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Other Matters 
 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the budgetary 
comparison information included in Schedules 1 and 2 be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance.  
 
Management has omitted management's discussion and analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a required part of the basic financial statements, is 
required by the Governmental Accounting Standards Board who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. Our opinion on the basic financial statements is not affected by this missing 
information.  
 
Other Information 
We were engaged to audit the financial statements taken as a whole. The accompanying other 
supplemental information included in Schedules 3 and 4 is presented for purposes of additional analysis 
and is not a required part of the financial statements. Such information is the responsibility of 
management. The information has not been subjected to the auditing procedures applied in the audits of 
the financial statements. Accordingly, it is inappropriate to and we do not express an opinion on the other 
supplemental information referred to above. 
 
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated December 15, 
2015, on our consideration of Sanitary and Improvement District No. 276 of Sarpy County, Nebraska's 
internal control over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements and other matters.  The purpose of that report is to describe 
the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the District’s internal control over financial reporting and compliance.  
 
 
   
        
 
 
December 15, 2015 
  
 
 

  



Sanitary and Improvement District No. 276 of Sarpy County, Nebraska 
 
Governmental Funds Balance Sheet/Statement of Net Position 
 
June 30, 2015 

 

 

See Notes to Basic Financial Statements. 
 3 

General Debt Service Reconciliation Statement of
Fund Fund Total (Note 7) Net Position

ASSETS
Cash on Deposit

County Treasurer 37,159$     100,446$      137,605$    -$                  137,605$     
Investments -                589,829        589,829      -                    589,829       
Receivables

Property Taxes (Note 2) 62,030       125,548        187,578      -                    187,578       
Special Assessments (Note 3) -                108,239        108,239      -                    108,239       

Accrued Interest Receivable
Special Assessments (Note 3) -                63,582          63,582       -                    63,582         
Investments -                73                73              -                    73               

Capital Assets, Net of 
Accumulated Depreciation (Note 4) -                -                  -                3,667,070      3,667,070    

TOTAL ASSETS 99,189$    987,717$     1,086,906$ 3,667,070$     4,753,976$ 

LIABILITIES
Accounts Payable 2,993$       700$            3,693$       -$                  3,693$         
Unregistered Warrants 

Payable (Note 5) 8,789         -                  8,789         -                    8,789          
Accrued Interest on

Bonds (Note 6) -                36,512          36,512       -                    36,512         
Bonds Payable (Note 6)

Due Within One Year -                -                  -                90,000           90,000         
Due After One Year -                -                  -                2,855,000      2,855,000    

Total Liabilities 11,782       37,212          48,994       2,945,000      2,993,994    

DEFERRED INFLOWS OF RESOURCES
Deferred Revenue -                -                  -                187,578         187,578       

COMMITMENTS AND CONTINGENCIES (Note 8)

FUND BALANCE (DEFICIT)/NET POSITION
Unassigned, Reported in

General Fund 87,407       -                  87,407       (87,407)          -                 
Restricted, Debt Service Fund -                950,505        950,505      (950,505)        -                 

Total Fund Balance (Deficit) 87,407       950,505        1,037,912   (1,037,912)     -                 

TOTAL LIABILITIES, DEFERRED 
INFLOWS OF RESOURCES, AND 
FUND BALANCE 99,189$    987,717$     1,086,906$

NET POSITION
Invested in Capital Assets, Net of

Related Debt 722,070         722,070       
Unrestricted 25,377           25,377         
Restricted for Debt Service 824,957         824,957       

TOTAL NET POSITION 1,572,404$     1,572,404$ 
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G e n e ra l De b t S e rvice Re co n cil ia tio n S ta te m e n t
F u n d F u n d T o ta l (Note 7) o f Activitie s

REV ENUES /RECEIP T S
P roperty  Tax es  (Note 2) 136,569$  277,848$      414,417$   (36,008)$        378,409$      
Interes t  on

P roperty  Tax es  (Note 2) 39            74                113           -                    113              
Inves tm ents -              196              196           -                    196              
S pec ia l A s s es s m ents  (Note 3) -              21,473          21,473       -                    21,473          

S tate M otor V ehic le Tax  A lloc at ion 303          537              840           -                    840              
Total Revenue/Rec eipts 136,911    300,128        437,039     (36,008)          401,031        

