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Ge ne ra l De bt Se rvice Re concilia tion Sta te m e nt
Fund Fund Tota l (Note 8) of Ne t Asse ts

ASSETS
Cash on Depos it

County  Treasurer 59,046$     335,758$      394,804$     -$                  394,804$     
Inves tments 109,967     564,842        674,809       -                    674,809       
Receivables

Property  Taxes (Note 2) 67,924       209,191        277,115       -                    277,115       
Sewer Connection Fees (Note 3) -                558,466        558,466       -                    558,466       
Spec ial Assessments  (Note 4) -                130,694        130,694       -                    130,694       

Due From the Debt Service Fund 11             -                  11               -                    11               
Accrued Interest Receivable

Investments 8               74                82               -                    82               
Spec ial Assessments  (Note 4) -                97,095          97,095        -                    97,095         

Capital Assets , Net of 
Accumulated Deprec iation (Note 5) -                -                  -                 4,349,995      4,349,995    

TOTAL ASSETS 236,956$   1,896,120$  2,133,076$ 4,349,995$     6,483,071$ 

LIABILITIES
Accounts  Payable 9,351$       -$                 9,351$        -$                  9,351$         
Due to the General Fund -                11                11               -                    11               
Regis tered W arrants  

Payable (Note 6) -                101,458        101,458       177,825         279,283       
Accrued Interest on

Regis tered W arrants  (Note 6) -                14,035          14,035        -                    14,035         
Bonds (Note 7) -                45,318          45,318        -                    45,318         

Bonds Payable (Note 7)
Due W ithin One Year -                -                  -                 200,000         200,000       
Due A fter One Year -                -                  -                 5,860,000      5,860,000    

Total Liabilities 9,351         160,822        170,173       6,237,825      6,407,998    

DEFERRED INFLOW S OF RESOURCES
Deferred Revenue -               -                -               277,115        277,115      

COMMITMENTS AND CONTINGENCIES (Note 9)

FUND BALANCE (DEFICIT)/NET POSITION
Unass igned, Reported in

General Fund 227,605     -                  227,605       (227,605)        -                 
Res tric ted, Debt Service Fund -                1,735,298     1,735,298    (1,735,298)     -                 

Total Fund Balance (Defic it) 227,605     1,735,298     1,962,903    (1,962,903)     -                 

TOTAL LIABILITIES, DEFERRED
INFLOW S OF RESOURCES
AND FUND BALANCE 236,956$   1,896,120$  2,133,076$ 

NET POSITION
Invested in Capital Assets , Net of

Related Debt (1,887,830)     (1,887,830)   
Unass igned 159,681         159,681       
Res tric ted for Debt Service 1,526,107      1,526,107    

TOTAL NET POSITION (202,042)$      (202,042)$   
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G e n e ra l  D e b t S e rv ice R e co n ci l ia tio n S ta te m e n t
F u n d F u n d T o ta l (N ote  8) o f A ctiv i tie s

R EV EN U ES /R EC EIP T S
P roperty  Tax es  (N ote  2) 152,121$  470,850$       622,971$   313,478$       936,449$       
In teres t  on

P roperty  Tax es  (N ote  2) 214          565              779           -                    779              
Inves tm ents 33            239              272           -                    272              
S pec ia l A s s es s m ents  (N ote  4) -              31 ,999          31 ,999       -                    31 ,999          

S ta te  M otor V eh ic le  Tax  A lloc a t ion 337          987              1 ,324         -                    1 ,324           
To ta l R evenue/R ec e ip ts 152,705    504,640        657,345     313,478         970,823        

EX P EN D IT U R ES /EX P EN S ES
C urren t :

C o llec t ion  F ees - C ounty  Treas urer 2 ,346       17 ,448          19 ,794       -                    19 ,794          
B ond  M a in tenanc e C os ts 1,250           1 ,250         -                    1 ,250           
C lerk  F ees 1,292       -                  1 ,292         -                    1 ,292           
D eprec ia t ion  (N ote  5) -              -                  -                234,451         234,451        
E ng ineering 8,690       -                  8 ,690         -                    8 ,690           
F is c a l A gent  F ees -              4 ,169           4 ,169         -                    4 ,169           
Ins uranc e 5,955       -                  5 ,955         -                    5 ,955           
In teres t  on  

