FINANCIAL STATEMENTS
WITH
INDEPENDENT AUDITORSREPORT

Sanitary and Improvement District No. 158
SARPY COUNTY, NEBRASKA

YEAR ENDED JUNE 30, 2013



CONTENTS

PAGE
INDEPENDENT AUDITORSREPORT 1
BASIC FINANCIAL STATEMENTS
GOVERNMENT-WIDE FINANCIAL STATEMENTS:
STATEMENT OF NET POSITION 2
STATEMENT OF ACTIVITIES 3
FUND FINANCIAL STATEMENTS:
BALANCE SHEET 4
RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET POSITIO N 5
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE 6
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE
OF GOVERNMENTAL FUNDS TO THE STATEMENT OF
ACTIVITIES 7
PROPRIETARY FUND FINANCIAL STATEMENTS:
STATEMENTS OF NET POSITION 8
STATEMENTS OF REVENUES, EXPENSES AND CHANGES
IN FUND ASSETS 9
STATEMENTS OF CASH FLOWS 10
NOTES TO FINANCIAL STATEMENTS 11
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULES OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET TO ACTUAL 22
SUPPLEMENTARY INFORMATION
INFORMATION REQUIRED BY SECTION 31-740,
REVISED STATUTES OF NEBRASKA, 2008 23
SUMMARY OF TAXES RECEIVABLE 23
TRUSTEES AND RELATED BONDS 23

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS 24




Awerkamp, Goodnight, Schwaller & Nelson, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

17007 Marcy Street - Suite One
Omaha, Nebraska 68118-3122

THOMAS J. SCHWALLER, CPA
CONRAD NELSON, CPA

JOHN R. PRIBRAMSKY, CPA
DANIEL R. GILG, CPA, CFP

ALDEN B. AWERKAMP

Telephone: (402) 334-9011
(402) 334-9111
FAX: (402) 334-9112

J. DOUGLAS GOODNIGH T
(1936 - 2006)

INDEPENDENT AUDITORSREPORT

To the Board of Trustees
Sanitary and Improvement District No. 158
Sarpy County, Nebraska

We have audited the accompanying financial statemen
activities, and each major fund, of Sanitary and Im

158 of Sarpy County, Nebraska (a political subdivis
yearendedJune30,2013,andtherelatednotesto

which collectively comprise the District’s basic fi

listed in the table of contents.

Management’s Responsibility for the Financial State

Management is responsible for the preparation and f
these financial statements in accordance with accou
generally accepted in the United States of America;
design, implementation, and maintenance of internal
thepreparationandfairpresentationoffinancial

from material misstatement, whether due to fraud or

Auditors’ Responsibility

Ourresponsibility isto express an opinion on thes

based on our audit. We conducted our audit in acco
standards generally accepted in the United States o
standards applicable to financial audits contained

St andar ds, issued by the Comptroller General of the United S
standards require that we plan and perform the audi
assurance about whether the financial statements ar
misstatement.

Anauditinvolvesperforming procedurestoobtaina
amounts and disclosures in the financial statements
selecteddependontheauditor’'sjudgment,includin

risks of material misstatement of the financial sta
tofraudorerror. Inmakingthoseriskassessment
internalcontrolrelevanttotheentity’spreparati

of the financial statements in order to design audi
appropriate in the circumstances, but not for the p

an opinion on the effectiveness of the entity’s int
Accordingly,we expressnosuchopinion. Anaudita

the appropriateness of accounting policies used and
significantaccountingestimates made by management
the overall presentation of the financial statement

ts ofthe governmental
provement District No.
ion) as of and for the
thefinancialstatements,
nancial statements as

ments

air presentation of
nting principles
this includes the
control relevant to
statementsthatarefree
error.
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| NDEPENDENT AUDI TORS' REPCRT - Conti nued

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinio n.