EX P ENDIT URES /EX P ENS ES
Current :

Collec t ion F ees - County  Treas urer 1,825       16,593          18,418       -                    18,418          
B ond M aintenanc e Cos ts -              4,250           4,250         -                    4,250           
C lerk  F ees 2,245       -                  2,245         -                    2,245           
Deprec iat ion (Note 4) -              -                  -                135,853         135,853        
E ngineering 22,142     -                  22,142       -                    22,142          
F is c al A gent F ees 5,000       35                5,035         -                    5,035           
Ins uranc e 5,625       -                  5,625         -                    5,625           
Interes t  on 

Regis tered W arrants  (Note 5) -              58,549          58,549       -                    58,549          
M aintenanc e 62,177     -                  62,177       -                    62,177          
P rofes s ional F ees 20,219     -                  20,219       -                    20,219          
U t ilit ies 21,698     -                  21,698       -                    21,698          
B onds  P ay able (Note 6)

P rinc ipal -              80,000          80,000       (80,000)          -                  
Interes t -              126,216        126,216     -                    126,216        

Total E x penditures /E x pens es 140,931    285,643        426,574     55,853           482,427        

E x c es s  (Defic ienc y ) of Revenues /Rec eipts
O ver E x penditures /E x pens es (4,020)      14,485          10,465       (91,861)          (81,396)         

O T HER F INANCING  S O URCES  (US ES )
W arrants  Is s ued (Note 5) -              65,285          65,285       (65,285)          -                  
W arrants  Ret ired (Note 5) -              (936,574)       (936,574)    936,574         -                  

Total O ther F inanc ing
S ourc es  (Us es ) -              (871,289)       (871,289)    871,289         -                  

E x c es s  (Defic ienc y ) of Revenues /Rec eipts  and
Trans fers  in O ver (Under) E x penditures /
E x pens es  and Trans fers  O ut (4,020)      (856,804)       (860,824)    860,824         -                  

Change in Net P os it ion (81,396)          (81,396)         

F und B alanc e Net P os it ion,
B eginning of Y ear 91,427     1,807,309     1,898,736  -                    1,653,800     

F u n d  Ba la n ce  Ne t P o sitio n ,
En d  o f Ye a r 87,407$    950,505$      1,037,912$ -$                  1,572,404$   
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1. Summary of Significant Accounting Policies 

 The accounting policies of Sanitary and Improvement District No. 276 of Sarpy County, Nebraska 
conform to generally accepted accounting principles as applicable to governmental units.  The following is 
a summary of the District’s significant policies. 

 
 Reporting Entity 
 
 Sanitary and Improvement District No. 276 of Sarpy County, Nebraska (the District), was formed on 

February 8, 2006, is a governmental subdivision authorized under the statutes of the State of 
Nebraska.  The District operates under an elected Board of Trustees which governs all activities 
related to streets, utility systems, and other public improvements within the jurisdiction of the District.  
The accompanying basic financial statements present the District’s primary government unit and no 
component units because the District does not have any component units. 

 
 Basic Financial Statements 
  
 The basic financial statements include the government-wide and fund financial statements and 

provide reports on the financial condition and results of operations for the District. The government-
wide financial statements are based on the District as a whole, while the fund financial statements 
provide information about the District’s individual funds.  
 
The District’s government-wide financial statements include a Statement of Net Position and a 
Statement of Activities and Changes in Net Position. The accompanying Statement of Net Position 
presents all of the assets and deferred inflows over liabilities and deferred outflows.  The Statement 
of Activities presents changes in net position from governmental activities. Governmental activities 
include programs supported primarily by taxes, special assessments and other intergovernmental 
revenues. The District has no fiduciary activities or business type activities that rely, to a significant 
extent, on fees and charges for support. 

 
The District’s governmental fund financial statements include the Governmental Funds Balance Sheet 
and Governmental Fund Revenues, Expenditures and Changes in Fund Balances. The District 
reports the two major governmental funds’ financial condition and results of operations in separate 
columns.  