R eg is tered W arrants  (N o te  6) -              54 ,799          54 ,799       -                    54 ,799          
M a in tenanc e 37,675     -                  37 ,675       -                    37 ,675          
P ro fes s iona l F ees 23,659     -                  23 ,659       -                    23 ,659          
U t ilit ies 38,415     -                  38 ,415       -                    38 ,415          
B onds  P ay ab le  (N ote  7)

P rinc ipa l -              165,000        165,000     (165,000)        -                  
In teres t -              202,893        202,893     -                    202,893        

To ta l E x pend itu res /E x pens es 118,032    445,559        563,591     69 ,451           633,042        

E x c es s  (D efic ienc y ) o f R evenues /R ec e ip ts
O ver E x pend itu res /E x pens es 34,673     59 ,081          93 ,754       244,027         337,781        

O T H ER  F IN A N C IN G  S O U R C ES  (U S ES )
W arrants  Is s ued (N ote  6) -              87 ,557          87 ,557       (87 ,557)          -                  
W arrants  R et ired (N ote  6) -              (970,337)       (970,337)    970,337         -                  
C hange in  P ay ab les -              (101,458)       (101,458)    101,458         -                  

To ta l O ther F inanc ing
S ourc es  (U s es ) -              (984,238)       (984,238)    984,238         -                  

E x c es s  (D efic ienc y ) o f R evenues /R ec e ip ts  and
Trans fers  in  O ver (U nder) E x pend itu res /
E x pens es  and Trans fe rs  O ut 34,673     (925,157)       (890,484)    890,484         -                  

C hange in  N et  P os it ion 337,781         337,781        

F und B a lanc e (D efic it )/N et  P os it ion ,
B eg inn ing o f Y ear 192,932    2 ,660,455     2 ,853,387  -                    (539,823)       

F u n d  B a la n ce  (D e fic i t)/N e t P o sitio n ,
En d  o f Ye a r 227,605$  1 ,735,298$    1 ,962,903$ -$                   (202,042)$      
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1. Summary of Significant Accounting Policies 

 The accounting policies of Sanitary and Improvement District No. 260 of Sarpy County, Nebraska conform to 
generally accepted accounting principles as applicable to governmental units.  The following is a summary of 
the District’s significant policies. 

 
 Reporting Entity 
 
 Sanitary and Improvement District No. 260 of Sarpy County, Nebraska (the District), formed on 

August 4, 2004, is a governmental subdivision authorized under the statutes of the State of Nebraska.  
The District operates under an elected Board of Trustees which governs all activities related to 
streets, utility systems, and other public improvements within the jurisdiction of the District. The 
accompanying basic financial statements present the District’s primary government unit and no 
component units because the District does not have any component units. 

 
 Basic Financial Statements 
  
 The basic financial statements include the government-wide and fund financial statements and 

provide reports on the financial condition and results of operations for the District. The government-
wide financial statements are based on the District as a whole, while the fund financial statements 
provide information about the District’s individual funds.  
 
The District’s government-wide financial statements include a Statement of Net Position and a 
Statement of Activities and Changes in Net Position. The accompanying Statement of Net Position 
presents all of the assets and deferred inflows over liabilities and deferred outflows.  The Statement 
of Activities presents changes in net position from governmental activities. Governmental activities 
include programs supported primarily by taxes, special assessments and other intergovernmental 
revenues. The District has no fiduciary activities or business type activities that rely, to a significant 
extent, on fees and charges for support. 

 
The District’s governmental fund financial statements include the Governmental Funds Balance Sheet 
and Governmental Fund Revenues, Expenditures and Changes in Fund Balances. The District 
reports the two major governmental funds’ financial condition and results of operations in separate 
columns.  

 
 Fund Accounting 
 
 The District used funds to maintain its financial records during the year.  A fund is defined as a fiscal 

and accounting entity with a self-balancing set of accounts.  The District only used governmental 
funds.   
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 Governmental Funds 
 
 Governmental funds are those through which most general governmental functions of the District are 

financed.  The measurement focus is upon determination of changes in financial position, rather than 
upon net income determination. Only current assets and liabilities are included on the balance sheets, 
and the operating statements present sources and uses of available financial resources during a 
given period.  The following major governmental funds are used by the District: 

 
 - General Fund 
 

  The general fund is the general operating fund of the District.  It is used to account for all financial 
resources except those required to be accounted for in another fund. 