Opinion

Inouropinion, the financial statementsreferredt oabove presentfairly,

in all material respects, the financial position of the governmental
activities and each major fund of Sanitary and Impr ovement District No.
158o0fSarpyCounty,NebraskaasofJune30,2013, andtherespectivechanges
infinancialpositionfortheyearthenendedinac cordancewithaccounting
principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the Uni ted States of America
require budgetary comparison on page 22 to be prese nted to supplementthe
basic financial statements. Such information, alth ough not part of the
basic financial statements, is required by the Gove rnmental Accounting
Standards Board, who considers it to be an essentia | part of financial
reporting for placing the basic financial statement s in an appropriate
operational, economic, or historical context. We h ave applied certain
limitedprocedurestotherequiredsupplementaryin formationinaccordance
withauditingstandardsgenerallyacceptedintheU nitedStatesofAmerica,
which consisted of inquiries of management about th e methods of preparing
the information and comparing the information for c onsistency with
management’s responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provid e any assurance onthe
information because the limited procedures do not p rovide us with
sufficient evidence to express an opinion or provid e any assurance.
Management has omitted Management’s Discussion and Analysis that
accounting principles generally accepted in the Uni ted States of America
requiretobepresentedtosupplementthebasicfin ancialstatements. Such
missinginformation,althoughnotapartofthebas icfinancialstatements,

is required by the Governmental Accounting Standard sBoard, who considers
it to be an essential part of financial reporting f or placing the basic
financial statements in an appropriate operational, economic, or
historical context. Ouropiniononthe basicfinan cial statementsis not

affected by this missing information.

Supplementary Information

Ourauditwasconductedforthepurposeofforming opinionsonthefinancial
statements that collectively comprise Sanitary and Improvement District
No. 158 of Sarpy County, Nebraska's basic financial statements. The
supplementary information on page 23 is presented f or purposes of
additional analysis and is not a required part of t he basic financial

statements.
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The supplementary information is the responsibility of managementandwas
derived from and relates directly to the underlying accounting and other
recordsusedto prepare the basicfinancial stateme nts. Suchinformation
has been subjected to the auditing procedures appli edinthe audit of the
basic financial statements and certain additional p rocedures, including
comparing and reconciling such information directly to the underlying
accountingandotherrecordsusedtopreparetheba sicfinancialstatements

or to the basic financial statements themselves and other additional
proceduresinaccordancewithauditingstandardsge nerallyacceptedinthe
UnitedStatesofAmerica. Inouropinion,theinfo rmationisfairlystated

in all material respectsin relation to the basic f inancial statements as
a whole.

Other Reporting Required by Government Auditing Sta ndards
Inaccordance with Gover nnent Audi ti ng Standards, we have alsoissued our
report dated December 18, 2013, on our consideratio n of the Sanitary and
Improvement District No. 158 of Sarpy County, Nebra ska internal control
over financial reporting and on our tests of its co mpliance with certain
provisionsoflaws, regulations, contracts,andgra ntagreementsandother
mattes. Thepurposeofthatreportistodescribe thescopeofourtesting
ofinternalcontroloverfinancialreportingandco mplianceandtheresults
of that testing, and not to provide an opinion on i nternal control over
financial reporting or on compliance. Thatreport is anintegral part of

an audit performed in accordance with Government Auditing Standards in
considering Sanitary and Improvement District No. 1 58 of Sarpy County,
Nebraska’s internal control over financial reportin g and compliance.

Awenkampp, Gooduight, Schwallen & Velson, P. L.

Omaha, Nebraska
December 18, 2013



GOVERNMENT-WIDE STATEMENT OF ACTIVITIES



Sanitary and Improvement District No. 158
Sarpy County, Nebraska

GOVERNMENT-WIDE STATEMENT OF NET POSITION
June 30, 2013

Primary Go vernment
Government Business-Type
Activities Activities  Total

ASSETS:
Cash on deposit - County Treasurer $ 1,331,599 $ 1,577 $1,333,176
Taxes receivable (notes G and 1) 367,818 - 367,8 18
Accounts receivable - 15,822 15,822
Due from other government 16,707 - 16,707
Lots for sale (note C) - 92,138 92,138
Intra-fund receivable (470,606) 470,606 -
Bond issue costs,
net of amortization 458,353 - 458,353
Capital assets (note E):
Infrastructure 11,825,568 - 11,825,568
Accumulated depreciation (5,234,777) - (5,234,777)
Total assets 8,294,662 580,143 8,874,805
LIABILITIES:
Accounts payable 74,252 - 74,252
Warrants payable 48,977 - 48,977
Accrued interest 33,212 - 33,212
Non current liabilities
(note F):
Due within one year 290,000 - 290,000
Due in more than one year 7,670,000 - 7,670,000
Total liabilities 8,116,441 - 8,116 441
COMMITMENTS AND CONTINGENCIES
(notes H and J) - - -
NET POSITION:
Invested in capital assets,
net of related debt (910,856) - (910,856)
Restricted for debt service 1,227,799 - 1,227,79 9
Unrestricted (138,722) 580,143 441,421
Total net position $ 178,221 $580,143 $ 75 8,364
The accompanying notes are an integral part of thes e statements.
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Sanitary and Improvement District No. 158
Sarpy County, Nebraska

GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
Year Ended June 30, 2013

Net (Expenses) Revenue and
Changes in Net Position

Program Governmental Business-Type
Expenses Revenues Activities  Activities

Governmental activities

General $ 525,112 $ - $ (525,112) $ -

Debt service (note B) 1,157,524 - (1,157,524) -

Depreciation 371,948 - (371,948) -

Interest on long-term debt 316,986 - (316,986) -
Total governmental

activities $2,371570 $ - (2,371,570) -
Business-type activities:

Water system $ 17,819 16,072 - (1,747)

Lot sales 124,017 497,949 - 373,93 2
Total Business-type

activities 141,836 514,021 - 372,1 85

$2,513,406  $514,021 (2,371,570) 372,185

General revenues:

Property taxes 858,417 -
Interest on taxes 1,362 -
State motor vehicle
tax allocation 1,643 -
Interest on special assessments 30,875 -
Homestead exemption 9,096 -
Property tax credit allocation 24,768 -
Connection fees 15,200 -
Miscellaneous 26,764 -
Total general revenues 968,125 -
Change in net position (1,403,445) 372,185
Net position at beginning of year 1,581,666 207, 958
Net position at end of year $ 178,221 $580,143

The accompanying notes are an integral part of thes e statements.



Total

$ (525,112)
(1,157,524)
(371,948)

(316,986)

(2,371,570)

(1,747)
373,932

372,185

(1,999,385)

858,417
1,362

1,643
30,875
9,096
24,768
15,200
26,764

968,125

(1,031,260)
1,789,624

$ 758,364




Sanitary and Improvement District No. 158
Sarpy County, Nebraska

BALANCE SHEET - GOVERNMENTAL FUNDS
June 30, 2013

ASSETS
Debt Total
General Service  Governmental
Fund Fund Funds
ASSETS:
Cash on deposit - County Treasurer $ 151,249 $1,1 80,350 $1,331,599
Taxes receivable (notes G and I) 156,044 211,774 367,818
Due from other government 16,707 - 16,707
Due from other fund 177,280 204,000 381,2 80
Total assets $ 501,280 $1,596,124 $2,097,404
LIABILITIES AND FUND BALANCES
LIABILITIES:
Accounts payable $ 74,252 $ - $ 74,252
Warrants payable 47,548 1,429 48,977
Due to other fund 518,202 333,684 851,886
Total liabilities 640,002 335,113 975, 115
COMMITMENTS AND CONTINGENCIES
(notes H and J) - - -
Fund balance (deficit):
Reserved for debt service - 1,261,011 1,261,011
Unassigned (138,722) - (138,722)
Total fund balance (deficit) (138,722) 1,261 ,011 1,122,289
Total liabilities and fund balance $ 501,280 $ 1,596,124  $2,097,404
The accompanying notes are an integral part of thes e statements.



Sanitary and Improvement District No. 158
Sarpy County, Nebraska

RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET POSITION

June 30, 2013

Total fund balance - total governmental funds $11 22,289

Amounts reported for governmental activities in the
Statement of Net Position are different because:

Capital assets used in governmental activities
are not current financial resources and
therefore are not reported in the governmental
funds balance sheet. 6,590,791

Interest payable on long-term debt does not
require current financial resources. Therefore
interest payable is not reported as a liability
in the governmental funds balance sheet. (33,212)

Long term liabilities are not due and payable
in the current period and, therefore, they
are not reported in the governmental funds
balance sheet.

Due within one year $ (290,000)
Due in more than one year (7,670,000) (7,960, 000)

Bond issue costs are not current financial
resources and therefore are not reported

in the governmental funds balance sheet. 458 ,353
Net Position of Governmental Activities $ 178,22 1
The accompanying notes are an integral part of thes e statements.



