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INDEPENDENT AUDITORS' REPORT 
 
 
 
Board of Trustees 
Sanitary and Improvement District No. 264 of Sarpy County, Nebraska 
 
We have audited the accompanying financial statements of the governmental activities and each major 
fund of Sanitary and Improvement District No. 264 of Sarpy County, Nebraska, as of and for the year 
ended June 30, 2011, which collectively comprise the District's basic financial statements as listed in the 
index. These financial statements are the responsibility of the District's Trustees. Our responsibility is to 
express opinions on these basic financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements. An audit also includes assessing the accounting principles 
used and significant estimates made by the Trustees, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of Sanitary and 
Improvement District No. 264 of Sarpy County, Nebraska, as of June 30, 2011, and the results of its 
operations for the year then ended in conformity with accounting principles generally accepted in the 
United States of America.  
 
The accompanying financial statements have been prepared assuming that the District will continue as a 
going concern, as discussed in Note 8 to the financial statements. 
 
As described in Note 1, the District adopted Governmental Accounting Standards Board Statement No. 
54, Fund Balance Reporting and Governmental Fund Type Definitions, on July 1, 2010. 
 
Accounting principles generally accepted in the United States of America require that the budgetary 
comparison information on pages 13 through 14 be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the Information Required by Section 31-740, Reissue 
Revised Statute of Nebraska, 1998 and District Trustees and Related Bonds in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
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The District's management has elected to omit management's discussion and analysis from the basic 
financial statements. The management's discussion and analysis information is not a required part of the 
basic financial statements but is supplementary information required by accounting principles generally 
accepted in the United States of America.  
 
In accordance with Government Auditing Standards, we have also issued a report dated December 15, 
2011, on our consideration of Sanitary and Improvement District No. 264 of Sarpy County, Nebraska's 
internal control over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements and other matters. The purpose of that report is to describe 
the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing Standards 
and should be considered in assessing the results of our audit.  
 
 
        
 
 
December 15, 2011 
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Genera l Debt Service Reconcilia tion Statement
Fund Fund Tota l Note (7) of Net Assets

ASSETS
Cash on Deposit

County Treasurer 27,205$     2,438,059$   2,465,264$ -$                  2,465,264$  
Investments -                199,889        199,889      -                    199,889       
Receivables

Property Taxes (Note 2) 177,273     211,115        388,388      -                    388,388       
Special Assessments (Note 3) -                4,899,199     4,899,199   -                    4,899,199    

Accrued Interest Receivable
Special Assessments (Note 3) -                1,445,505     1,445,505   -                    1,445,505    
Investments -                308              308            -                    308             

Bond Issue Costs, Net of Accumulated
Amortization of $45,411 -                -                  -                741,571         741,571       

Capital Assets, Net of 
Accumulated Depreciation (Note 4) -                -                  -                25,920,691     25,920,691  

TOTAL ASSETS 204,478$   9,194,075$  9,398,553$ 26,662,262$   36,060,815$

LIABILITIES
Accounts Payable 111,953$    35,412$        147,365$    -$                  147,365$     
Registered W arrants 

Payable (Note 5) 157,907     759,178        917,085      20,557,883     21,474,968  
Accrued Interest on

Registered W arrants (Note 5) 3,736         1,232,470     1,236,206   -                    1,236,206    
Bonds (Note 6) -                67,362          67,362       -                    67,362         

Bonds Payable (Note 6)
Due W ithin One Year -                -                  -                240,000         240,000       
Due After One Year -                -                  -                7,900,000      7,900,000    

Deferred Revenue -                -                  -                385,125         385,125       
Total Liabilities 273,596     2,094,422     2,368,018   29,083,008     31,451,026  

COMMITMENTS AND CONTINGENCIES (Note 8)

FUND BALANCE (DEFICIT)/NET ASSETS
Unassigned, Reported in

General Fund (69,118)      -                  (69,118)      69,118           -                 
Restricted, Debt Service Fund -                7,099,653     7,099,653   (7,099,653)     -                 

Total Fund Balance (Deficit) (69,118)      7,099,653     7,030,535   (7,030,535)     -                 