 
 - Debt Service Fund 
 

  The debt service fund is used to account for the accumulation of resources for, and the payment 
of, long-term debt principal, interest and related costs anticipated to be settled during the next 
fiscal year. 

 
 Measurement Focus and Basis of Accounting 
 
 The government-wide financial statements are presented using the economic resources 

measurement focus and the accrual basis of accounting. Revenues are recognized in the period in 
which they are earned while expenses are recognized in the period in which the liability is incurred.   

 
 Governmental fund financial statements are reported using the current financial resources 

measurement focus and the modified accrual basis of accounting.  Revenues are recognized as soon 
as they are both measurable and available.  Revenues are considered to be available when they are 
collectible within the current period or soon enough thereafter to pay liabilities of the current period.  
For this purpose, the government considers revenues to be available if they are collected within thirty-
one days of the end of the current fiscal period.  Expenditures generally are recorded when a liability 
is incurred, as under accrual accounting. 

 
 Net Position/Fund Balances 
    
 The net position of the District is classified as follows: 
 

- Invested in Capital Assets, Net of Related Debt 
 

This category consists of capital assets net of accumulated depreciation and reduced by the 
current balances of any outstanding borrowings used to finance the purchase or construction of 
those assets as well as deferred outflows or inflows of resources that are attributable to the 
acquisition, construction, or improvement of those assets.   
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- Restricted 
 
This category consists of noncapital assets that must be used for a particular purpose, as 
specified by creditors, grantors, contributors or laws and regulations external to the District. The 
District’s restricted net position presents amounts restricted for the repayment of principal and 
interest on long-term debt and related costs.  
 

- Unrestricted 
 

This category consists of remaining net assets that do not meet the definitions of net position 
invested in capital assets, net of related debt or restricted net position as described above.   
 

 The governmental funds report up to five categories of fund balances as described below: 
 

- Nonspendable Fund Balance 
 

  Nonspendable fund balances consist of amounts that cannot be spent because they are either 
not in spendable form or legally or contractually required to be maintained intact. The District had 
no nonspendable fund balance as of June 30, 2015.  

 
- Restricted Fund Balance 

 
Restricted fund balances consist of amounts that are constrained by creditors, grantors, 
contributors or laws and regulations of other governments, or limitations that are imposed by law 
through constitutional provisions or enabling legislation. 
 

- Committed Fund Balance 
 

  Committed fund balances consist of amounts that are only to be used for specific purposes 
pursuant to constraints imposed by the highest level of decision making, which is the Board of 
Trustees. These amounts cannot be used for any other purpose unless the government removes 
the restrictions through resolution. The District had no committed fund balance as of June 30, 
2015.  
 

- Assigned Fund Balance 
 

  Assigned fund balances consist of amounts that are constrained by the government intended to 
be used for a specific purpose but are neither restricted nor committed. The authority for making 
the assignment is not required to be the government’s highest decision making authority and the 
nature of the actions necessary to remove or modify the assignment is not as prescriptive as it is 
with regards to committed fund balances. The District had no assigned fund balance as of June 
30, 2015.  
 

- Unassigned Fund Balance 
  

Unassigned fund balances consist of the residual classification for the general fund.  
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  The District first applies restricted resources when an expense/expenditure is incurred for a purpose 
for which both restricted and unrestricted resources are available.  

 
 Budgets and Budgetary Accounting 
 
 The District is required to adopt an annual operating budget for all the funds over which the District 

controls. The budget is adopted using a cash basis of accounting which differs significantly from 
generally accepted accounting principles. Under the cash basis of accounting, revenues and 
expenditures are recorded when cash is received or paid, respectively. Payment is deemed to have 
been made when warrants are issued. 

 
 The District follows these procedures in establishing the budgetary data reflected in the financial 

statements: 
 
 (1) In September of each year, the District submits a proposed operating budget for all funds to the 

real estate owners of the District. 
 (2) Notice of place and time of public hearings must be published prior to the public hearings. 
 (3) Public hearings are conducted to obtain taxpayer comment.  
 (4) After publication and hearing, the budget is legally adopted by majority vote of the Board. The 

District is required to file a copy of the adopted budget with the County Clerk and the Nebraska 
Auditor of Public Accounts in accordance with the Nebraska Budget Act. 

