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INDEPENDENT AUDITOR'S REPORT

Board of Trustees
Sanitary and lmprovement District No. 207
of Sarpy Counfy, Nebraska:

Report on the Financial Statements

We have audited the accompanying f,rrancial statements of the governmental activities and each fund of
Sanitary and Improvement District No. 207 of Sarpy County, Nebraska (the District) as of and for the year
ended June 30, 2014, and the related notes to the f,rnancial statements, which collectively comprise the
District's basic hnancial statements as listed in the table of contents.

Management's Respo nsibility fo r the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America; this includes the

design, implementation, and maintenance of internal controls relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

A udito r's Respo n s ib ility

Our responsibility is to express opinions on these frnancial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the

Comptroller General of the United States. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether financial statements are free of material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in the

financial statements. The procedures selected depend on the auditor's judgment, including the assessment

of the risks of material misstatement of the financial statements, whether due to fraud or elror. In making
those risk assessments, the auditor considers intemal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the goverrunental activities and each fund of the District as of
June 30, 2014, and the respective changes in hnancial position for the year then ended in accordance with
accounting principtes generally accepted in the United States of America.
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Emphasis of Matter

As discussed in Note 7 to the financial statements, the District has accrued but not paid any annual interest

payments on outstanding debt service warrants since 2005. Our opinion is not modified with respect to that

matter.

Other Matters

Requ ir e d Su p p lem ent ary I nfor m at io n

Accounting pnnciples generally accepted in the United States of America require that Schedule I -
Revenues, Expenditures and Changes in Fund Balances - Budget and Actual - Governmental Funds be

presented to supplement the basic financial statements. Such information, although not a part of the basic

financial statements, is required by the Governmental Accounting Standards Board who considers it to be

an essential part of financial reporting for placing the basic financial statements in an appropriate

operational, economic, or historical context. We have applied certain limited procedures to the required

supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and

comparing the information for consistency with management's responses to our inquiries, the basic

financial statements, and other knowledge we obtained during our audit of the basic financial statements.

We do not express an opinion or provide any assurance on the information because the limited procedures

do not provide us with sufficient evidence to express an opinion or provide any assurance.

Management has omitted the Management Discussion and Analysis that accounting principles generally

accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by

the Govemmental Accounting Standards Board who considers it to be an essential paft of financial
reporling for ptacing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District's basic financial statements. Schedule 2 of Information Required by Section 3l-140
of the Revised Statutes of Nebraska is presented for purposes of additional analysis and is not a required
part of the hnancial statements. The information included in Schedule 2 has not been subjected to the

auditing procedures applied in the audit of the basic financial statements, and accordingly, we do not

express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated

December 15,2Ol4 on our consideration of the District's internal control over ftnancial reporting and on

our tests of its comptiance with certain provisions of laws, regulations, contracts and other mafters. -fhe

purpose ofthat report is to describe the scope ofour testing ofinternal control over financial reporting and

compliance and the results of that testing, and not to provide an opinion on the internal control over

f,rnancial reporting or on compliance. That report is an integral part of an audit performed in accordance

with Government Auditing Standards in considering the District's intemal control over financial reporting

and compliance.

?rorhl ZJo_a_llL
December 1 5, 20 1 4



SANITARY AND IMPROVEMENT DISTRICT NO.2O7

OF SARPY COUNTY, NEBRASKA

BALANCE STIEET - GOVERNMENTAL FUNDS ANd STATEMENT OF NET POSITION

JUNE 30,2014

Balance Sheet - Govemmental Funds

General Debt Service Total

Reconciling
Items

(Note Z)

Statement of
Net Position

ASSETS

Cash on deposit with County Treasurer

Property taxes receivable

35,418

I 1,165

68, I 32

,*:::t
I 03,550

29,960

103,550

29,960

8 r6,421net of accumulated 816.423

TOTAL ASSETS 46,781 86,727 t33,510

LIABILITIES
Accounts payable

Warrants

Due within one year

Accrued interest on warrants

Due within one year

Bonds payable

Due within one year

Due after one year

Accrued interest on bonds

220 107,958

268,843

185,496

108,178

268,843

185,496

816,423

25,000

255,000

985

949,933

1 08,1 78

268,843

I85,496

25,000

25 5,000

985

TOTAL LIABILITIES 220 562,297

FUND BALANCES
Fund balance (deficit) - unassiqned 46,563 ( 475,570) (

562,517

429,007)