Sanitary and Improvement District No. 158
Sarpy County, Nebraska

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES INFUND BALANCE

GOVERNMENTAL FUNDS

Year Ended June 30, 2013

REVENUES:
Taxes assessed (note G)
State motor vehicle tax allocation
Interest on taxes
Homestead exemption
Property tax credit allocation
Special assessments
Interest on special assessments
Connection fees
Miscellaneous

Total revenues

EXPENDITURES:
Legal and accounting fees
Trustee bonds and insurance
Collection fees - County Treasurer
Maintenance and engineering
Electricity
Water system expense
Trash removal
Sewer expense
Publication
Election expense
Paying agent fees
Debt service:
Interest charges

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Issuance of long-term debt
Payment of long-term debt
Payment of bond issue costs

DEFICIENCY OF REVENUES OVER
EXPENDITURES AND OTHER USES

FUND BALANCE, (DEFICIT), BEGINNING OF YEAR
FUND BALANCE (DEFICIT), END OF YEAR

Debt Total
General Service Governmental
Fund Fund Funds
$364,177 $ 494240 $ 858,417
697 946 1,643
578 784 1,362
3,859 5,237 9,096
10,508 14,260 24,7 68
- 79,000 79,000
- 141,246 141,24 6
- 15,200 15,200
26,764 24,927 51,691
406,583 775,840 1,182,4 23
47,767 - 47,767
13,175 - 13,175
7,352 14,880 2 2,232
61,558 - 61,558
39,695 - 39,695
193,073 - 193,073
62,807 - 62,807
97,319 - 97,319
766 - 766
1,600 - 1,600
- 6,032 6,032
- 398,506 398, 506
525,112 419,418 9 44 530
(118,529) 356,422 237,893
- 7,300,000 7,300,000
- (7,704,753) (7,704,7 53)
- (416,94 8)  (416,948)
(118,529) (465,279) ( 583,808)
(20,19 3) 1,726,290 1,706,097
$(138,722) $1, 261,011 $1,122,289

The accompanying notes are an integral part of thes

e statements.



Sanitary and Improvement District No. 158
Sarpy County, Nebraska

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE OF

Year Ended June 30, 2013

GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

Net change in fund balance - total governmental fun

Amounts reported for governmental activities in the
statement of activities are different because:

— The District lifted the remaining outstanding
special assessments during September, 2012.
Special assessments are recorded in the

governmental funds when collected. However,

the government-wide statement of activities
record special assessments when levied.
Therefore, the government-wide statements

reflect the removal of the special assessments.

— Depreciation expense on capital assets is
reported in the government-wide statement of
activities and changes in net position, but
does not require the use of current financial
resources. Therefore, depreciation expense is
not reported as an expenditure in the
governmental funds.

— The issuance of long-term debt (e.g. bonds)
provides current financial resources to

governmental funds, while the repayment of the

principal of long-term debt consumes the
current financial resources of governmental
funds. Neither transaction, however, has any

effect on net position. Also, governmental funds

report the effect of issuance cost, premiums,
discounts, and similar items when debt is first

issued, whereas the amounts are deferred and

amortized in the statement of activities. This
amount is the net effect of these differences in

the treatment of long-term debt and related items.

— Accrued interest expense on long-term debt is
reported in the government-wide statement of

ds $ (583,808)

(75 9,244)

(371,948)

419,407

activities and changes in net position, but does
not require the use of current financial resources;
therefore, accrued interest expense is not
reported as an expenditure in the governmental

funds.

— Special assessments and related interest are
recorded at modified accrual for governmental
funds and full accrual for government-wide
statements resulting in this difference.

Change in Net Position of Governmental Activities

The accompanying notes are an integral part of thes

-7-

$

81,519

(189,37

1)

(1,403,445)

e statements.



Sanitary and Improvement District No. 158
Sarpy County, Nebraska

STATEMENT OF NET POSITION
PROPRIETARY FUNDS
June 30, 2013

Enterprise Funds

Service Lot
Fee Sale
Fund Fund Total
ASSETS:
Current assets:
Cash $1,577 $ - $ 1,577
Accounts receivable 15,822 - 15,822
Lots for sale (note C) - 92,138 92,1 38
Total current assets 17,399 92,138 109,537
Non-current assets
Due from other fund 27,604 443,002 470,606
27,604 443,002 470,606
Total assets 45,003 535,140 580,143
LIABILITIES:
Total current liabilities $ - $ - $ -
Non-current liabilities
Due to other fund - - -
Total non-current liabilities - - -
NET POSITION:
Unrestricted 45,003 535,140 580,143
Total net position $45,003 $535,140 $580 ,143
The accompanying notes are an integral part of thes e statements.