TOTAL LIABILITIES AND FUND
BALANCE 204,478$   9,194,075$  9,398,553$

NET ASSETS (DEFICIT)
Invested in Capital Assets, Net of

Related Debt (2,420,746)     (2,420,746)   
Unassigned (69,118)          (69,118)        
Restricted for Debt Service 7,099,653      7,099,653    

TOTAL NET ASSETS (DEFICIT) 4,609,789$     4,609,789$ 
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G e n e r a l  D e b t S e r v i c e R e c o n c i l i a ti o n S ta te m e n t
F u n d F u n d T o ta l N o t e  (7 ) o f A c ti v i ti e s

R E V E N U E S / R E C E I P T S
P ro p e rt y  Ta x e s  (N o t e  2 ) 3 5 0 , 1 1 4$   4 2 0 , 1 3 7$       7 7 0 , 2 5 1$    (1 1 5 , 6 7 8 )$       6 5 4 , 5 7 3$       
In t e re s t  o n

P ro p e rt y  Ta x e s  (N o t e  2 ) 1 , 6 6 7       1 5 1              1 , 8 1 8         -                    1 , 8 1 8           
In ve s t m e n t s -              8 3 6              8 3 6           -                    8 3 6              
S p e c ia l  A s s e s s m e n t s  (N o t e  3 ) -              5 6 6 , 1 4 4        5 6 6 , 1 4 4     -                    5 6 6 , 1 4 4        

S p e c ia l  A s s e s s m e n t s  (N o t e  3 ) -              4 9 9 , 9 6 1        4 9 9 , 9 6 1     -                    4 9 9 , 9 6 1        
S t a t e  M o t o r V e h ic le  Ta x  A l lo c a t io n 1 , 1 0 8       8 0 8              1 , 9 1 6         -                    1 , 9 1 6           

To t a l  R e ve n u e / R e c e ip t s 3 5 2 , 8 8 9    1 , 4 8 8 , 0 3 7     1 , 8 4 0 , 9 2 6  (1 1 5 , 6 7 8 )        1 , 7 2 5 , 2 4 8     

E X P E N D I T U R E S / E X P E N S E S
C u rre n t :

C o l le c t io n  F e e s - C o u n t y  T re a s u re r 8 , 6 5 7       4 7 , 4 7 0          5 6 , 1 2 7       -                    5 6 , 1 2 7          
A m o rt iz a t io n  o f B o n d  Is s u e  C o s t s -              -                  -                3 3 , 2 1 0           3 3 , 2 1 0          
B o n d  M a in t e n a n c e  C o s t s -              7 5 0              7 5 0           -                    7 5 0              
C le rk  F e e s 2 , 2 0 0       -                  2 , 2 0 0         -                    2 , 2 0 0           
D e p re c ia t io n  (N o t e  4 ) -              -                  -                6 5 0 , 7 6 4         6 5 0 , 7 6 4        
E n g in e e rin g 5 9 , 8 0 0     6 0 , 0 4 9          1 1 9 , 8 4 9     -                    1 1 9 , 8 4 9        
F is c a l A g e n t  F e e s -              9 7 , 5 6 2          9 7 , 5 6 2       -                    9 7 , 5 6 2          
In s u ra n c e 2 , 0 9 5       -                  2 , 0 9 5         -                    2 , 0 9 5           
In t e re s t  o n  

R e g is t e re d  W a rra n t s  (N o t e  5 ) 1 3 , 7 3 1     1 , 6 0 2 , 7 7 7     1 , 6 1 6 , 5 0 8  -                    1 , 6 1 6 , 5 0 8     
M a in t e n a n c e 2 9 7 , 2 5 5    -                  2 9 7 , 2 5 5     -                    2 9 7 , 2 5 5        
P ro fe s s io n a l F e e s 4 8 , 2 6 0     1 1 , 9 6 2          6 0 , 2 2 2       -                    6 0 , 2 2 2          
T ra ffic  S a fe t y  D e vic e s 1 , 6 5 2       -                  1 , 6 5 2         -                    1 , 6 5 2           
U t i l i t ie s 6 3 , 3 1 4     -                  6 3 , 3 1 4       -                    6 3 , 3 1 4          
B o n d s  P a y a b le  (N o t e  6 )

P rin c ip a l -              1 1 0 , 0 0 0        1 1 0 , 0 0 0     (1 1 0 , 0 0 0 )        -                  
In t e re s t -              3 0 1 , 9 5 6        3 0 1 , 9 5 6     -                    3 0 1 , 9 5 6        