280,985

429.007

843,502

TOTAL FUND BALANCES (DEFICIT) 46,563 ( 475,570) ( 429,007\ 429,007

TOTAL LTABTLITIES AND
FTJND BALANCES 46,783 86,727 133,510

NET POSITION
Net investment in capital assets

Deficit

267,580

161,149) (

267,580

1 6 1,1 49)

TOTAL NET POSITION 106,431 t 06,41 r

See accompanying notes to financial statements



SANITARY AND IMPROVEMENT DISTRICT NO. 207

OF' S.A,RPY COU}{TY, NEBRASKA

STTTTEMENT OF C,OVERNMENTAL IUND REVENUES, EXPEM)ITURES
AND CHANGES IN F..UND BAT,ANCES and STATEMENT OFACTIVITIES

YEAR ENDED JT,INE 30, 2014

Govenunental Fund Revenues, Expenditures and

Chansc in Fund Balances

Debt Service Total

Reconcilirg
Items Statem€nt of

(Note 2). Activities

Revenues

Property taxes

Collection lees - Counry Treasurer

Delin quent tax allowance

State motor vehicle allocation

Other income

23,500
460) (

6)(
95

67

38,450
7s3) (

l0) (
r56

i09

61,950
1,213)

l6)
25t
176

6 1,950

| 2t3)
t6)

251

176

Total revenues

E xpenditures/expenses
Accounting and audit fees

Legal fees

Trustee bonds and insurance

Engineering t'ees

Paying agent

Street Iighting
Repairs ard nraintenance

Municipal advisor fees

Depreciation
Debt service-
Warrant prinr:ipal
Warrant interest
Bond principal
Bond interest

23,196

9,236

2.955
2,928
2,516

t,250
2.3U
1.3 56

'.13',

,u:_:,

37,952

ra;is
25,000

8.248

6 1, 148

9.236
) oii
2,928
2,516

1,250

2.364

1,3 56

1,800

26,082
18,8 l9
25,000

8.248

22.834

26,082)

2i,000)
46)

6 1, r48

9.236
, o55

2,928
2.5t6
t,250

2,364

1,356

1,800

22.834

I8,8 l9

I 202

Total expenditures/expenses

Excess (deficiency) of revenues over expendifures/expenses

Other sources of hnancial resources

Warrants issued

50,487

27,291) (

26.082

52,067

14,115) (

102,5s4 (

4 1,406)

26.082 (

28,29,1)

28,291

26.082)

7 4,260

13,1 l2)

Fund balances,tlet of year (deficit) 46 1,45 5

NET CHANCE IN FLIND BALANCESiNET POSITION r,209) ( 14,1ls) ( 15,324) 2,212 ( 13, l 12)

Fr"d b"l""."r/N"t po

See accompanying notes to financial statements



SANITARY AND TMPROVEMENT DISTRICT NO.2O7
OF SARPY COUNTY, NEBRASKA

NOTES TO FINANCTAL STATEMENTS

JUNE 30.2014

l. Summary of Significant Accounting and Reporting Policies

A. Sanitary and [mprovement District No. 207 of Sarpy Counry, Nebraska (the DistricQ is a governmental
subdivision created in 1999 with the filing of the petition and Articles of Association with the Secretary of
the State of Nebraska. The District was formed for the purpose of infrastructure construction and to
arrange for basic services for a mixed use subdivision commonly known as "Barrington Place" located in
the vicinity of 90'h Street and Highway 370 (Papillion, Nebraska).

B. The reporting entiry includes all funds under the control of the District's Board of Trustees. Accordingly,
the criteria specified by the Governmental Accounting Standards Board have been applied in determining
the scope of the reporting entity for financial reporting purposes. The Board of Trustees, consisting of
three members, has governance responsibilities over all activities within the jurisdiction of the District.
The accompanying financial statements present the primary government unit and do not include any
component units because none exist.

C. The accounting policies of the District conform to accounting principles generally accepted in the U.S.A.
(GAAP) applicable to governmental units.

The government-wide hnancial statements (Statement of Net Position and Statement of Activities) are
reported using the economic resources measurernent focus and the full accrual basis of accounting.
Revenues are recorded when earned and expenses are recorded when the obligations are incurred,
regardless of the timing of related cash flows.