Net position, beginning of year 46,750

Net position, end of year

Sanitary and Improvement District No. 158
Sarpy County, Nebraska

STATEMENTS OF REVENUES, EXPENSES
AND CHANGES IN FUND ASSETS

PROPRIETARY FUNDS
For the year ended June 30, 2013

Enterprise Funds

OPERATING REVENUES:
Sewer and water use fees/sales

OPERATING COSTS AND EXPENSES:
Cost of sales

Service Lot
Fee Sale
Fund Fund Total
$16,072 $497,949 $ 514,021
- 124,017 124,017
Maintenance and repair 15,655 - 15,655
2,164 - 2,164
17,819 124,017 141,836
NET INCOME (LOSS) (1,747) 373,932 372,185
161,208 207,958
$45,003 $535,140 $580,143

The accompanying notes are an integral part of thes

e statements.



Sanitary and Improvement District No. 158

Sarpy County, Nebraska
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

For the year ended June 30, 2013

Cash flows from operating activities:
Cash received from customers
Cash payments to suppliers

Net cash provided (used) by
operating activities

Cash flows from financing activities:
Change in interfund payables (net)

Cash flows provided by (used in)
financing activities

Cash flows from investing activities:

Cash flows used by
investing activities

Net change in cash
Cash at beginning of year

Cash at end of year

Reconciliation of operating income (loss) to net ca

activities:

Operating income (loss)
Adjustments to reconcile operating
income (loss) to net cash provided
(used) by operating activities:
Increase in receivables
Decrease in inventory

Net cash provided (used) by
operating activities

The accompanying notes are an integral part of thes

Enterprise Funds

Service Lot
Fee Sale
Fund Fund Total
$ 13,312 $ 497,949 $ 511,261
(17,819) - (17,819)
(4,507) 497,949 493,442
(21,181) (49 7,949) (519,130)
(21,118) (497,949) (519,130)
(25,688) - (25,688)
27,265 - 27, 265
$ 1,577 $ - $ 1577
sh provided (used) by operating
$(1,747) $373,932 $ 372 , 185
(2,760) - (2,760)
- 124,017 124, 017
$(4,507) $497,949 $ 49 3,442

-10-

e statements.



Sanitary and Improvement District No. 158

Sarpy County, Nebraska

NOTES TO FINANCIAL STATEMENTS

June 30, 2013

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of
ImprovementDistrictNo. 158 of Sarpy County, Nebra
assist in understanding the District's financial st
financial statements and notes are representations
theDistrict,whoareresponsiblefortheirintegri
Theseaccountingpoliciesconforminallmaterialr

accepted accounting principles, as promulgated by t

InstituteofCertifiedPublicAccountants'Industry
ofStateandLocalGovernmentUnits,andhavebeen
in the preparation of the financial statements.

History and business activity

The District is a governmental subdivision, created
Nebraska law, to act as a vehicle for the construct
utilitiesandsimilarimprovements. TheBoardofT

of five members, has the power to provide financing

improvements and has authority to: issue warrants
workandservices, contractwithfinancialinstitut

of warrants to cash, and to levy both special asses
taxes against property in the District to pay off w
issued by the District.

Estimates

The process of preparing financial statements in co
generallyacceptedaccountingprinciplesrequirest

and assumptions regarding certain types of assets,
revenues, andexpenses. Suchestimates primarilyr
transactions and events as of the date of the finan
Accordingly,uponsettlement,actualresultsmaydi
amounts.

Reporting entity

The accompanying financial statements present the D
governmental unit and do not include any component
District does not exercise financial accountability

units. Financial accountabilityisbased primarily
financial relationships with the District.