N e t  C a p it a l  O u t la y -              1 , 8 9 0           1 , 8 9 0         (1 , 8 9 0 )            -                  
To t a l  E x p e n d it u re s / E x p e n s e s 4 9 6 , 9 6 4    2 , 2 3 4 , 4 1 6     2 , 7 3 1 , 3 8 0  5 7 2 , 0 8 4         3 , 3 0 3 , 4 6 4     

E x c e s s  (D e fic ie n c y ) o f R e ve n u e s / R e c e ip t s
O ve r E x p e n d it u re s / E x p e n s e s (1 4 4 , 0 7 5 )   (7 4 6 , 3 7 9 )       (8 9 0 , 4 5 4 )    (6 8 7 , 7 6 2 )        (1 , 5 7 8 , 2 1 6 )    

O T H E R  F I N A N C I N G  S O U R C E S  (U S E S )
W a rra n t s  Is s u e d  (N o t e  5 ) -              2 , 0 4 8 , 7 9 4     2 , 0 4 8 , 7 9 4  (2 , 0 4 8 , 7 9 4 )     -                  
W a rra n t s  R e t ire d  (N o t e  5 ) -              (5 , 3 6 5 , 5 3 7 )    (5 , 3 6 5 , 5 3 7 ) 5 , 3 6 5 , 5 3 7      -                  
B o n d  P ro c e e d s  (N o t e  6 ) -              4 , 7 5 0 , 0 0 0     4 , 7 5 0 , 0 0 0  (4 , 7 5 0 , 0 0 0 )     -                  
C h a n g e  in  P a y a b le s -              (1 , 1 8 0 , 1 2 9 )    (1 , 1 8 0 , 1 2 9 ) 1 , 1 8 0 , 1 2 9      -                  

To t a l  O t h e r F in a n c in g
S o u rc e s  (U s e s ) -              2 5 3 , 1 2 8        2 5 3 , 1 2 8     (2 5 3 , 1 2 8 )        -                  

E x c e s s  (D e fic ie n c y ) o f R e ve n u e s / R e c e ip t s  a n d
Tra n s fe rs  in  O ve r (U n d e r) E x p e n d it u re s /
E x p e n s e s  a n d  T ra n s fe rs  O u t (1 4 4 , 0 7 5 )   (4 9 3 , 2 5 1 )       (6 3 7 , 3 2 6 )    6 3 7 , 3 2 6         -                  

C h a n g e  in  N e t  A s s e t s (1 , 5 7 8 , 2 1 6 )     (1 , 5 7 8 , 2 1 6 )    

F u n d  B a la n c e  (D e fic i t ) / N e t  A s s e t s ,
B e g in n in g  o f Y e a r 7 4 , 9 5 7     7 , 5 9 2 , 9 0 4     7 , 6 6 7 , 8 6 1  -                    6 , 1 8 8 , 0 0 5     

F u n d  B a l a n c e  (D e fi c i t)/ N e t A sse ts,
E n d  o f Y e a r (6 9 , 1 1 8 )$    7 , 0 9 9 , 6 5 3$    7 , 0 3 0 , 5 3 5$  -$                   4 , 6 0 9 , 7 8 9$    
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1. Summary of Significant Accounting Policies 
 
 The accounting policies of Sanitary and Improvement District No. 264 of Sarpy County, Nebraska conform to 

generally accepted accounting principles as applicable to governmental units.  The following is a summary of 
the District’s significant policies. 

 
 Reporting Entity 
 
 Sanitary and Improvement District No. 264 of Sarpy County, Nebraska (the District), was formed on 

April 4, 2005, is a governmental subdivision authorized under the statutes of the State of Nebraska.  
The District operates under an elected Board of Trustees, which governs all activities related to 
streets, utility systems, and other public improvements within the jurisdiction of the District.  The 
accompanying basic financial statements present the District’s primary government unit and no 
component units because the District does not have any component units. 

 
 The District has implemented GASB Statement No. 34, Basic Financial Statements – and 

Management’s Discussion and Analysis – for State and Local Governments (GASB Statement No. 
34), GASB Statement 37, Basic Financial Statements – and Management’s Discussion and Analysis 
– for State and Local Governments: Omnibus which provides additional guidance for the 
implementation of GASB Statement No. 34, and GASB Statement No. 38, Certain Financial 
Statement Disclosures which changes note disclosure requirements for governmental entities. 