 (5) The budget is adopted on a per-fund basis and budgetary control is exercised at the fund level. 
 (6) The Board of Trustees may authorize supplemental appropriations during the year.  (No such 

appropriations were made during the fiscal year ended June 30, 2015.) 
 
 Investments 
 
 Excess funds may be invested by the District in accordance with the statutes of the State of 

Nebraska. Allowable investments generally include U.S. government obligations, certificates of 
deposit, and time deposits.  The District does not have a formal investment policy but all investments 
have consisted of short-term U.S. Treasury bills. 

 
 All investment activities are conducted through the County Treasurer. Treasury bills are bought and 

held in safekeeping by the County Treasurer in the District’s name. The District does not have a 
policy for custodial credit risk beyond compliance with state statutes. 

 
 Investments are stated at fair value. 
 

GASB Statement No. 72 on Fair Value Measurements establishes a framework for measuring fair value. 
That framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to 
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets 
for identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs 
(Level 3 measurements). 

 
U.S. government obligations are liquid and have quoted market prices. Fair value of U.S. government 
obligations is based on live trading data. U.S. government obligations are categorized in Level 1 of the 
fair value hierarchy. 
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 Property Taxes 
 
 Property taxes receivables are recorded when a legal and enforceable claim is assessed against the 

property. Delinquent taxes are considered fully collectible; therefore, no allowance for uncollectible 
taxes is provided. 

 
 Special Assessments and Sewer Connection Fees 
 
 Revenue on special assessments and sewer connection fees is recognized when the specials and 

fees are assessed.  Special assessments and sewer connection fees are considered fully collectible; 
therefore, no allowance for uncollectible assessments or fees is provided. 

 
 Capital Assets 
 
 Capital assets are stated at cost in accordance with construction contracts and other costs applicable 

thereto in the government-wide financial statements.  Interest accrued on warrants issued for the 
construction of improvements is capitalized during the period of construction.  Capital assets are 
classified as construction in progress until construction is complete or special assessments are 
levied.  No depreciation expense is reported for capital assets classified as construction in progress.  
The costs of improvements disposed and the related accumulated depreciation are eliminated from 
the accounts in the year of disposal. Gains or losses from property disposals are recognized in the 
year of disposal. Depreciation is computed using the straight-line method over the following estimated 
useful lives: 

 
  Years 
  Storm and Sanitary Sewer Systems 50 
  Street Improvements 20 
  Park Improvements 15 
  
 Credit Risk 
 

The District’s credit risk relates to receivables for property taxes, special assessments, and sewer 
connection fees which are due from property owners within the boundaries of the District and cash on 
deposit with the Sarpy County Treasurer.  The District’s investments are also exposed to various 
risks, such as interest rate, market and credit risk. 

 
 Use of Estimates 
 
 The preparation of basic financial statements in conformity with accounting principles generally 

accepted in the United States of America requires the District’s Trustees to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the basic financial statements and the reported amounts of 
revenues and expenditures/expenses during the reporting period. Actual results could differ from 
those estimates. 

  



Sanitary and Improvement District No. 260 of Sarpy County, Nebraska 
 
Notes to Basic Financial Statements 
 
June 30, 2015 

 

 

  
10 

 Subsequent Events 
 
 Subsequent events are events or transactions that occur after the Governmental Funds Balance 

Sheet/Statement on Net Assets date but before the financial statements are available to be issued 
and may require potential recognition or disclosure in the financial statements. Management has 
considered such events or transactions through December 15, 2015, noting no items requiring 
disclosure. 

  
2. Property Taxes 
 
 Property taxes are levied in September and attached as an enforceable lien on the assessed property as of 

December 31.  The first half payment becomes delinquent April 1 of the following year and the second half 
payment becomes delinquent August 1 of the following year.  The Sarpy County Treasurer bills and collects 
all property taxes for the District. 

 
 For 2014-2015, the District levied taxes at a rate of $0.86 ($0.21 in the general fund and $0.65 in the debt 

service fund) per $100 based on a property valuation of $72,438,386. 
 