 
 Fund Accounting 
 
 The District used funds to maintain its financial records during the year.  A fund is defined as a fiscal 

and accounting entity with a self-balancing set of accounts.  The District only used governmental 
funds.   
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 Governmental Funds 
 
 Governmental funds are those through which most general governmental functions of the District are 

financed.  The measurement focus is upon determination of changes in financial position, rather than 
upon net income determination. Only current assets and liabilities are included on the balance sheets, 
and the operating statements present sources and uses of available financial resources during a 
given period.  The following major governmental funds are used by the District: 

 
 - General Fund 
 

  The general fund is the general operating fund of the District.  It is used to account for all financial 
resources except those required to be accounted for in another fund. 

 
 - Debt Service Fund 
 

  The debt service fund is used to account for the accumulation of resources for, and the payment 
of, long-term debt principal, interest and related costs anticipated to be settled during the next 
fiscal year. 

 
 Measurement Focus and Basis of Accounting 
 
 The government-wide financial statements are presented using the economic resources 

measurement focus and the accrual basis of accounting. Revenues are recognized in the period in 
which they are earned while expenses are recognized in the period in which the liability is incurred.   

 
 Governmental fund financial statements are reported using the current financial resources 

measurement focus and the modified accrual basis of accounting.  Revenues are recognized as soon 
as they are both measurable and available.  Revenues are considered to be available when they are 
collectible within the current period or soon enough thereafter to pay liabilities of the current period.  
For this purpose, the government considers revenues to be available if they are collected within thirty-
one days of the end of the current fiscal period.  Expenditures generally are recorded when a liability 
is incurred, as under accrual accounting. 

 
 Net Position/Fund Balances 
    
 The net position of the District is classified as follows: 
 

- Invested in Capital Assets, Net of Related Debt 
 

This category consists of capital assets net of accumulated depreciation and reduced by the 
current balances of any outstanding borrowings used to finance the purchase or construction of 
those assets as well as deferred outflows or inflows of resources that are attributable to the 
acquisition, construction, or improvement of those assets.   
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- Restricted 
 
This category consists of noncapital assets that must be used for a particular purpose, as 
specified by creditors, grantors, contributors or laws and regulations external to the District. The 
District’s restricted net position presents amounts restricted for the repayment of principal and 
interest on long-term debt and related costs.  
 

- Unrestricted 
 

This category consists of remaining net assets that do not meet the definitions of net position 
invested in capital assets, net of related debt or restricted net position as described above.   
 

 The governmental funds report up to five categories of fund balances as described below: 
 

- Nonspendable Fund Balance 
 

  Nonspendable fund balances consist of amounts that cannot be spent because they are either 
not in spendable form or legally or contractually required to be maintained intact. The District had 
no nonspendable fund balance as of June 30, 2015.  

 
- Restricted Fund Balance 

 
Restricted fund balances consist of amounts that are constrained by creditors, grantors, 
contributors or laws and regulations of other governments, or limitations that are imposed by law 
through constitutional provisions or enabling legislation. 
 

- Committed Fund Balance 
 

  Committed fund balances consist of amounts that are only to be used for specific purposes 
pursuant to constraints imposed by the highest level of decision making, which is the Board of 
Trustees. These amounts cannot be used for any other purpose unless the government removes 
the restrictions through resolution. The District had no committed fund balance as of June 30, 
2015.  
 

- Assigned Fund Balance 
 

  Assigned fund balances consist of amounts that are constrained by the government intended to 
be used for a specific purpose but are neither restricted nor committed. The authority for making 
the assignment is not required to be the government’s highest decision making authority and the 
nature of the actions necessary to remove or modify the assignment is not as prescriptive as it is 
with regards to committed fund balances. The District had no assigned fund balance as of June 
30, 2015.  
 

- Unassigned Fund Balance 
  

Unassigned fund balances consist of the residual classification for the general fund.  
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  The District first applies restricted resources when an expense/expenditure is incurred for a purpose 
for which both restricted and unrestricted resources are available.  

 
 Budgets and Budgetary Accounting 
 
 The District is required to adopt an annual operating budget for all the funds over which the District 

controls. The budget is adopted using a cash basis of accounting which differs significantly from 
generally accepted accounting principles. Under the cash basis of accounting, revenues and 
expenditures are recorded when cash is received or paid, respectively. Payment is deemed to have 
been made when warrants are issued. 