The governmental fund financial statements (Balance Sheet and Statement of Govemmental Fund
Revenues, Expendifures and Changes in Fund Balances) use a current financial resources measurement
focus and are reported using the modified accrual basis of accounting whereby revenues are recognized
when susceptible to accrual, that is, when they become measurable and available. Available means
collectible within the current year or soon enough thereafter (within sixry days) to be used to pay current
obligations. Expenditures are generally recognized under the modified accrual basis of accounting when
the related fund liabiliry is incurred, if rneasurable, except for debt service expendihrres which are recorded
only when due.

Governmental Fund Types
Governmental funds are those through which most governmental functions of the District are financed.
The acquisition, use, and balances of the District's expendable financial resources and the related liabilities
are reported in governmental funds. The measurement fbcus is upon determination of changes in current
financial position, rather than results of operations. The following are the District's governmental fund
types:

General Fund The General Fund is the main operating fund of the District. [t is used to account for and
report all financial resources not accounted for and reported in another flund.

Debt Service Fund The Debt Service Fund is used to account for and repoft financial resources that are
restricted, committed, or assigned to expenditure for principal and interest.

Continued



SANITARY AND IN{PROVEMENT DISTRICT NO.2O7
OF SARPY COUNTY, NEBRASKA

NOTES TO FINANCIAL STATEMENTS _ CONTINUED

JUNE 30.2014

l. Summary of Significant Accounting and Reporting Policies - Continued

D. The District may by statute invest in U.S. Government obligations, certificates of deposit and other time
deposits. AlI investments are in U.S. Government obligations and all investment activities are conducted
through the Disfrict's ltscal agent, the Sarpy Counry Treasurer. Securities transactions are executed by
Pinnacle Bank who also holds the securities in the Counry's name. There were no investments at year end.

E. Capital expenditures with estimated useful lives in excess of one year are recorded at cost and depreciated
by the straight-line ntethod over such lives, typically fifty years.

As of As of
June 30.2013 Additions June 30.2014

Street improvements
Improvements section I
lmprovements section Ill

s r07,957
I12,4t9

tjt,957
I t2,419
238,779238,179

Underground power I 82.540 -- 82.540
Total s r.rdr.6gi 1,141,695

i) 5 )7)Less: Accumulated deoreciation 102 4\8 22 8i4

Capital assets, ne

Properly taxes are levied and due December 31, based on the assessed value of property within the District
the previous January. Property taxes are delinquent on April I (first halQ and August I (second hall). The
Board of Trustees approved a tax levry of $0.9 1989 per $100 ol assessed value of taxable property.
The 2013-20 14 taxes based on that lery are as follows:

General
Fund

Debt Service
Fund

Valuation of taxable property s 6,734,554 6,134,554
Tax levy .0034895 .0057094
ZOt:-ZOt+ taxes as .::__:_____S:__lI0_L___,jn $0

Continued



SANITARY AND IMPROVEMENT DISTRICT NO. 207

OF SARPY COUNTY, NEBRASKA

NOTES TO FTNANCIAL STATEMENTS _ CONTTNUED

.ntNE 30.20r4

l. Summary of Significant Accountinq and Reporting Policies - Continued

G. The District follows these procedures in establishing budgets:

i. The Board of Trustees considers a proposed operating budget for the fiscal year commencing July l.
The operating budget includes proposed expenditures and the means of financing them.

ll. Public hearings are conducted to obtain taxpayer comments.

The budget is legally enacted by a resolution of the Board of Trustees. The District may revise legally
adopted budgets as provided by statute. Such revisions are subject to procedures similar to those

stated above.

iv. The supplementary schedule oIRevenues, Expenditures, and Changes in Fund Balances - Budget and

Actual - Governmental Funds presents comparisons of the legally adopted budget with actual data on

a budgetary basis. Accounting principles applied for purposes ofdeveloping data on a budgetary basis

differ significantly from those used to present financial statements in conformity with generally

accepted accounting principles. A reconciliation of the differences between the methods for the vear

ended June 30, 2014, is presented below:

llt

Net change in fund balances - budgetary basis

Adjustments:
Revenue from receivables

1,07 4

743

Expend itures for payables (. I 7. 14 I )

Net ctrange tn fund ha

H. Preparation of irnancial statements often necessitates the use of accounting estimates based on

considerations of past and current events and assumptions about the future. Estimates and assumptions

affect the amounts reported in the statements including related disclosures. Because of the inherent

uncertahties in this process, it is likely that actual results will vary from estimates used.