3. Sewer Connection Fees Receivable 
 
 Sewer connection fees in the cumulative amount of $877,500 were levied against certain properties within the 

District in connection with the construction of the District’s sewers. The sewer connection fees are due on 
each lot prior to connection of the lot to the District’s sewers. 

 
4. Special Assessments Receivable 
 
 Special assessments in the amount cumulative of $4,119,488 were levied against certain properties within the 

District in connection with the construction of improvements.  The assessments are due in ten annual 
installments and bear interest at 7.5% per annum until delinquent and 9.5% per annum thereafter until paid. 

 
5. Capital Assets 
 
 Capital assets at June 30, 2015, consist of the following: 

Costs a t Costs a t
June  30, 2014 Additions De le tions June  30, 2015

Sanitary  and S torm
Sewer Sys tem s 3,067,701$      -$                   -$                   3,067,701$      

S treet Im provements 3,037,251        -                     -                     3,037,251        
Park  Improvements 318,511           -                     -                     318,511           

6,423,463$      -$                   -$                   6,423,463        

Less Accum ulated Deprec iation 2,073,468        

Capital Assets , Net of Accum ulated Deprec iation 4,349,995$      
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6. Warrants Payable 
 
 Warrants registered with Sarpy County accrue interest from the date of registration to the date they are called 

for payment. 
 
 General fund warrants are due 3 years from the date of issuance.  Debt service fund warrants are due 5 years 

from the date of issuance. 
 
 The following is a summary of warrant transactions during the year ended June 30, 2015: 

General Debt
Fund Service Fund

Balance, June 30, 2014 -$                 1,162,063$   
W arrants Issued 177,166        87,557          
W arrants Retired (177,166)       (970,337)       
Balance, June 30, 2015 -$                279,283$     

 Aggregate maturities of warrants outstanding are as follows: 

Year Ending Amount Interest Amount Interest
June 30: of W arrants Rate of W arrants Rate

2016 -$                 101,458$      7%
2017 -                  90,268          7%
2018 -                  87,557          7%
2019 -                  -                  
2020 -                  -                  

-$                 279,283$      

--------General Fund--------- -----Debt Service Fund-----

7. Long-Term Debt 
 

The District’s long-term debt consists of general obligation bonds which are reflected in the debt service fund. 
  
 General obligation bonds totaling $2,400,000 issued September 15, 2012, with a balance of $2,355,000 at 

June 30, 2015, are due serially beginning September 15, 2013 through September 15, 2032.  Interest is 
payable semi-annually on this issue at 1.75% to 4.40% per annum. 

 
 General obligation refunding bonds totaling $3,000,000 issued April 15, 2013, with a balance of $2,730,000 at 

June 30, 2015, are due serially beginning April 15, 2014 through April 15, 2028.  Interest is payable semi-
annually on this issue at 1.75% to 3.55% per annum.  

 
 General obligation bonds totaling $975,000 issued June 1, 2013, with a balance of $975,000 at June 30, 

2015, are due serially beginning June 1, 2016 through June 1 2033. Interest is payable semi-annually on this 
issue at 1.75% to 3.80% per annum. 
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12 

The following is a summary of bonds payable transactions of the District for the year ending June 30, 2015: 

Bonds Outstanding, June 30, 2014 6,225,000$    
Bonds Retired (165,000)       
Bonds Outstanding, June 30, 2015 6,060,000$    

 Aggregate maturities of long-term debt and interest due on long-term debt, are as follows: 

Year Ending June 30: Principal Interest Tota l
2016 200,000$        200,833$       400,833$       
2017 215,000          197,245        412,245        
2018 240,000          193,035        433,035        
2019 255,000          187,944        442,944        
2020 280,000          182,097        462,097        

2021-2025 1,685,000       782,652        2,467,652      
2026-2030 1,895,000       464,293        2,359,293      
2031-2033 1,290,000       89,115          1,379,115      

6,060,000$     2,297,214$    8,357,214$    

8. Reconciliation of Net Position and Changes in Net Position 

Net Position
Total fund balance per balance sheet 1,962,903$    

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets in governmental activities are not financial resources
and therefore are not reported in the funds. 4,349,995      