 
 The District follows these procedures in establishing the budgetary data reflected in the financial 

statements: 
 
 (1) In September of each year, the District submits a proposed operating budget for all funds to the 

real estate owners of the District. 
 (2) Notice of place and time of public hearings must be published prior to the public hearings. 
 (3) Public hearings are conducted to obtain taxpayer comment.  
 (4) After publication and hearing, the budget is legally adopted by majority vote of the Board. The 

District is required to file a copy of the adopted budget with the County Clerk and the Nebraska 
Auditor of Public Accounts in accordance with the Nebraska Budget Act. 

 (5) The budget is adopted on a per-fund basis and budgetary control is exercised at the fund level. 
 (6) The Board of Trustees may authorize supplemental appropriations during the year.  (No such 

appropriations were made during the fiscal year ended June 30, 2015.) 
 
 Investments 
 
 Excess funds may be invested by the District in accordance with the statutes of the State of 

Nebraska. Allowable investments generally include U.S. government obligations, certificates of 
deposit, and time deposits.  The District does not have a formal investment policy but all investments 
have consisted of short-term U.S. Treasury bills. 

 
 All investment activities are conducted through the County Treasurer. Treasury bills are bought and 

held in safekeeping by the County Treasurer in the District’s name. The District does not have a 
policy for custodial credit risk beyond compliance with state statutes. 

 
 Investments are stated at fair value. 
 
 GASB Statement No. 72 on Fair Value Measurements establishes a framework for measuring fair 

value. That framework provides a fair value hierarchy that prioritizes the inputs to valuation 
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted 
prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest 
priority to unobservable inputs (Level 3 measurements). 

 
 U.S. government obligations are liquid and have quoted market prices. Fair value of U.S. government 

obligations is based on live trading data. U.S. government obligations are categorized in Level 1 of 
the fair value hierarchy. 



Sanitary and Improvement District No. 276 of Sarpy County, Nebraska 
 
Notes to Basic Financial Statements 
 
June 30, 2015 

 

 

 
 9 

 Property Taxes 
 
 Property taxes receivables are recorded when a legal and enforceable claim is assessed against the 

property. Delinquent taxes are considered fully collectible; therefore, no allowance for uncollectible 
taxes is provided. 

 
 Special Assessments  
 
 Revenue on special assessments is recognized when the specials are assessed.  Special 

assessments are considered fully collectible; therefore, no allowance for uncollectible assessments is 
provided. 

 
 Capital Assets 
 
 Capital assets are stated at cost in accordance with construction contracts and other costs applicable 

thereto in the government-wide financial statements.  Interest accrued on warrants issued for the 
construction of improvements is capitalized during the period of construction.  Capital assets are 
classified as construction in progress until construction is complete or special assessments are 
levied.  No depreciation expense is reported for capital assets classified as construction in progress.  
The costs of improvements disposed and the related accumulated depreciation are eliminated from 
the accounts in the year of disposal. Gains or losses from property disposals are recognized in the 
year of disposal. Depreciation is computed using the straight-line method over the following estimated 
useful lives: 

 
  Years 
  Storm and Sanitary Sewer Systems 50 
  Street Improvements 20 
  Park Improvements 15 
  
 Credit Risk 
 

The District’s credit risk relates to receivables for property taxes and special which are due from 
property owners within the boundaries of the District and cash on deposit with the Sarpy County 
Treasurer.  The District’s investments are also exposed to various risks, such as interest rate, market 
and credit risk. 

 
 Use of Estimates 
 
 The preparation of basic financial statements in conformity with accounting principles generally 

accepted in the United States of America requires the District’s Trustees to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the basic financial statements and the reported amounts of 
revenues and expenditures/expenses during the reporting period. Actual results could differ from 
those estimates. 
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 Subsequent Events 
 
 Subsequent events are events or transactions that occur after the Governmental Funds Balance 

Sheet/Statement on Net Assets date but before the financial statements are available to be issued 
and may require potential recognition or disclosure in the financial statements. Management has 
considered such events or transactions through December 15, 2015, noting no items requiring 
disclosure. 

 
2. Property Taxes 
 
 Property taxes are levied in September and attached as an enforceable lien on the assessed property as of 

December 31.  The first half payment becomes delinquent April 1 of the following year, and the second half 
payment becomes delinquent August 1 of the following year.  The Sarpy County Treasurer bills and collects 
all property taxes for the District. 

