construction Fund Warrants {rom gross income for federal
tax purposes will not be adversely affected thereby.

BE IT FURTHER RESOLVED by the Board of Trustees of
Sanitary and Improvement District No. 278 of Sarpy County,
Nebraska that the District hereby designates the Construction Fund

Warrants as its “qualified tax exempt obligations™ under Section
265(b)(3)(B)(1)(III) of the Code,
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BE IT FURTHER RESOLVED by the Board of Trustees of
Sanitary and Improvement District No. 278 of Sarpy County,
Nebraska that this and the preceding Resolutions are hereby
adopted as the Certificate with Respect to Arbitrage of the District
pertaining to the Construction Fund Warrants and the District
hereby further certifies, as of the date of the registration of the

Construction Fund Warrants with Sarpy County, Nebraska as
follows:

1. The District reasonably anticipates that a portion of
the monies in its Bond Fund will be expended for
payment of principal of and interest on its bonds
and/or construction fund warrants of the District
within 12 months after receipt of such monies. The
District hereby establishes a reserve fund within its
Bond Fund in connection with the issuance of the
Construction Fund Warrants in the amount equal to
the least of (i) 10% of the stated principal amount of
the Construction Fund Warrants, (ii) the maximum
annual debt service due on the Construction Fund
Warrants during any fiscal year, or (iii) 125% of the
average annual debt service for the Construction
Fund Warrants over the term of such warrants. That
amount that is currently held in the District’s Bond
Fund which exceeds the amount to be expended for
payment of principal and interest on the bonds
and/or construction fund warrants of the District
within 12 months after receipt of such monies, plus
that amount arrived at pursuant to the immediately
preceding sentence, will not be invested in any
securities or any other investment obligations which
bear a yield, as computed in accordance with the
actuarial method, in excess of the yield on the
Construction Fund Warrants.

2, To the best of their knowledge, information, and
belief, the above expectations are reasonable.

3. The District has not been notified of any listing of it
by the Internal Revenue Service as an issuer that
may not certify its debt,
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4, This Certificate is being passed, executed and
delivered pursuant to Section 1.148-2 (b) (2) of the
Income Tax Regulations under the Code (the
“Regulations™).

BE IT FURTHER RESOLVED by the Board of Trustees of
Sanitary and Improvement District No. 278 of Sarpy County,
Nebraska that the District hereby authorizes and directs the
Chairman or Clerk to file or cause to be filed, when due, an
information reporting form pursuant to Section 149(e) of the
Internal Revenue Code of 1986, as amended (the “Code™),
pertaining to the Construction Fund Warrants and the General
Fund Warrants;

No opinion of nationally recognized counsel in the area of
municipal finance has been delivered with respect to the treatment
of interest on the General Fund Warrants.

On roll call on the foregoing resolutions, the following Trustees voted aye: Paul S,
McCune, Michelle Zimmerman, Susan McCune, Stacey Holt and Jason McCune; voting nay

thereon were the following Trustees: None. The Chairman then declared said resolutions to be
duly carried and adepted.

With respect to Agenda Item No. 8, Miscellaneous Matters, the Trustees reviewed the
District’s annual statement which is required to be filed with the Register of Deeds prior to
December 31, 2016. Thereupon, the following resolution was moved and seconded, to-wit:

RESOLVED, that the Board does herewith approve the annual
statement to be filed with the Register of Deeds; that the Board

does authorize the Clerk to execute said document on behalf of the
District,

On roll call on the foregoing resolution, the following Trustees voted aye: Paul S.
McCune, Michelle Zimmerman, Susan McCune, Stacey Holt and Jason McCune; voting nay

thereon were the following Trustees: None. The Chairman then declared said resolution duly
carried and adopted.
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There being no further business, a motion for adjournment was }hl]}’ moved, seconded
and unanimously carried,

7

Paul S. McCune, @jiTmstee
wM WJ\M«, ' e

Michelle Zimmerman, Clerk and Trustee
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