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INDEPENDENT ACCOUNTANTS' AUDIT REPORT

Board of Trustees
Sanitary and Improvement District No. 224
of Sarpy County, Nebraska

We have audited the accompanying financial statements of the governmental activities and each major
fund of Sanitary and Improvement District No. 224 of Sarpy County, Nebraska, as of and for the year
ended June 30, 2010, which collectively comprise the District's basic financial statements as listed in the
index. These financial statements are the responsibility of the District's Trustees. Our responsibility is to
express opinions on these basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by the Trustees, as well as evaluating the overall financial statement
* presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund and the aggregate remaining
fund information of Sanitary and Improvement District No. 224 of Sarpy County, Nebraska, as of June 30,
2010, and the results of its operations for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

The District's management has elected to omit management’s discussion and analysis from the basic
financial statements. The management's discussion and analysis information is not a required part of the
basic financial statements but is supplementary information required by accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated December 1,
2010, on our consideration of Sanitary and Improvement District No. 224 of Sarpy County, Nebraska's
internal control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the results of that
testing and not to provide an opinion on the internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards
and should be considered in assessing the results of our audit.
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Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District's basic financial statements. The Information Required by Section 31-740, Reissue
Revised Statute of Nebraska, 1998 and District Trustees and Related Bonds are presented for purposes
of additional analysis and are not a required part of the basic financial statements. The supplemental
schedules have been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, are fairly stated in all material respects in relation to the basic financial

statements for the year ended June 30, 2010, taken as a whole.

December 1, 2010



SANITARY AND IMPROVEMENT DISTRICT NO. 224

OF SARPY COUNTY, NEBRASKA

GOVERNMENTAL FUNDS BALANCE SHEET/STATEMENT OF NET ASSETS

JUNE 30, 2010

Debt
General Service Reconciliation Statement of
Fund Fund Total (Note 6) Net Assets
ASSETS
Cash on Deposit-County Treasurer $20,507 $ 86,217 $ 106,724 $ $ 106,724
Investments 929,440 929,440 929,440
Property Taxes Receivable (Note 2) 41,313 49,604 90,917 90,917
Accrued Interest Receivable
on Investments 57 57 57
Bond Issue Costs, Net of Accumulated
Amortization of $15,371 152,309 152,309
Capital Assets, Net of Accumulated
Depreciation (Note 3) 1,350,888 1,350,888
TOTAL ASSETS $61,820 $1,065,318 $1,127,138 $1,503,197 $2,630,335
LIABILITIES
Accounts Payable $ 9,306 $ $ 9,306 $ $ 9,306
Registered Warrants Payable (Note 4) 10,588 65,729 76,317 875,509 951,826
Accrued Interest Payable on
Registered Warrants (Note 4) 142 20,855 20,997 20,997
Bonds (Note 5) 47,481 47,481 47,481
Bonds Payable (Note 5)
Due Within One Year 45,000 45,000
Due After One Year 2,915,000 2,915,000
Deferred Revenue 90,917 90,917
Total Liabilities 20,036 134,065 154,101 3,926,426 4,080,527
COMMITMENTS AND CONTINGENCIES (Note 7)
FUND BALANCE/NET ASSETS
Unreserved, Reported in
General Fund 41,784 41,784 (41,784)
Restricted, Debt Service Fund 931,253 931,253 (931,253)
Total Fund Balances 41,784 931,253 973,037 (973,037)
TOTAL LIABILITIES AND FUND :
BALANCE $61,820 $1,065,318 $1,127,138
NET DEFICIT
Invested in Capital Assets, Net of
Related Debt (2,423,229) (2,423,229)
Unrestricted 44,784 41,784
Restricted for Debt Service 931,253 931,253
TOTAL NET DEFICIT $(1,450,192)  $(1,450,192)
See Notes to Basic Financial Statements.
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SANITARY AND IMPROVEMENT DISTRICT NO. 224

OF SARPY COUNTY, NEBRASKA .