 
 On July 1, 2010, the District implemented GASB Statement No. 54, Fund Balance Reporting and 

Governmental Fund Type Definitions, which provides additional guidance on fund balance 
classifications and clarifies existing guidance on governmental fund type definitions.  GASB No. 54 
requires the District to identify amounts that are considered nonspendable and provides for additional 
classification of spendable amounts as restricted, committed, assigned, and unassigned based on the 
relative strength of the constraints that control how specific amounts can be spent. 

 
 Basic Financial Statements 
 
 The Governmental Funds Balance Sheet/Statement of Net Assets and the Governmental Fund 

Revenues, Expenditures and Changes in Fund Balances/Statement of Activities are part of the basic 
financial statements.  They report information on all of the District’s activities with the interfund 
activities removed.  Governmental activities include programs supported primarily by taxes, special 
assessments and other intergovernmental revenues.  The District has no business type activities that 
rely, to a significant extent, on fees and charges for support. 

 
 The basic financial statements provide reports on the financial condition and results of operations for 

the District.  The District reports the two major governmental funds’ financial condition and results of 
operations in separate columns. 
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 Use of Estimates 
 
 The preparation of basic financial statements in conformity with accounting principles generally 

accepted in the United States of America requires the District’s Trustees to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the basic financial statements and the reported amounts of 
revenues and expenditures/expenses during the reporting period.  Actual results could differ from 
those estimates. 

 
 Fund Accounting 
 
 The District used funds to maintain its financial records during the year.  A fund is defined as a fiscal 

and accounting entity with a self-balancing set of accounts.  The District only used governmental 
funds.  The following governmental funds are used by the District. 

 
 Governmental Funds 
  
 Governmental funds are those through which most general governmental functions of the District are 

financed.  These funds are accounted for using the current financial resources measurement focus.  
Under this measurement focus, only current assets and liabilities are included on the balance sheets, 
and the operating statements present sources and uses of available financial resources during a 
given period.  The following major governmental funds are used by the District: 

 
 - General Fund 
 

  The general fund is the general operating fund of the District.  It is used to account for all financial 
resources except those required to be accounted for in another fund. 

 
 - Debt Service Fund 
 

  The debt service fund is used to account for the accumulation of resources for, and the payment 
of, long-term debt principal, interest and related costs anticipated to be settled during the next 
fiscal year. 

 
 Basis of Accounting 
 
 Governmental fund financial statements are reported using the current financial resources 

measurement focus and the modified accrual basis of accounting.  Revenues are recognized as soon 
as they are both measurable and available.  Revenues are considered to be available when they are 
collectible within the current period or soon enough thereafter to pay liabilities of the current period.  
For this purpose, the government considers revenues to be available if they are collected within thirty-
one days of the end of the current fiscal period.  Expenditures generally are recorded when a liability 
is incurred, as under accrual accounting. 
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 Budgets and Budgetary Accounting 
 
 The District is required to adopt an annual operating budget for all the funds over which the District 

controls.  The budget is adopted using a cash basis of accounting which differs significantly from 
generally accepted accounting principles.  Under the cash basis of accounting, revenues and 
expenditures are recorded when cash is received or paid, respectively.  Payment is deemed to have 
been made when warrants are issued. 

 
 The District follows these procedures in establishing the budgetary data reflected in the financial 

statements: 
 
 (1) In September of each year, the District submits a proposed operating budget for all funds to the 

real estate owners of the District. 
 (2) Notice of place and time of public hearings must be published prior to the public hearings. 
 (3) Public hearings are conducted to obtain taxpayer comment.  
 (4) After publication and hearing, the budget is legally adopted by majority vote of the Board.  The 

District is required to file a copy of the adopted budget with the County Clerk and the Nebraska 
Auditor of Public Accounts in accordance with the Nebraska Budget Act. 

 (5) The budget is adopted on a per-fund basis and budgetary control is exercised at the fund level. 
 (6) The Board of Trustees may authorize supplemental appropriations during the year.  (No such 

appropriations were made during the fiscal year ended June 30, 2011.) 
 