-11-
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Sanitary and Improvement District No. 158
Sarpy County, Nebraska

NOTES TO FINANCIAL STATEMENTS - CONTINUED

June 30, 2013

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

For the fiscal year ended June 30, 2013, the Distri
Governmental Accounting Standards Board (GASB) Stat
FinancialReportingofDeferredOutflowsofResourc

of Resources and Net Position. GASB Statement No.
accounting and financial reporting standards for de

resources or deferred inflows of resources and net
withrelateddisclosures. AtJune30,2013,theDi

any deferred outflows of resources or deferred infl

as defined by GASB Statement No. 63. However, see
description of the District’'s net position, as requ
Statement No. 63.

Thegovernment-widefinancialstatements(thestate
andthe statementofchangesinnetposition) repor

of the activities of the District. Governmental ac
normally are supported by taxes and intergovernment
reported separately from business-type activities,
significant extent on fees and charges for support.

Thestatementofactivitiesdemonstratesthedegree

expenses of a given program are offset by program r
expenses are those that are clearly identifiable wi
program. Program revenues include 1) charges to cu
applicantswhopurchase,use,ordirectlybenefitf

or privileges provided by a given program and 2) op
grantsandcontributionsthatarerestrictedtomee
orcapitalrequirementsofaparticularprogram. T

not properly included among program revenues are re
general revenues.

Fund Financial Statements

The District segregates transactions related to cer
activities in separate funds in order to aid financ

to demonstrate legal compliance. Separate statemen
forgovernmentalandproprietaryactivities. These
eachmajorfund asaseparate columnonthe fundfi

Governmental funds are those funds through which mo
functions typically are financed. @ The measurement
governmental funds is on the sources, uses and bala
financial resources. The District has presented th
governmental funds:

-12-
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Sanitary and Improvement District No. 158
Sarpy County, Nebraska

NOTES TO FINANCIAL STATEMENTS - CONTINUED
June 30, 2013

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Fund Financial Statements - Continued

General Fund

GeneralFundisthemainoperatingfundoftheDist rict. Thisfund

is used to account for all financial resources not accounted for
inotherfunds. Allgeneraltaxrevenuesandother receiptsthat
are notrestricted by law or contractual agreement to some other
fund are accounted for in this fund. General opera ting
expenditures,fixedchargesandcapitalimprovement coststhatare
not paid through other funds are paid from the Gene ral Fund.
For the classification of fund balance, the Distric t considers
unassigned amounts to have been spent when an expen diture is
incurred for purposes for which unrestricted fund b alance could
be used.

Debt Service Fund

Debt Service Fund is used to account for the accumu lation of
financial resources for the payment of principal, i nterest, and
related costsongenerallong-termdebtpaid primar ilyfromtaxes
leviedbytheDistrict. ThefundbalanceoftheDe btServiceFund
isreservedtosignifytheamountsthatarerestric tedexclusively

for debt service expenditures.

Proprietary Fund Types

Proprietary funds are those which are used to accou nt for
activitiesconductedonafeeforserviceorsales basisinamanner
similar to commercial enterprises. The District 'S proprietary
funds include the Enterprise Funds which maintain a nd operate a
water system providing service to commercial custom ersaswellas
the Lot Sale Fund which has acquired unsold residen tial lots in

the District with the intent of selling the lots to the general
public.

Measurement Focus/Basis of Accounting

Measurementfocusreferstowhatisbeingmeasured,; basisofaccounting
referstowhenrevenuesandexpendituresarerecogn izedintheaccounts
andreportedinthefinancialstatements. Basisof accountingrelates
to the timing of the measurement made, regardless o f the measurement
focus applied.

The government-wide statements are reported using t he economic
resources measurementfocus andthe accrual basis o faccounting. The
economicresources measurementfocus means allasse tsand liabilities
(whether current or non-current) are included on th e statement of net
positionandtheoperatingstatementspresentincre ases(revenues)and
decreases (expenses) in net total position. Under the accrual basis
of accounting, revenues are recognized when earned. Expenses are

recognized at the time the liability is incurred.