GOVERNMENTAL FUND REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES/STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2010

Debt
General Service Reconciliation Statement of
Fund Fund Total (Note 6) Activities
REVENUES
Property Taxes (Note 2) $ 90,058 $ 108,070 $ 198,128 $ (13,469) $ 184,659
Interest on
Property Taxes (Note 2) 263 315 578 578
Investments 1,270 1,270 1,270
State Motor Vehicle Taxes Allocation 287 344 631 631
Total Revenues 90,608 109,999 200,607 (13,469) 187,138
EXPENDITURES/EXPENSES
Current:
Collection Fees-County Treasurer 1,631 1,957 3,588 3,588
Amortization of Bond Issue Costs 8,384 8,384
Bond Maintenance Costs 250 250 250
Depreciation (Note 3) 57,278 57,278
Engineering 1,498 1,498 1,498
Fiscal Agent Fees 3,081 3,081 3,081
Insurance 2,148 2,148 2,148
Interest on
Registered Warrants (Note 4) 2,072 67,887 69,959 69,959
Maintenance 139 139 139
Professional Fees 18,261 18,261 18,261
Utilities 7612 7,612 7,612
Bonds Payable (Note 5)
Principal 40,000 40,000 {(40,000)
Interest 144 594 144,594 144,594
Total Expenditures/Expenses 33,361 257,769 291,130 25,662 316,792
Excess (Deficiency) of Revenues Over
Expenditures/Expenses 57,247 (147,770) (90,523) (39,131) (129,654)
OTHER FINANCING SOURCES (USES)
Issuance of Warrants (Note 4) 64,689 64,689 (64,689)
Change in Payables (65,729) (65,729) 65,729
Total Other Financing Sources (Uses) (1,040) (1,040) 1,040
Excess (Deficiency) of Revenues and
Transfers in Over (Under) Expenditures/
Expenses and Transfers Out 57,247 (148,810) (91,563) 91,563
Change in Net Assets (129,654) (129,654)
Fund Balance (Deficit)/Net Assets,
Beginning of Year (15,463) 1,080,063 1,064,600 (1,320,538)
Fund Balance (Deficit) /Net Assets,
End of Year $ 41,784 $ 931,253 $ 973,037 $(1,450,192)
See Notes to Basic Financial Statements.
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SANITARY AND IMPROVEMENT DISTRICT NO. 224
OF SARPY COUNTY, NEBRASKA

NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2010

1. Summary of Significant Accounting Policies

The accounting policies of Sanitary and Improvement District No. 224 of Sarpy County, Nebraska
conform to generally accepted accounting principles as applicable to governmental units. The
following is a summary of the District's significant policies.

Reporting Entity

Basic
Financial Statements

Sanitary and Improvement District No. 224 of Sarpy County, Nebraska (the
District), was formed on May 22, 2001, and is a governmental subdivision
authorized under the statutes of the State of Nebraska. The District operates
under an elected Board of Trustees, which governs all activities related to streets,
utility systems, and other public improvements within the jurisdiction of the
District. The accompanying basic financial statements present the District's
primary government unit and no component units because the District does not
have any component units.

The District implemented GASB Statement No. 34, Basic Financial Statements —
and Management's Discussion and Analysis — for State and Local Governments
(GASB Statement No. 34), GASB Statement 37, Basic Financial Statements —
and Management’s Discussion and Analysis — for State and Local Governments:
Omnibus which provides additional guidance for the implementation of GASB
Statement 34, and GASB Statement No. 38, Certain Financial Statement
Disclosures which changes note disclosure requirements for governmental
entities.

The GASB determined that fund reporting has and will continue to be essential in
helping governments to achieve fiscal accountability and should, therefore, be
retained. The GASB determined that fund financial statements are needed to
allow users of financial reports to assess a government's operational
accountability. The new GASB model integrates fund-based financial reporting
as complimentary components of a single comprehensive financial reporting
model.

The Governmental Funds Balance Sheet/Statement of Net Assets and the
Governmental Fund Revenues, Expenditures and Changes in Fund
Balances/Statement of Activities are part of the basic financial statements. They
report information on all of the District's activities with the interfund activities
removed. Governmental activities include programs supported primarily by taxes,
special assessments and other intergovernmental revenues. The District has no
business type activities that rely, to a significant extent, on fees and charges for
support.




SANITARY AND

IMPROVEMENT DISTRICT NO. 224

OF SARPY COUNTY, NEBRASKA

NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2010

1. Summary of Significant Accounting Policies - Continued

Basic
Financial Statements -
Continued

Use of Estimates

Fund Accounting

The basic financial statements provide reports on the financial condition and
results of operations for the District. The District reports the two major
governmental funds' financial condition and results of operations in separate
columns.

The preparation of basic financial statements in conformity with accounting
principles generally accepted in the United States of America requires the
District's Trustees to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the basic financial statements and the reported amounts of
revenues and expenditures/expenses during the reporting period. Actual results
could differ from those estimates.