Some liabilities, including warrants payable and bonds payable are 
not due and payable in the current period and therefore are not
reported in the funds. (6,237,825)     

Property tax revenue not yet earned at year end is reported as
deferred revenue. (277,115)       

Net position of governmental activities (202,042)$      
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Changes in Net Position
Net change in fund balance 93,754$        

Current year property tax levy not yet earned at year end. 313,478        

Certain expenses do not require the use of current financial
resources and therefore are not reported as expenditures in the
funds. (234,451)       

Repayment of bond principal is an expenditure in the governmental
funds, but repayment reduces long-term liabilities in the statement of 
net position. 165,000        

Change in net position of governmental activities 337,781$       

9. Commitments and Contingencies 
 
 The District has entered into various contracts and agreements related to the general maintenance and other 

operating expenses of the District.  These contracts and agreements will be completed in the future.  All 
expenditures are initially funded by the issuance of warrants.  Maturities of warrants payable are primarily 
funded by the issuance of bonds payable and cash flow generated from special assessments, sewer 
connection fees and annual property tax levies.  Special assessments and sewer connection fees are levied 
on a per lot basis.  The generation of property taxes is dependent upon the growth of the valuation base as 
lots are developed.  In addition, the District’s ability to issue bonds is dependent upon an acceptable level of 
valuation of the District.  The District’s ability to fund its obligations in the future is contingent upon the 
success of future lot sales and the development within the District. 
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Actual on Adjustments Actual on Original Variance-
GAAP to Budgetary Budgetary and Final Favorable
Basis Basis Basis Budget (Unfavorable)

REVENUES/RECEIPTS
Property Taxes 152,121$ 7,298$        159,419$  147,557$  11,862$       
Interest on

Property Taxes 214         -                 214          100          114              
Investments 33           (14)              19            -              19               

State Motor Vehicle Tax Allocation 337         -                 337          700          (363)             
Total Revenues/Receipts 152,705   7,284          159,989    148,357    11,632         

EXPENDITURES/DISBURSEMENTS
Collection Fees- County Treasurer 2,346       -                 2,346       -              (2,346)          
Clerk Fees 1,292       (431)            861          2,000       1,139           
Engineering 8,690       7,433          16,123     30,000      13,877         
Insurance 5,955       -                 5,955       5,600       (355)             
Maintenance 37,675     41,452        79,127     60,000      (19,127)        
Professional Fees 23,659     4,240          27,899     36,000      8,101           

Utilities 38,415     8,785          47,200     50,000      2,800           
Total Expenditures/Disbursements 118,032   61,479        179,511    183,600    4,089           

Excess (Deficiency) of Revenues/Receipts
over Expenditures/Disbursements 34,673     (54,195)       (19,522)    (35,243)     15,721         

OTHER FINANCING SOURCES (USES)
Warrants Issued -              177,166       177,166    183,600    (6,434)          
Warrants Retired -              (177,166)      (177,166)   (183,600)   6,434           

Total Other Financing Sources (Uses) -              -                 -              -              -                  

EXCESS (DEFICIENCY) OF REVENUES/
RECEIPTS AND OTHER SOURCES
OVER EXPENDITURES/DISBURSEMENTS
AND OTHER USES 34,673     (54,195)       (19,522)    (35,243)$   15,721$       

Fund Balance (Deficit), Beginning of Year 192,932   (4,397)         188,535    

Fund Balance (Deficit), End of Year 227,605$ (58,592)$      169,013$  
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Actual on Adjustments Actual on Original Variance-
GAAP to Budgetary Budgetary and Final Favorable
Basis Basis Basis Budget (Unfavorable)

REVENUES/RECEIPTS
Property Taxes 470,850$   (14,704)$      456,146$     456,724$        (578)$             
Interest on

Property Taxes 565           -                 565             300                265               
Investments 239           26               265             500                (235)              
Special Assessments 31,999       229,120       261,119       75,000            186,119         

Special Assessments -                369,622       369,622       200,000          169,622         
Sewer Connection Fees -                34,440        34,440        6,000             28,440           
State Motor Vehicle Tax Allocation 987           -                 987             2,000             (1,013)            

Total Revenues/Receipts 504,640     618,504       1,123,144    740,524          382,620         