 
 For 2014-2015 the District levied taxes at the rate of $0.88 ($.29 in the general fund and $.59 in the debt 

service fund) per $100 based on a value of $47,092,818. 
 
3. Special Assessments Receivable 
 

Special assessments in the amount of $3,260,697 were levied against certain properties within the District in 
connection with the construction of improvements.  The assessments are due in ten annual installments and 
bear interest at 7.50% per annum until delinquent and 9.50% per annum thereafter until paid. 

 
4. Capital Assets 
 
 Capital assets at June 30, 2015, consist of the following: 

Costs at Costs at
June 30, 2014 Additions Deletions June 30, 2015

Sanitary Sewer System 3,361,685$      -$                   -$                   3,361,685$      
Storm Sewer System 205,965           -                     -                     205,965           
Street Improvements 339,182           -                     -                     339,182           
Park Improvements 713,119           -                     -                     713,119           

4,619,951$      -$                   -$                   4,619,951        

Less Accumulated Depreciation 952,881           

Capital Assets, Net of Accumulated Depreciation 3,667,070$      
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5. Warrants Payable 
 
 Warrants registered with Sarpy County accrue interest from the date of registration to the date they are called 

for payment. 
 
 General fund warrants are due 3 years from the date of issuance.  Debt service fund warrants are due 5 years 

from the date of issuance. 
 
 The following is a summary of warrant transactions during the year ended June 30, 2015: 

Genera l Debt
Fund Service  Fund

Balance, June 30, 2014 -$                 871,289$      
W arrants Issued 147,735        65,285          
W arrants Retired (138,946)       (936,574)       
Balance, June 30, 2015 8,789$         -$                

 Aggregate maturities of warrants outstanding are as follows: 

Year Ending Amount Interest Amount Interest
June 30: of Warrants Rate of Warrants Rate

2016 -$                 -$                 
2017 -                  -                  
2018 8,789           -                  
2019 -                  -                  
2020 -                  -                  

8,789$          -$                 

--------General Fund--------- -----Debt Service Fund-----

 The district had unregistered warrants of $8,789 in the general fund as of June 30, 2015. 
 
6. Long-Term Debt 
 
 The District’s long-term debt consists of general obligation bonds which are reflected in the debt service fund. 
 
 General obligation bonds totaling $1,500,000 issued on September 15, 2008, with a balance of $1,300,000 at 

June 30, 2015, are due serially beginning September 15, 2010 through September 15, 2028.  Interest is 
payable semi-annually on this issue at 4.20% to 5.30% per annum. 

 
 General obligation bonds totaling $1,700,000 issued on September 15, 2012, with a balance of $1,645,000 at 

June 30, 2015, are due serially beginning September 15, 2013 through September 15, 2032.  Interest is 
payable semi-annually on this issue at 1.75% to 4.40% per annum. 
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 The following is a summary of the bonds payable transactions of the District for the year ended June 30, 
2015: 

Bonds Outstanding, June 30, 2014 3,025,000$    
Bonds Retired (80,000)         
Bonds Outstanding, June 30, 2015 2,945,000$    

 
 

Aggregate maturities of long-term debt and interest due on long-term debt are as follows: 

Year Ending June 30: Principal Interest Total
2016 90,000$          124,112$       214,112$       
2017 100,000          120,946        220,946        
2018 110,000          117,283        227,283        
2019 120,000          113,103        233,103        
2020 130,000          108,374        238,374        

2021-2025 805,000          449,897        1,254,897      
2026-2030 1,015,000       235,176        1,250,176      
2031-2033 575,000          40,800          615,800        

2,945,000$     1,309,691$    4,254,691$    

 
7. Reconciliation of Net Position and Changes in Net Position 

Net Position
Total fund balance per balance sheet 1,037,912$    

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. 3,667,070      

Some liabilities, including bonds payable are not due
and payable in the current period and therefore are not
reported in the funds. (2,945,000)     

Property tax revenue not yet earned at year end is reported as
deferred revenue. (187,578)       

Net position of governmental activities 1,572,404$    
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Changes in Net Position
Net change in fund balance 10,465$        

Current year property tax levy not yet earned at year end. (36,008)         

Certain expenses do not require the use of current financial
resources and therefore are not reported as expenditures in the
funds. (135,853)       

Repayment of bond principal is an expenditure in the governmental
funds, but repayment reduces long-term liabilities in the statement of 
net position. 80,000          