The District used funds to maintain its financial records during the year. A fund is
defined as a fiscal and accounting entity with a self-balancing set of accounts.
The District only used governmental funds. The following governmental funds
are used by the District.

Governmental Funds. Governmental funds are those through which most
general governmenta! functions of the District are financed. These funds are
accounted for using the current financial resources measurement focus. Under
this measurement focus, only current assets and liabilities are included on the
balance sheets, and the operating statements present sources and uses of
available financial resources during a given period. The following major
governmental funds are used by the District:

- General Fund
The general fund is the general operating fund of the District. It is used to
account for all financial resources except those required to be accounted for in
another fund.

- Debt Service Fund
The debt service fund is used to account for the accumulation of resources
for, and the payment of, long-term debt principal, interest and related costs
anticipated to be settled during the next fiscal year.




SANITARY AND IMPROVEMENT DISTRICT NO. 224
OF SARPY COUNTY, NEBRASKA

NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2010

1. Summary of Significant Accounting Policies - Continued

Basis of Accounting Governmental fund financial statements are reported using the current financial

Budgets and
Budgetary
Accounting

Investments

resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the government considers revenues to be available if they are
collected within thirty-one days of the end of the current fiscal period.
Expenditures generally are recorded when a liability is incurred, as under accrual
accounting.

The District is required to adopt an annual operating budget for all the funds over
which the District controls. The budget is adopted using a cash basis of
accounting which differs significantly from generally accepted accounting
principles. Under the cash basis of accounting, revenues and expenditures are
recorded when cash is received or paid, respectively. Payment is deemed to
have been made when warrants are issued.

The District follows these procedures in establishing the budgetary data reflected
in the financial statements:

(1) In September of each year, the District submits a proposed operating budget
for all funds to the real estate owners of the District.

(2) Notice of place and time of public hearings must be published prior to the
public hearings.

(3) Public hearings are conducted to obtain taxpayer comment.

(4) After publication and hearing, the budget is legally adopted by majority vote of
the Board. The District is required to file a copy of the adopted budget with
the County Clerk and the Nebraska Auditor of Public Accounts in accordance
with the Nebraska Budget Act.

(5) The budget is adopted on a per-fund basis and budgetary control is exercised
at the fund level.

(6) The Board of Trustees may authorize supplemental appropriations during the
year. (No such appropriations were made during the fiscal year ended June
30, 2010.)

The District is allowed to invest funds as permitted by Nebraska Statute 77-2341,
R.R.S., 1990, and allowable investments generally include U.S. government
obligations, certificates of deposit, and time deposits. The District's investments
during the year ended June 30, 2010, consisted of U.S. Treasury bills.

All investment activities are conducted through the County Treasurer. Treasury
bills are bought and held in safekeeping by the County Treasurer in the District’s
name.




SANITARY AND IMPROVEMENT DISTRICT NO. 224
OF SARPY COUNTY, NEBRASKA

NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2010

1. Summary of Significant Accounting Policies - Continued

Investments -
Continued

Property Taxes

Capital Assets

Deferred Revenue

Cost of Utilities

Credit Risk

Bond Issue Costs

Investments are stated at fair value.

Property tax revenues are recognized when a legal and enforceable claim is
assessed against the property. Delinquent taxes are considered fully collectible;
therefore, no allowance for uncollectible taxes is provided.

Capital assets are stated at cost in accordance with construction contracts and
other costs applicable thereto. Interest accrued on warrants issued for the
construction of improvements is capitalized during the period of construction.
Capital assets are classified as construction in progress until construction is
complete or special assessments are levied. No depreciation expense is
reported for capital assets classified as construction in progress. The costs of
improvements disposed and the related accumulated depreciation are eliminated
from the accounts in the year of disposal. Gains or losses from property
disposals are recognized in the year of disposal. Depreciation is computed using
the straight-line method over the following estimated useful lives:

Years
Storm Sewer Systems 50
Street Improvements 20

The District reports unearned deferred revenue in the Governmental Fund
Balance Sheet/Statement of Net Assets. Deferred and unearned revenue arises
when potential revenue does not meet both the measurable and available criteria
for recognition in the current period. In general, monies received within thirty-one
days after year-end are considered to have been for prior year services.

These costs include the cost of systems for which the District does not obtain title
such as electrical systems (OPPD), water distribution systems (MUD) and/or gas
distribution systems (Black Hills Energy). These costs are expensed as incurred.