EXPENDITURES/DISBURSEMENTS
Collection Fees- County Treasurer 17,448       -                 17,448        5,500             (11,948)          
Bond Maintenance Costs 1,250         700             1,950          1,500             (450)              
Fiscal Agent Fees 4,169         -                 4,169          -                    (4,169)            
Interest on Registered Warrants 54,799       44,657        99,456        80,000            (19,456)          
Bonds Payable

Principal 165,000     -                 165,000       165,000          -                    
Interest 202,893     560             203,453       203,453          -                    
Total Expenditures/Disbursements 445,559     45,917        491,476       455,453          (36,023)          

Excess (Deficiency) of Revenues/Receipts
over Expenditures/Disbursements 59,081       572,587       631,668       285,071          346,597         

OTHER FINANCING SOURCES (USES)
Warrants Issued 87,557       -                 87,557        1,500             86,057           
Warrants Retired (970,337)    -                 (970,337)      (550,000)         (420,337)        
Change in Payables (101,458)    101,458       -                 -                    -                    

Total Other Financing Sources (Uses) (984,238)    101,458       (882,780)      (548,500)         (334,280)        

EXCESS (DEFICIENCY) OF REVENUES/
RECEIPTS AND OTHER SOURCES
OVER EXPENDITURES/DISBURSEMENTS
AND OTHER USES (925,157)    674,045       (251,112)      (263,429)$       12,317$         

Fund Balance (Deficit), Beginning of Year 2,660,455  (1,508,743)   1,151,712    

Fund Balance (Deficit), End of Year 1,735,298$ (834,698)$    900,600$     
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Total Receipts From All Sources 1,283,133$    

Amount Spent for Sewage Disposal None

Amount Expended on Water System None

Gross Amount of Sewage Processed None

Cost Per Thousand Gallons of Processing Sewage None

Amount Expended For
Maintenance and Repair 37,675$        
New Equipment None
New Construction Work None
Property Purchased None

Number of Employees None

Total Amount of Taxes Levied Upon the Property
Within the District 622,971$       
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District Trustees and Related Bonds        Schedule 4 
 
June 30, 2015 

 

 

See Independent Auditors' Report. 
 17 

------------------------Trustees------------------------- ----------------------------Bonds----------------------------
Office Amount

Timothy Young Chairman Universal Surety Co. 5,000$          

Mark Boyer Clerk Universal Surety Co. 20,000$        

Ronald Austin Trustee

Lee Fowler Trustee

Nathan Johns Trustee

Name Insurer
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Findings and Responses 
 
Significant Deficiency Identified: 

 
Criteria  
Internal controls should be in place that provide reasonable assurance of the District’s ability to report 
financial information reliably in accordance with accounting principles generally accepted in the United 
States of America.  

 
Condition  
The Board of Trustees has engaged the outside audit firm to prepare the financial statements and 
related footnotes in conformity with accounting principles generally accepted in the United States of 
America. 
 
Cause 
The District has a limited number of administrative personnel available to prepare the financial 
statements and related footnotes in accordance with accounting principles generally accepted in the 
United States of America. 
 
Effect 
The District does not on its own comply with regulatory requirements to prepare annual financial 
statements in accordance with accounting principles generally accepted in the United States of America. 
 
Recommendation 
We recommend the District have a heightened awareness of the required oversight and monitoring of 
the transactions being reported.  
 
Response  
This is not an uncommon situation for a governmental entity of the District’s size. The Board of Trustees 
has determined it would not be cost-beneficial to establish a system of internal controls that would allow 
the District to prepare its own financial statements. Accordingly, the District engaged the audit firm to 
assist in the preparation of the statements in accordance with accounting principles generally accepted 
in the United States of America. The Board of Trustees will oversee and monitor the transactions being 
reported and will accept responsibility for the financial statements prepared by the audit firm.  

 
Instances of Noncompliance Identified: 
 

Criteria  
Internal controls should be in place that monitor the District’s activities for consistency with budgeted 
amounts. 

 
Condition  
The District exceeded budgeted expenditures/expenses by approximately $366,300. 

 
Cause 
Due to unanticipated events that occurred subsequent to the adoption of the budget, the District 
exceeded the budgeted amount of expenditures/expenses. 
 
Effect 
The District did not amend the budget to account for exceeded expenditures/expenses. 
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