Change in net position of governmental activities (81,396)$       

8. Commitments and Contingencies 
 
 The District has entered into various contracts and agreements related to the construction of streets, utility 

systems and other public improvements as well as general maintenance and other operating expenses 
related to the District.  These contracts and agreements will be completed in the future.  All expenditures are 
initially funded by the issuance of warrants.  Warrants mature as follows; General Fund warrants mature 
within 3 years of issuance and Debt Service Fund warrants mature in 5 years.  Maturities of warrants payable 
are primarily funded by the issuance of bonds payable and cash flow generated from special assessments 
and annual property tax levies.  Special assessments are levied on a per lot basis.  The generation of 
property taxes is depended upon the growth of the valuation base as lots are developed.  In addition, the 
District’s ability to issue bonds is dependent upon an acceptable level of valuation of the District.  The 
District’s ability to fund its obligations in the future is contingent upon the success of future lot sales and the 
development within the District. 
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Actual on Adjustments Actual on Original Variance-
GAAP to Budgetary Budgetary and Final Favorable
Basis Basis Basis Budget (Unfavorable)

REVENUES/RECEIPTS
Property Taxes 136,569$ (9,617)$       126,952$  132,472$ (5,520)$        
Interest on

Property Taxes 39           -                 39            -             39               
State Motor Vehicle Tax Allocation 303         -                 303          600         (297)             

Total Revenues/Receipts 136,911   (9,617)         127,294    133,072   (5,778)          

EXPENDITURES/DISBURSEMENTS
Collection Fees- County Treasurer 1,825       -                 1,825       -             (1,825)          
Clerk Fees 2,245       (92)              2,153       1,200      (953)             
Engineering 22,142     5,664          27,806     20,000    (7,806)          
Fiscal Agent Fees 5,000       -                 5,000       -             (5,000)          
Insurance 5,625       -                 5,625       6,000      375              
Maintenance 62,177     3,057          65,234     40,000    (25,234)        

Professional Fees 20,219     -                 20,219     21,000    781              
Utilities 21,698     -                 21,698     30,000    8,302           

Total Expenditures/Disbursements 140,931   8,629          149,560    118,200   (31,360)        

Excess (Deficiency) of Revenues/Receipts
over Expenditures/Disbursements (4,020)      (18,246)       (22,266)    14,872    (37,138)        

OTHER FINANCING SOURCES (USES)
Warrants Issued -              147,735       147,735    118,200   29,535         
Warrants Retired -              (138,946)      (138,946)   (118,200)  (20,746)        

Total Other Financing Sources (Uses) -              8,789          8,789       -             8,789           

EXCESS (DEFICIENCY) OF REVENUES/
RECEIPTS AND OTHER SOURCES
OVER EXPENDITURES/DISBURSEMENTS
AND OTHER USES (4,020)      (9,457)         (13,477)    14,872$   (28,349)$      

Fund Balance (Deficit), Beginning of Year 91,427     (40,791)       50,636     

Fund Balance (Deficit), End of Year 87,407$   (50,248)$      37,159$    
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Actual on Adjustments Actual on Original Variance-
GAAP to Budgetary Budgetary and Final Favorable
Basis Basis Basis Budget (Unfavorable)

REVENUES/RECEIPTS
Property Taxes 277,848$   (26,391)$      251,457$     269,512$   (18,055)$        
Interest on

Property Taxes 74             -                 74               -               74                 
Investments 196           (34)              162             500           (338)              
Special Assessments 21,473       207,001       228,474       50,000       178,474         

Special Assessments -                432,956       432,956       250,000     182,956         
State Motor Vehicle Tax Allocation 537           -                 537             1,000        (463)              

Total Revenues/Receipts 300,128     613,532       913,660       571,012     342,648         

EXPENDITURES/DISBURSEMENTS
Collection Fees- County Treasurer 16,593       -                 16,593        6,000        (10,593)          
Bond Maintenance Costs 4,250         -                 4,250          1,000        (3,250)            
Fiscal Agent Fees 35             -                 35               -               (35)                
Interest on Registered Warrants 58,549       23,384        81,933        65,000       (16,933)          
Bonds Payable