The District's credit risk relates to receivables for property taxes, sewer
connection fees and special assessments, which are due from property owners
within the boundaries of the District and cash on deposit with the Sarpy County
Treasurer.

Bond issue costs are amortized using the straight-line method, over the life of the
bond issue.




SANITARY AND IMPROVEMENT DISTRICT NO. 224
OF SARPY COUNTY, NEBRASKA

NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2010

1.  Summary of Significant Accounting Policies - Continued

Subsequent Events  Subsequent events are events or transactions that occur after the Governmental
Funds Balance Sheet/Statement of Net Assets date but before the financial
statements are available to be issued and may require potential recognition or
disclosure in the financial statements. Management has considered such events
or transactions through December 1, 2010, noting no items requiring disclosure.

2. Property Taxes

Property taxes are levied in September and attached as an enforceable lien on the assessed property
as of December 31. The first half payment becomes delinquent April 1 of the following year and the
second half payment becomes delinquent August 1 of the following year. The Sarpy County
Treasurer bills and collects all property taxes for the District.

For 2009-2010, the District levied taxes at the rate of $.88 ($.40 in the General and $.48 in the Debt
Services Fund) per $100 based on a property valuation of $22,514,516.

3. Capital Assets

Capital assets at June 30, 2010, consist of the following:

Costs at Costs at
June 30, 2009 Additions Deletions June 30, 2010
Storm Sewer System $ 969,753 $ $ $ 969,753
Street Improvements 757,659 757,659
Outlots 62,934 62,934
$1,790,346 $ $ . 1790346
Less Accumulated Depreciation 439,458
Capital Assets, Net of Accumulated Depreciation 1 88

4. Warrants Payable

Warrants registered with Sarpy County accrue interest from the date of registration to the date they
are called for payment.

General fund warrants are due 3 years from the date of issuance. Debt service fund warrants are due
5 years from the date of issuance (see note 7).

The following is a summary of warrant transactions during the year ended June 30, 2010:

General Debt
Fund Service Fund
Balance, June 30, 2009 $ 50,653 $876,549
Warrants Issued 23,791 64,689
Warrants Retired . (63,856)
Balance, June 30, 2010 $10,588 $941,238




SANITARY AND IMPROVEMENT DISTRICT NO. 224
OF SARPY COUNTY, NEBRASKA

NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2010

4. Warrants Payable - Continued

Aggregate maturities of registered warrants outstanding during the next five years are as follows:

----General Fund---- --Debt Service Fund--
Year Ending Amount Interest Amount Interest
June 30, of Warrants Rate of Warrants Rate
2011 $ $230,047 7%
2012 248,251 7%
2013 10,588 7% 279,410 7%
2014 118,841 7%
2015 64,689 7%
$10,588 $941.238

There were no unregistered warrants at June 30, 2010.

5. Long-Term Debt

The District's long-term debt consists of general obligation bonds which are reflected in the debt
service Fund.

General obligation bonds totaling $3,000,000 issued September 1, 2008, with a balance of $2,960,000
at June 30, 2010, are due serially beginning September 1, 2009, through September 1, 2018. Interest
is payable semi-annually on this issue at 3.25% to 5.00% per annum.

The following is a summary of bonds payable transactions of the District for the year ended June 30,
2010:

Bonds Outstanding, June 30, 2009 $3,000,000
Bond Principal Retired (40,000)
Bonds Outstanding, June 30, 2010 $2,960,000

Aggregate maturities of long-term debt and interest due on long-term debt, for the next five fiscal
years and thereafter are as follows:

Year Ending June 30, Principal Interest Total
2011 $ 45000 $ 143,674 $ 188,674
2012 45,000 142,155 187,155
2013 45,000 140,524 185,524
2014 50,000 138,680 188,680
2015 50,000 136,630 186,630
Thereafter 2,725,000 459,290 3,184,290

$2,960,000  $1.160,953 $4,120.953
10



SANITARY AND IMPROVEMENT DISTRICT NO. 224
OF SARPY COUNTY, NEBRASKA

NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2010

6. Reconciliation of Net Assets and Changes in Net Deficit

Net Assets
Total fund balance per balance sheet $ 973,037

Amounts reported for governmental activities in the statement of net
assets are different because:

Capital assets and bond issue costs used in governmental activities
are not financial resources and therefore are not reported in the

funds. 1,503,197

Liabilities, including warrants payable and bonds payable not due and

payable in the current period are not reported in the funds. (3,835,509)

Deferred revenue on property taxes not yet earned {90,917)
Net deficit of governmental activities $(1,450,192)