Continued



SANITARY AND IMPROVEMENT DISTRICT NO. 207

OF SARPY COUNTY, NEBRASKA

NOTES TO FINANCIAL STATEMENTS _ CONTINUED

.IIlNF. -t0- 20r4

2. Adjustments from the Balance Sheet - Governmental Funds to the Statement of Net Position are differences in

modified accrual accounting used in the Balance Sheet to full accrual accounthg used in the Statement o[ Net
Position. The differences are summarized as follows:

Total Governmental Fund Deficit $ (429,007)

ADruSTMENTS
Capital assets used in govemmental activities are not financial
resources and therefore are not reported in the funds 816,423

Long-term obligations (bonds and related interest) do not require the

use of current lmancial resources and therefore are not reported as

tund liabilities. (280.985)

Net Position of Cov

Adjustments liom the Statement of Govemmental Fund Revenues, Expendirures and Changes in Fund Balances
to the Statement of Activities are differences h modified accrual accounting used in the funds to full accrual
accounting used in the Statement of Activities. The adjustments are summarized as follows:

Net Change in Governmental Fund Balances s ( r s,324)

ADruSTMENTS
Investment in capital assets is reported as expendihrres in the
governmental funds but not in the Statement of Activities. Instead,
the costs are capitalized in the Statement of Net Position and

allocated over estimated useful lives as depreciation expense in the

Statement of Activities. This is the amount of depreciation for the

current year (22,834)

Payment of long-term obligations is reported as expenditures in
govemmental funds but reduces the liability in the Statement of Net
Position. This is the amount paid in the current year. 25,000

Change in Net Posi

3. Warrants bear interest at 7o/o per annun from the date registered with the Sarpy Counly Treasurer. Debt
Service Fund warrants mature five years after date of issue, or earlier ilcalled lor payment. Total outstanding
warrants were $268,841 and all were delinquent as of June 30,2014.

46Other

Contrnued



SANITARY AND IMPROVEMENT DISTRICT NO. 207

OF SARPY COUNTY, NEBRASKA

NOTES TO FINANCIAL STATEMENTS - CONTINUED

.TtJNE 30.20r4

4. General Obligation 20 12 Series bonds bear interest al l.65yo - 3.70%. Interest is payable semiannually on

October I and April I and the bonds mature as follows:

Fiscal Year Principal [nterest Total

2015

2016
20t7
2018
2019

$ 25,000
25,000
25,000
25,000
30,000

7,885
1 All

6,985
6,448
5,83 5

15.645

32,885
32,472
3 1,985
3 1,448
3 5,83 5

I 65,645

5.

6.

2020-2024 150.0Q8- $ ?80,000 50.270 33

The change in bonds is summarized as follows:

Beginning Ending

Balance lssuance Payments Balance

$ 3!iJQ0- -, :- --....._ :2590,0-

The Disfrict entered into an interlocal cooperation agreement for construction of improvements with an

engineer's estimate of $107,957. As of June 30,2014, the District has not received an invoice for the

improvements, though such have been completed. The District has recognized a payable of $107,957 in the

accompanying statements as a preliminary estimate of the obligation.

The District is exposed to various risks of loss including those related to torts, theft of, damage to, and

destruction of assets; errors and omissions, and natural disasters, which risks are insured to limits considered

adequate by the District. There have been no significant reductions in insurance coverage or settlement

amounts exceeding insurance coverage lor the current or three prior years.

Sanitary and Improvement Districts normally pay annual or semi-annual interest on all outstanding capital

outlay wanants. The District has recognized interest payable but did not make annual interest payments on

outstanding debt service warrants during the years ended June 30, 2005 through 2014 in accordance with an

informal agreement between the District and the warrant holders.

The District financed capital improventents with warrants all of which have matured as disclosed in Note i.
Such obtigations are fypically liquidated with proceeds from tax receipts or bond issuance. The current

assessed value of property is not sufficient to generate receipts to allow the District to meet these obligations

and the warrants have become delinquent. The abiliry of the District to ultimately meet its obligations is

dependent on additional development and increased tax levy and receipts.