 Investments 
 
 The District is allowed to invest funds as permitted by Nebraska Statute 77-2341, R.R.S., 1990, and 

allowable investments generally include U.S. government obligations, certificates of deposit, and time 
deposits.  The District’s investments during the year ended June 30, 2011, consisted of U.S. Treasury 
bills. 

 
 All investment activities are conducted through the County Treasurer.  Treasury bills are bought and 

held in safekeeping by the County Treasurer in the District’s name. 
 
 Investments are stated at fair value.  
 
 Property Taxes 
 
 Property tax revenues are recognized when a legal and enforceable claim is assessed against the 

property.  Delinquent taxes are considered fully collectible; therefore, no allowance for uncollectible 
taxes is provided. 

 
 Special Assessments 
 
 Revenue on special assessments are recognized when the specials are assessed.  Special 

assessments are considered fully collectible; therefore, no allowance for uncollectible assessments 
are provided. 
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 Capital Assets 
 
 Capital assets are stated at cost in accordance with construction contracts and other costs applicable 

thereto.  Interest accrued on warrants issued for the construction of improvements is capitalized 
during the period of construction.  Capital assets are classified as construction in progress until 
construction is complete or special assessments are levied.  No depreciation expense is reported for 
capital assets classified as construction in progress.  The costs of improvements disposed and the 
related accumulated depreciation are eliminated from the accounts in the year of disposal.  Gains or 
losses from property disposals are recognized in the year of disposal.  Depreciation is computed 
using the straight-line method over the following estimated useful lives: 

  
  Years 
  Sanitary and Storm Sewer Systems 50 
  Street Improvements 20 
  Park Improvements 15 
 
 Deferred Revenue 
 
 The District reports unearned deferred revenue in the Governmental Fund Balance Sheet/Statement 

of Net Assets.  Deferred and unearned revenue arises when potential revenue does not meet both 
the measurable and available criteria for recognition in the current period.  In general, monies 
received within thirty-one days after year-end are considered to have been for prior years services. 

 
 Costs of Utilities 
 
 These costs include the cost of systems for which the District does not obtain title such as electrical 

systems (OPPD), water distribution systems (MUD) and/or gas distribution systems (MUD).  These 
costs are expensed as incurred. 

 
 Credit Risk 
 
 The District’s credit risk relates to receivables for property taxes which are due from property owners 

within the boundaries of the District and cash on deposit with the Sarpy County Treasurer. 
 
 Subsequent Events 
 
 Subsequent events are events or transactions that occur after the Governmental Funds Balance 

Sheet/Statement of Net Assets date but before the financial statements are available to be issued 
and may require potential recognition or disclosure in the financial statements.  Management has 
considered such events or transactions through December 15, 2011, noting no items requiring 
disclosure. 
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2. Property Taxes 
 
 Property taxes are levied in September and attached as an enforceable lien on the assessed property as of 

December 31.  The first half payment becomes delinquent April 1 of the following year, and the second half 
payment becomes delinquent August 1 of the following year.  The Sarpy County Treasurer bills and collects 
all property taxes for the District. 

 
 For 2010 - 2011, the District levied taxes at the rate of $0.88 ($.40 in the general fund and $.48 in the debt 

service fund) per $100 based on a property valuation of $87,528,449. 
 
3. Special Assessments Receivable 
 

Special assessments in the amount cumulative of $10,062,594 were levied against certain properties within 
the District in connection with the construction of improvements.  The assessments are due in ten annual 
installments and bear interest at 7.50% per annum until delinquent and 9.50% per annum thereafter until paid. 

 
4. Capital Assets 
 
 Capital assets at June 30, 2011, consist of the following: 

Costs at Costs at
June 30, 2010 Additions Deletions June 30, 2011

Sanitary and Storm Systems 17,114,812$    54,321$           53,000$           17,116,133$    
Street Improvements 5,241,381        569                 -                     5,241,950        
Park Improvements 695,153           -                     -                     695,153           
Land 5,827,472        -                     -                     5,827,472        

28,878,818$    54,890$           53,000$           28,880,708      

Less Accumulated Depreciation 2,960,017        

Capital Assets, Net of Accumulated Depreciation 25,920,691$    

 
5. Warrants Payable 
 
 Interest accrues on the warrants from the date of registration to the date they are called for payment. 
 