13-



Sanitary and Improvement District No. 158

Sarpy County, Nebraska

NOTES TO FINANCIAL STATEMENTS - CONTINUED

June 30, 2013

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Measurement Focus/Basis of Accounting - Continued

— CONTINUED

Governmental fund financial statements are reported
financial resources measurementfocus and are accou
modifiedaccrualbasisofaccounting. Underthemo

of accounting, revenues are recognized when suscept

i.e., when they become both measurable and availabl

means the amount of the transaction can be determin
means collectible within the current period or soon

to be used to pay liabilities of the current period
considers property taxes as available ifthey are ¢
days after year end. A one-year availability perio
recognitionofallotherGovernmentalFundrevenues
recorded when the related fund liability is incurre

service expenditures are recorded only when payment

The revenues susceptible to accrual are property ta

income. All other governmental fund revenues are r

received.

Investments

Investments are carried at cost, which approximates
premium or discount on investments are amortized on
method from date of purchase to date of maturity.
covered with sufficient assets pledged to the Sarpy
financial institutions at June 30, 2013.

Infrastructure

Infrastructure is carried at cost plus interest on
construction is in progress. Depreciation is provi
straight-line method over estimated lives of 20-40

Cash and Cash Equivalents

Forpurposesofthestatementofcashflows,theDi
unrestricted highly liquid investments with an init
three months or less to be cash equivalents.

Bond Issue Costs

Bond issue costs are being amortized on the straigh
the life of the bond issue.
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Sanitary and Improvement District No. 158
Sarpy County, Nebraska

NOTES TO FINANCIAL STATEMENTS - CONTINUED
June 30, 2013

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Budget and Budgetary Accounting

The District is required to adopt an annual operati ng budget for all
thefundsoverwhichtheDistrictcontrols. Thebu dgetisadoptedusing
a cash basis of accounting which differs significan tly from generally
accepted accounting principles. Under the cash bas is of accounting,
revenues and expenditures are recorded when cash is received or paid.
Payment is deemed to have been made when warrants a re issued.
The District follows these procedures in establishi ng the budgetary
data reflected in the financial statements:
(@) In September of each year the District submits a proposed
operating budgetforallfundstothereal estate o wnersofthe
District.
(b) Notice of place and time of public hearings mus t be published
prior to the public hearings.
(c) Public hearings are conducted to obtain taxpaye r comment.
(d) After publication and hearing, the budget is le gally adopted
bymajorityvoteoftheBoard. TheDistrictisreq uiredtofile
a copy of the adopted budget with the County Clerk and the
Nebraska Auditor of Public Accounts in accordance w ith the
Nebraska Budget Act.
(e) Thebudgetisadoptedonaper-fundbasisandb udgetary control
is exercised at the fund level.
() TheBoardofTrusteesmayauthorizesupplementa lappropriations
during the year. No such appropriations were made during the
fiscal year ended June 30, 2013.
(@) The accompanying combined statements of revenue S,
expenditures, and changes infund balances - Budget and Actual
- General, Debt Service Fund and Service Fee Fund p resents
comparisons of the legally adopted budget with actu al dataon
abudgetary basis. Because accounting principles a pplied for
purposes of developing data on a budgetary basis di ffer
significantly from those used to present financial statements
in conformity with generally accepted accounting pr inciples
(GAAP), a reconciliation of resultant basis, timing ,
perspective, and entity differencesinthe excess( deficiency)
of revenues and other sources of financial resource S over
expendituresandotherusesoffinancialresources fortheyear

ended June 30, 2013 is presented as follows:

-15-



Sanitary and Improvement District No. 158

Sarpy County, Nebraska

NOTES TO FINANCIAL STATEMENTS - CONTINUED

June 30, 2013

Budget and Budgetary Accounting - Continued

General

Fund

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Debt Service
Service Fee
Fund Fund

Excess (deficiency) of revenues
and other sources of financial
resources over expenditures and
other uses of financial resources

(budgetary basis) $ 31,324%$(318,182)% (25,688

Adjustments:

To adjust revenues for receivables 13,891 (3,821)

To adjust expenditures for

57,675

payables and accruals 4,643 15,725 (141,836)

To adjust for variance in
recognition of items for
other financing sources

(uses) (168,387)(159,001) 482,034

Excess (deficiency) of revenues
and other sources of financial
resources over expenditures and
other uses of financial

resources (GAAP basis) $(118,529%(465,279) $ 37 2,185

Net Position

NetPositioninthegovernment-widefinancialstate
into three components:

NetInvestmentin capitalassets-capitalassetsi

capital assets, net of accumulated depreciation and
outstanding balancesofanybonds, mortgage notes,
thatareattributabletotheacquisition, construct

of those assets.