Changes in Net Deficit

Net change in fund balance $ (50,523)
Current year property tax levy not yet earned at year end. (13,469)

Certain expenditures do not require the use of current financial
resources and therefore are not reported as expenditures of in

governmental funds. (65,662)
Change in net deficit of governmental activities $ (129,654)

7. Commitments and Contingencies

The District has entered into various contracts and agreements related to the construction of streets,
utility systems and other public improvements as well as general maintenance and other operating
expenses related to the District. These contracts and agreements will be completed in the future. All
expenditures are initially funded by the issuance of warrants. Warrants mature as follows: General
Fund warrants mature within 3 years of issuance and Debt Service Fund warrants mature in 5 years.
Maturities of warrants payable are primarily funded by the issuance of bonds payable and cash flow
generated from special assessments and annual property taxes. Special assessments are levied on
a per lot basis. The generation of property taxes is dependent upon the growth of the valuation base
as lots are developed. In addition, the District's ability to issue bonds is dependent upon an
acceptable level of valuation for the District. The District's ability to fund its obligations in the future is
contingent upon the success of future lot sales and the development within the District.

1
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SANITARY AND IMPROVEMENT DISTRICT NO. 224 SCHEDULE 1
OF SARPY COUNTY, NEBRASKA
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (BUDGETARY BASIS) - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2010
Actual on Adjustments  Actual on Variance-
GAAP  to Budgetary Budgetary Favorable

Basis Basis Basis Budget (Unfavorable)
REVENUES/RECEIPTS
Property Taxes $ 90,058 $ (6,123) $ 83,935 $ 87,356 $ (3,421)
Interest on Property Taxes 263 : 263 263
State Motor Vehicle Taxes Allocation 287 287 287
Total Revenues/Receipts 90,608 (6,123) 84,485 87,356 (2,871)
EXPENDITURES/DISBURSEMENTS
Collection Fees-County Treasurer 1,631 1,631 (1,631)
Engineering 1,498 (579) 919 4,000 3,081
Fiscal Agent Fees 2,000 2,000
Insurance 2,148 2,148 2,000 (148)
Interest on Registered Warrants 2,072 2,606 4,678 4,000 (678)
Maintenance 139 139 5,000 4,861
Professional Fees 18,261 (8,561) 9,700 12,500 2,800
Utilities 7,612 1,281 8,893 9,000 107
Total Expenditures/Disbursements 33,361 (5,253) 28,108 38,500 10,392
Excess (Deficiency) of Revenues/Receipts
over Expenditures/Disbursements 57,247 (870) 56,377 48,856 7,521
OTHER FINANCING SOURCES (USES)
Issuance of Warrants 23,791 23,791 34,500 (10,709)
Warrants Retired (63,856) (63,856) (80,000) 16,144
Total Other Financing Sources (Uses) (40,065) (40,065) (45,500) 5,435
EXCESS (DEFICIENCY) OF REVENUES/
RECEIPTS AND OTHER SOURCES
OVER EXPENDITURES/
DISBURSEMENTS AND OTHER USES 57,247 (40,935) 16,312 $ 3,356 $ 12,956
Fund Balance (Deficit), Beginning of Year  (15,463) 19,658 4,195
Fund Balance (Deficit), End of Year $ 41,784 $(21,277) $20,507
See Independent Accountants’ Audit Report.
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SANITARY AND IMPROVEMENT DISTRICT NO. 224 SCHEDULE 2
OF SARPY COUNTY, NEBRASKA
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (BUDGETARY BASIS) - DEBT SERVICE FUND
FOR THE YEAR ENDED JUNE 30, 2010
Actual on Adjustments Actual on Variance
GAAP to Budgetary Budgetary Favorable
Basis Basis Basis Budget {Unfavorable)
REVENUES/RECEIPTS
Property Taxes $ 108,070 $ (7,347) $ 100,723 $ 104,828 $ (4,105)
Interest on
Property Taxes 315 315 315
Investments 1,270 487 1,757 13,000 (11,243)
State Motor Vehicle Taxes Allocation 344 344 344
Total Revenues/Receipts 109,999 (6,860) 103,139 117,828 (14,689)
EXPENDITURES/DISBURSEMENTS
Collection Fees-County Treasurer 1,957 1,957 (1,957)
Bond Maintenance Costs 250 250 (250)
Fiscal Agent Fees 3,081 3,081 4,000 919
Interest on Registered Warrants 67,887 (6,529) 61,358 63,000 1,642
Bonds Payable '
Principal 40,000 40,000 40,000
Interest 144,594 361 144,955 144,955
Professional Fees ' 10,000 10,000
Total Expenditures/Disbursements 257,769 (6,168) 251,601 261,955 10,354
Deficiency of Revenues/Receipts
over Expenditures/Disbursements (147,770) (692) (148,462) (144,127) (4,335)
OTHER FINANCING SOURCES (USES)
Issuance of Warrants 64,689 64,689 77,000 (12,311)
Change in Payables (65,729) 65,729
Total Other Financing Sources (Uses) (1,040) 65,729 64,689 77,000 (12,311)
EXCESS (DEFICIENCY) OF REVENUES/
RECEIPTS AND OTHER SOURCES
OVER EXPENDITURES/
DISBURSEMENTS AND OTHER USES (148,810) 65,037 (83,773) $ (67,127) $(16,646)
Fund Balance, Beginning of Year 1,080,063 19,367 1,099,430
Fund Balance, End of Year $ 931,253 $ 84,404 $1,015,657
See Independent Accountants’ Audit Report.
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SANITARY AND IMPROVEMENT DISTRICT NO. 224 SCHEDULE 3
OF SARPY COUNTY, NEBRASKA