 General fund warrants are due 3 years from the date of issuance.  Debt service fund warrants are due 5 years 

from the date of issuance. 
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The following is a summary of warrant transactions during the year ended June 30, 2011: 

General Debt
Fund Service Fund

Balance, June 30, 2010 223,848$      24,633,804$  
Warrants Issued 417,036        2,048,794     
Warrants Retired (482,977)       (5,365,537)    
Balance, June 30, 2011 157,907$     21,317,061$ 

 
 Aggregate maturities of registered warrants outstanding during the next five years are as follows: 

Year Ending Amount Interest Amount Interest
June 30: of Warrants Rate of Warrants Rate

2012 -$                 8,461,463$   7%
2013 -                  6,354,762     7%
2014 157,907        7% 2,194,156     7%
2015 -                  2,257,886     7%
2016 -                  2,048,794     7%

157,907$      21,317,061$  

--------General Fund--------- -----Debt Service Fund-----

 
 There were no unregistered warrants at June 30, 2011. 
 
6. Long-Term Debt 
 
 The Districts’ long-term debt consists of general obligation bonds which are reflected in the debt service fund. 
 
 General obligation bonds totaling $3,500,000 issued on November 1, 2009, with a balance of $3,390,000 at 

June 30, 2011, are due serially beginning November 1, 2010 through November 1, 2029.  Interest is payable 
semi-annually on this issue at 2.15% to 5.55% per annum. 

 
 General obligation bonds totaling $4,750,000 issued on October 15, 2010, with a balance of $4,750,000 at 

June 30, 2011, are due serially beginning August 15, 2011 through August 15, 2030.  Interest is payable 
semi-annually on this issue at 1.70% to 5.10% per annum. 

 
 The following is a summary of bonds payable transactions of the District for the year ended June 30, 2011: 

Bonds Outstanding, June 30, 2010 3,500,000$    
Bonds Issued 4,750,000      
Bonds Retired (110,000)       
Bonds Outstanding, June 30, 2011 8,140,000$    
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Aggregate maturities of long-term debt and interest due on long-term debt are as follows: 

Year Ending June 30: Principal Interest Total
2012 240,000$        356,541$       596,541$       
2013 255,000          351,108        606,108        
2014 265,000          344,733        609,733        
2015 280,000          337,311        617,311        
2016 300,000          328,544        628,544        

2017-2021 1,710,000       1,463,959      3,173,959      
2022-2026 2,195,000       1,038,160      3,233,160      
2027-2031 2,895,000       396,604        3,291,604      

8,140,000$     4,616,960$    12,756,960$  

  
7. Reconciliation of Net Assets and Changes in Net Assets 

Net Assets
Total fund balance per balance sheet 7,030,535$    

Amounts reported for governmental activities in the statement of net
assets are different because:

Capital assets and bond issue costs used in governmental activities
are not financial resources and therefore are not reported in the
funds. 26,662,262    

Some liabilities, including warrants payable and bonds payable are 
not due and payable in the current period and therefore are not
reported in the funds. (28,697,883)   

Property tax revenue not yet earned at year end is reported as
deferred revenue. (385,125)       

Net assets of governmental activities 4,609,789$    
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Changes in Net Assets
Net change in fund balance (890,454)$      

Current year property tax levy not yet earned at year end. (115,678)       

Certain expenditures do not require the use of current financial
resources and therefore are not reported as expenditures of in
governmental funds. (683,974)       

Repayment of bond principal is an expenditure in the governmental
funds, but repayment reduces long-term liabilities in the statement of 
net assets. 110,000        

Governmental funds report capital outlay as expenditures.  However,
the cost of these assets is allocated over their estimated useful lives. 1,890            

Change in net assets of governmental activities (1,578,216)$   

 
8. Commitments and Contingencies 
 
 The District has entered into various contracts and agreements related to the construction of streets, utility 

systems and other public improvements as well as general maintenance and other operating expenses 
related to the District.  These contracts and agreements will be completed in the future.  All expenditures are 
initially funded by the issuance of warrants.  Warrants mature as follows; General Fund warrants mature 
within 3 years of issuance and Debt Service Fund warrants mature in 5 years.  Maturities of warrants payable 
are primarily funded by the issuance of bonds payable and cash flow generated from special assessments 
and annual property tax levies.  Special assessments and sewer connection fees are levied on a per lot basis. 
The generation of property taxes is dependent upon the growth of the valuation base as lots are developed.  
In addition, the District’s ability to issue bonds is dependent upon an acceptable level of valuation for the 
District.  The District’s ability to fund its obligations in the future is contingent upon the success of future lot 
sales and the development within the District.  