Principal 80,000       -                 80,000        80,000       -                    
Interest 126,216     582             126,798       126,798     -                    
Total Expenditures/Disbursements 285,643     23,966        309,609       278,798     (30,811)          

Excess (Deficiency) of Revenues/Receipts
over Expenditures/Disbursements 14,485       589,566       604,051       292,214     311,837         

OTHER FINANCING SOURCES (USES)
Warrants Issued 65,285       -                 65,285        1,000        64,285           
Warrants Retired (936,574)    -                 (936,574)      (190,000)    (746,574)        

Total Other Financing Sources (Uses) (871,289)    -                 (871,289)      (189,000)    (682,289)        

EXCESS (DEFICIENCY) OF REVENUES/
RECEIPTS AND OTHER SOURCES
OVER EXPENDITURES/DISBURSEMENTS
AND OTHER USES (856,804)    589,566       (267,238)      103,214$   (370,452)$      

Fund Balance (Deficit), Beginning of Year 1,807,309  (849,796)      957,513       

Fund Balance (Deficit), End of Year 950,505$   (260,230)$    690,275$     
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Total Receipts From All Sources 1,040,954$    

Amount Spent for Sewage Disposal None

Amount Expended on Water System None

Gross Amount of Sewage Processed None

Cost Per Thousand Gallons of Processing Sewage None

Amount Expended For
Maintenance and Repair 62,177$        
New Equipment None
New Construction Work None
Property Purchased None

Number of Employees None

Total Amount of Taxes Levied Upon the Property
Within the District 414,417$       
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------------------------Trustees------------------------- ----------------------------Bonds----------------------------
Office Amount

Timothy Young Chairman Universal Surety Company 5,000$          

Mark Boyer Clerk Universal Surety Company 20,000$        

Nick Boyer Trustee

Kevin Wilkening Trustee

David Casteel Trustee

Name Insurer
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Findings and Responses 
 
Significant Deficiency Identified: 

 
Criteria  
Internal controls should be in place that provide reasonable assurance of the District’s ability to report 
financial information reliably in accordance with accounting principles generally accepted in the United 
States of America.  

 
Condition  
The Board of Trustees has engaged the outside audit firm to prepare the financial statements and 
related footnotes in conformity with accounting principles generally accepted in the United States of 
America. 
 
Cause 
The District has a limited number of administrative personnel available to prepare the financial 
statements and related footnotes in accordance with accounting principles generally accepted in the 
United States of America. 
 
Effect 
The District does not on its own comply with regulatory requirements to prepare annual financial 
statements in accordance with accounting principles generally accepted in the United States of America. 
 
Recommendation 
We recommend the District have a heightened awareness of the required oversight and monitoring of 
the transactions being reported.  
 
Response  
This is not an uncommon situation for a governmental entity of the District’s size. The Board of Trustees 
has determined it would not be cost-beneficial to establish a system of internal controls that would allow 
the District to prepare its own financial statements. Accordingly, the District engaged the audit firm to 
assist in the preparation of the statements in accordance with accounting principles generally accepted 
in the United States of America. The Board of Trustees will oversee and monitor the transactions being 
reported and will accept responsibility for the financial statements prepared by the audit firm.  
 

Instances of Noncompliance Identified: 
 

Criteria  
Internal controls should be in place that monitor the District’s activities for consistency with budgeted 
amounts. 

 
Condition  
The District exceeded budgeted expenditures/expenses by approximately $736,000. 
 
Cause 
Due to unanticipated payments of warrants that occurred subsequent to the adoption of the budget, the 
District exceeded the budgeted amount of expenditures/expenses. 
 
Effect 
The District did not amend the budget to account for the exceeded expenditures/expenses. 
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Recommendation 
We recommend the Board of Trustees monitor the District’s activities for consistency with budgeted 
amounts. 
 
Response  
The District’s activities were not consistent with budgeted amounts due to unanticipated circumstances. 
The Board of Trustees will monitor the District’s activities in order to effectively budget in the future. 

 
We did not audit and, accordingly, we express no opinion on the District’s responses to the findings identified 
above.  
 
This report is intended solely for the information and use of the Board of Trustees, management, the 
Nebraska Auditor of Public Accounts and other audit agencies and is not intended to be and should not be 
used by anyone other than these specified parties. 
 
 
   
        
 
 
December 15, 2015 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 
 

 