INFORMATION REQUIRED BY SECTION 31-740
REISSUE REVISED STATUTE OF NEBRASKA, 1998

JUNE 30, 2010

Total Receipts From All Sources $187,624
Amount Spent For Sewage Disposal None
Amount Expended on Water System None
Gross Amount of Sewage Processed None
Cost Per Thousand Gallons of Processing Sewage None

Amount Expended For

A. Maintenance and Repair $139
B. New Equipment None
C. New Construction Work _ None
D. Property Purchased None
Number of Employees None

Total Amount of Taxes Levied Upon the Property
Within the District $198,128

See Independent Accountants’ Audit Report.
14



SANITARY AND IMPROVEMENT DISTRICT NO. 224
OF SARPY COUNTY, NEBRASKA

DISTRICT TRUSTEES AND RELATED BONDS

JUNE 30, 2010

SCHEDULE 4

------------------- Trustees---—---=m--m-e-me Bonds
Name Office Insurer
Steven G. Reeder Chairman Western Surety Company
Brenda K. Reeder Clerk Western Surety Company
Penny Rosso Trustee
Kent Thompson Trustee

Amount
$5,000

$20,000

See Independent Accountants’ Audit Report.
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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Sanitary and Improvement District No. 224
of Sarpy County, Nebraska

We have audited the accompanying financial statements of the governmental activities and each major
fund of Sanitary and Improvement District No. 224 of Sarpy County, Nebraska, as of and for the year
ended June 30, 2010, which collectively comprise Sanitary and Improvement District No. 224 of Sarpy
County, Nebraska’s basic financial statements, and have issued our report thereon dated December 1,
2010. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Sanitary and Improvement District No. 224 of Sarpy
County, Nebraska's internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Sanitary and Improvement District No. 224 of Sarpy
County, Nebraska'’s internal control over financial reporting. Accordingly, we do not express an opinion on
the effectiveness of the Sanitary and iImprovement District No. 224 of Sarpy County, Nebraska's internal
control over financial reporting.

A control deficiency exists when the design or operation of a control does not aillow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the Sanitary and Improvement District No. 224 of Sarpy County,
Nebraska's ability to initiate, authorize, record, process, or report financial data reliability in accordance
with generally accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the Sanitary and Improvement District No. 224 of Sarpy County, Nebraska's financial
statements that is more than inconsequential will not be prevented or detected by the Sanitary and
improvement District No. 224 of Sarpy County, Nebraska's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the Sanitary and Improvement District No. 224 of Sarpy County, Nebraska's
internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control over financial reporting that we consider to be material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Sanitary and Improvement District No. 224 of
Sarpy County, Nebraska's, basic financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. Other than noted below, the
results of our tests disclosed no other instances of noncompliance that are required to be reported under
Government Auditing Standards.

We noted certain instances of non-compliance that are summarized below:

The district had a shortfall in budgeted general fund and debt service fund revenues/receipts of
approximately $2,900 and $14,700, respectively, without amending the budget.

This report is intended solely for the information and use of the Board of Trustees, management, the
Nebraska Auditor of Public Accounts and other audit agencies and is not intended to be and should not be

used by anyone other than these specified parties.
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