 
 Current economic conditions give rise to the concern that the growth in valuation will be limited in the next few 

years.  The maturity of Warrants (see Note 5) and Long-Term Debt (see Note 6) indicate the need for a bond 
issue or extension of warrants during the year ending June 30, 2012.  The ability to meet cash flow 
requirements in 2012 will be dictated by the collection of special assessment and future valuation growth. 
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Actual on Adjustments Actual on Variance-
GAAP to Budgetary Budgetary Favorable
Basis Basis Basis Budget (Unfavorable)

REVENUES/RECEIPTS
Property Taxes 350,114$ 92,173$       442,287$  339,610$ 102,677$      
Interest on

Property Taxes 1,667       -                 1,667       8,000      (6,333)          
State Motor Vehicle Tax Allocation 1,108       -                 1,108       -             1,108           

Total Revenues/Receipts 352,889   92,173        445,062    347,610   97,452         

EXPENDITURES/DISBURSEMENTS
Collection Fees- County Treasurer 8,657       -                 8,657       -             (8,657)          
Clerk Fees 2,200       (1,000)         1,200       1,200      -                  
Engineering 59,800     (7,041)         52,759     50,000    (2,759)          
Insurance 2,095       -                 2,095       5,000      2,905           
Interest on Registered W arrants 13,731     (515)            13,216     16,000    2,784           
Maintenance 297,255   (30,530)       266,725    200,000   (66,725)        
Professional Fees 48,260     (13,161)       35,099     37,000    1,901           
Traffic Safety Devices 1,652       -                 1,652       -             (1,652)          
Utilities 63,314     (5,808)         57,506     60,000    2,494           

Total Expenditures/Disbursements 496,964   (58,055)       438,909    369,200   (69,709)        

Excess (Deficiency) of Revenues/Receipts
over Expenditures/Disbursements (144,075)  150,228       6,153       (21,590)   27,743         

OTHER FINANCING SOURCES (USES)
W arrants Issued -              417,036       417,036    353,200   63,836         
W arrants Retired -              (482,977)      (482,977)   (300,000)  (182,977)      

Total Other Financing Sources (Uses) -              (65,941)       (65,941)    53,200    (119,141)      

EXCESS (DEFICIENCY) OF REVENUES/
RECEIPTS AND OTHER SOURCES
OVER EXPENDITURES/DISBURSEMENTS
AND OTHER USES (144,075)  84,287        (59,788)    31,610$   (91,398)$      

Fund Balance (Deficit), Beginning of Year 74,957     12,036        86,993     

Fund Balance (Deficit), End of Year (69,118)$  96,323$       27,205$    
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Actua l on Adjustm ents Actua l on Variance-
GAAP to Budgetary Budgetary Favorable
Basis Basis Basis Budget (Unfavorable )

REVENUES/RECEIPTS
Property  Taxes 420,137$   (211,116)$    209,021$   407,532$   (198,511)$      
Interest on

Property Taxes 151           -              151           -               151               
Investments 836           131             967           3,000        (2,033)            
Special Assessments 566,144     (122,202)      443,942     120,000     323,942         

Special Assessments 499,961     1,233,715    1,733,676  1,200,000  533,676         
Collection in Distric t -                53,000        53,000       -               53,000           
State Motor Vehic le Tax Allocation 808           -              808           -               808               

Total Revenues/Receipts 1,488,037  953,528       2,441,565  1,730,532  711,033         

EXPENDITURES/DISBURSEMENTS
Collection Fees- County Treasurer 47,470       -                 47,470       26,000       (21,470)          
Bond Issue Costs -                43,700        43,700       -               (43,700)          
Bond Maintenance Costs 750           -                 750           -               (750)              
Engineering 60,049       54,412        114,461     50,000       (64,461)          
Fiscal Agent Fees 97,562       -                 97,562       106,250     8,688             
Interest on Registered W arrants 1,602,777  187,632       1,790,409  1,725,000  (65,409)          
Professional Fees 11,962       3,340          15,302       50,000       34,698           
Bonds Payable