SUPPLEMENTARY SCHEDULES



SANITARY AND IMPROVEMENT DISTzuCT NO. 207

OF SARPY COUNTY, NEBRASKA

SCHEDULE 1 - REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - BTJDGET AND ACTUAL - GOVERNMENTAL FUNDS
(NOTE 1.G.iv) (UNAUDITED)

YEAR ENDED JLTNE 30,2OI4
(Non-GAAP)

Original
and Final
Budget

Variance
Favorable

(Unfavorable)

777)

I

80r

l0t
t76

Achral

Revenues
Property taxes

Collection fees - County Treasurer
Delinquent tax allowance

State motor vehicle allocation
Other

(

(

61,950

1,199) (

801)

150

61,173 (

'_11"

251

t76
Total revenues

Expenditures
Operating expenditures

Debt service - \.varrant principal and interest
Debt service - bond principal and interest

Debt service - reserye

60,100

3 7,000

3 7,000

33,249

50,000

60,402

26,092
26,082

33,246

10,91 8

10,91 8

2

50,000

302

Total expenditures

Excess (deficiency) of revenues over
expenditures

Other financing sources

Warants issued

157,248 85,410 71,838

97,148) ( 25,008) 72,t40

37,000 26,082 ( 10,918)

Excess (deficiency) of revenues and other
sources over expenditures and other uses of
financial resources

Fund balances at beginning of year

60,148)

102,476

1,074

102,476

61,222

frra n"Ur.". rt ",



SANTTARY AND IMPRO\TEMENT DISTRICT NO.2O7
OF SARPY COUNTY, NEBRASKA

SCHEDULB 2 GTNAUDITED)

YEAR ENDED .IUNE 30. 2OI4

Information Required by Section 3l-740,
Revised Statutes of Nebraska

Gross income from all sources

Amount spent for access to the facilities and
use of the services of the library system of
one or more neighboring cities or villages

Amount spent for sewage disposal

Amount expended on water system and mains

Gross amount of sewage processed

Cost per thousand gallons of processing sewage

Amount expended for
a. Maintenance and repairs
b. New equipment
c. New construction
d. Property purchased

Number of employees

Salaries and fees paid employees

Total amount of taxes levied upon property
within the District

s 62,317

None

None

None

Not applicable

Not applicable

$ 1,356
None
None
None

None

None

$ 6 1,950



INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FTNANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORD ANCE W TTH G O V E RN M E N T A U D I T I N G S T A N D A RD S

Board of Trustees
Sanitary and Improvement District No. 207
of Sarpy County, Nebraska

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contain ed in Government Auditing Standards, issued by the
Comprroller General of the United States, the financial statements of the governmental activities and each
fund of Sanitary and Improvement District No. 207 of Sarpy County, Nebraska (the District) as of and for
the year ended June 30, 20 14, and the related notes to the financial statements, which collectively comprise
the District's basic lLnancial statements, and have issued our report thereon, dated December 15,2014.

lnternal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District's internal control. Accordingly, we do
not express an ophion on the effectiveness of the District's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the District's
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal conffol that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph in this
section and was not designed to identi8/ all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. Given these limitations, during out audit we did not identifo any deficiencies
in internal control that we consider to be material weaknesses. However, material weaknesses may exist
that have not been identified. We identified a deficiency in internal control, described in the accompanying
schedule of findings and responses that we consider to be a significant deficiency.

.@*
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's hnancial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations
and contracts, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests

disclosed no instances of noncompliance or other matters that are required to be reported under

G ov ernment Auditing Standards.

District's Response to Findings

The District's response to the findings identihed in our audit is described in the accompanying schedule of
hndings and responses. The District's response was not subjected to the auditing procedures applied in the

audit of the frnancial statements and, accordingly, we express no opinion on it.

Purpose of this Report

This purpose of this report is sotely to describe the scope of our testing of internal conffol and compliance

and the results of that testing, and not to provide an opinion on the effectiveness of the District's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District's intemal conffol and compliance.

Accordingly, this communication is not suitable for any other purpose.

7^,1"t 21"., Lrc
December 15, 20i4



SANITARY AND TMPROVEMENT DISTRICT NO. 207
OF SARPY COUNTY, NBBRASKA

SCHEDULE OF FINDINGS AND RESPONSES

YEAR ENDED JUNE 30.2OI4

S IGNIF ICANT DEFICIENCY

Financial Reporting

Criteria: lnternal controls should be in operation that provide reasonable assurance of the
District's abiliry to repoft financial data reliably in accordance with generally accepted
accounting principles (GAAP).

Condition: The District utilizes an outside audit firm to prepare its financial statements,
including footnotes.

Cause: The District does not have the expertise to prepare financial statements, furcluding
footnotes, in accordance with GAAP.

Elfect: The District cannot on its own, comply with regulatory requirements to prepare annual
financial statements.

Response; The Board of Trustees has determined it is not cost-beneficial to create a system of
internal control that would allow the District to prepare its own financial statements.

Accordingly, the District engaged the audit firm to assist in the preparation of the statements.