Principal 110,000     -                 110,000     110,000     -                    
Interest 301,956     (40,707)       261,249     162,303     (98,946)          

Net Capital Outlay 1,890         56,033        57,923       300,000     242,077         
Total Expenditures/Disbursements 2,234,416  304,410       2,538,826  2,529,553  (9,273)            

Excess (Defic iency) of Revenues/Receipts
over Expenditures/Disbursements (746,379)    649,118       (97,261)      (799,021)    701,760         

OTHER FINANCING SOURCES (USES)
Bond Proceeds 4,750,000  (377,251)      4,372,749  4,500,000  (127,251)        
W arrants Issued 2,048,794  -                 2,048,794  2,231,250  (182,456)        
W arrants Retired (5,365,537) -                 (5,365,537) (5,500,000) 134,463         
Change in Payables (1,180,129) 1,180,129    -                -               -                    

Total Other Financing Sources (Uses) 253,128     802,878       1,056,006  1,231,250  (175,244)        

EXCESS (DEFICIENCY) OF REVENUES/
RECEIPTS AND OTHER SOURCES
OVER EXPENDITURES/DISBURSEMENTS
AND OTHER USES (493,251)    1,451,996    958,745     432,229$   526,516$       

Fund Balance (Defic it), Beginning of Year 7,592,904  (5,913,701)   1,679,203  

Fund Ba lance  (Deficit), End of Year 7,099,653$ (4,461,705)$ 2,637,948$ 
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Total Receipts From All Sources 7,259,376$    

Amount Spent for Sewage Disposal None

Amount Expended on W ater System None

Gross Amount of Sewage Proceed None

Cost Per Thousand Gallons of Processing Sewage None

Amount Expended For
Maintenance and Repair 297,255$       
New Equipment None
New Construction W ork 1,890$          
Property Purchased None

Number of Employees None

Total Amount of Taxes Levied Upon the Property
W ithin the District 770,251$       
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------------------------Trustees------------------------- ----------------------------Bonds----------------------------
Office Amount

John Allen Chairman W estern Surety Company 5,000$          

Joyce Sramek Clerk W estern Surety Company 20,000$        

Joseph Valenti Trustee

John Henry Pearcy Trustee

Bret Brasfield Trustee

Name Insurer



 

 
 

 
 
 
 
 
INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
Board of Trustees 
Sanitary and Improvement District No. 264 of Sarpy County, Nebraska 
 
We have audited the accompanying financial statements of the governmental activities and each major fund of 
Sanitary and Improvement District No. 264 of Sarpy County, Nebraska, as of and for the year ended June 30, 
2011, which collectively comprise Sanitary and Improvement District No. 264 of Sarpy County, Nebraska’s basic 
financial statements and have issued our report thereon dated December 15, 2011.  We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered Sanitary and Improvement District No. 264 of Sarpy County, 
Nebraska’s internal control over financial reporting as a basis for designing our auditing procedures for the 
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of Sanitary and Improvement District No. 264 of Sarpy County, Nebraska’s internal control 
over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Sanitary and 
Improvement District No. 264 of Sarpy County, Nebraska’s internal control over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over financial 
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any 
deficiencies in internal control over financial reporting that we consider to be material weaknesses or significant 
deficiencies, as defined above. However, we identified certain deficiencies in internal control over financial 
reporting, described in the accompanying schedule of findings and questioned costs that we consider to be control 
deficiencies in internal control over financial reporting.  
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Compliance and Other Matters 
 

As part of obtaining reasonable assurance about whether Sanitary and Improvement District No. 264 of Sarpy 
County, Nebraska’s financial statements are free of material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express  
such an opinion. The results of our tests disclosed instances of noncompliance or other matters that are required 
to be reported under Government Auditing Standards. 
 
We noted certain instances of noncompliance that are summarized below: 
 

The District exceeded budgeted general fund and debt service fund expenditures/disbursements by 
approximately $69,700 and $9,300, respectively, without amending the budget. 

 
This report is intended solely for the information and use of the Board of Trustees, management, the Nebraska 
Auditor of Public Accounts and other audit agencies and is not intended to be and should not be used by anyone 
other than these specified parties. 
 
 
         
 
 
December 15, 2011 
 



 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 
 

 