Restricted netposition-representsconstraintson
eitherexternallyimposedbycreditors,grantors,c

and regulations of other governments imposed by law
statute.

Unrestricted net position - all other assets that d
definition of “restricted” or “net investment in ca

Fund Balances — Governmental Funds

Fund balances of the governmental funds are classi
Non-spendable - amounts that cannot be spent either

in non-spendable form or because they are legally o
required to be maintained intact.
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Sanitary and Improvement District No. 158
Sarpy County, Nebraska

NOTES TO FINANCIAL STATEMENTS - CONTINUED

June 30, 2013
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Fund Balances — Governmental Funds - Continued

Restricted - amounts that can be spent only for spe cific purposes

becauseofconstitutionalprovisions,charterrequi
legislation or because of constraints that are exte
creditors, grantors, contributors, orthe lawsorr
governments.

Committed - amounts that can be used only for speci

determined by a formal action of the Board of Trust
Trustees is the highest level of decision making au
District. Commitmentsmaybeestablished, modified
through ordinances or resolutions approved by the B

Assigned - amounts that do not meet the criteria to
restricted or committed but that are intended to be
purposes. Onlythe Board of Trustees may assign am
purposes.

Unassigned - all other spendable amounts.

When an expenditureisincurred for purposesforwh
and unrestricted fund balance is available, the Dis
restricted funds to have been spent first. When an
incurredforwhichcommitted,assigned,orunassign
available, the Districtconsidersamountsto have b
ofcommitted funds, thenassignedfunds, andfinall

as needed, unless the Board of Trustees has provide
commitment or assignment actions.

NOTE B - SPECIAL ASSESSMENTS RECEIVABLE

Specialassessmentswereleviedfrom 1994 through 2
properties within the District in connection with t

Improvements. Special assessments are due in ten e

installments. Thespecialassessmentsbearinteres
from 7.5% to 10% until delinquent and then at rates
to 12% until paid (see note C).

During September, 2012, the District lifted the rem
assessments totaling $329,199. This also lifted th
interestof$430,045foratotalof$759,244. Appr
included the District’s fiscal agent and bond couns
relatedtothese specialassessmentsandinteresth
thegovernment-widefinancialstatementswhenlevie

removal of these amounts has been recorded in the g

statement of activities under debt service expenses

The governmental funds financial statements do not

assessments or related interest until collected. A
transactionhasnoeffectonthestatementofreven
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Sanitary and Improvement District No. 158
Sarpy County, Nebraska

NOTES TO FINANCIAL STATEMENTS - CONTINUED
June 30, 2013

NOTE C - ACQUISITION OF RESIDENTIAL LOTS

On April 15, 2009, the District purchased 73 unsold residential lots
from the developer of the subdivision. The primary purpose of this
transactionwastopreserveandcollectthespecial assessmentslevied
against the lots (see note B). As the lots are sol d, the special
assessments and accrued interest will be paid and t he residual will

be returned to the District.

While the lots are held by the District, they will not be subject to
real estate taxes and further accrued interest on t he special

assessments will cease. (See noted B)

NOTE D - INVESTMENTS

TheDistrictisallowedtoinvestfundsaspermitte dbyNebraskaStatute
77-2341, R.R.S., 2003, and generally include U.S. ¢ overnment
obligations, certificates of deposit, and time depo sits. During the
period ended June 30, 2013, the District invested i n U.S. Treasury
Bills.

Allinvestments activities are conducted throughth e District ’sfiscal

agent, the County Treasurer. Treasury bills are bo ught and held in

safekeepingthroughthe County Treasurerinthe Dis trict  ’sname.These
securities are classified as Level 1 in the fair va lue hierarchy as

indicated in ASC 820-10.

Investment risks that the District may be subject t 0 consist of:
Interest Rate Risk - Since the District 'S investments are
short-term, this risk is minimized at June 30, 2013 .

Custodial Credit Risk - Investments are held by a b ank in the
District  ’snameandtherefore,theDistrictwasnotexposed tothis

risk at June 30, 2013.
The District held no investments at June 30, 2013.
NOTE E - CAPITAL ASSETS

At June 30, 2013, capital assets consist of the fol lowing:
July 1, June 30,
2012 Additions 2013
Infrastructure:
Paving, sanitary sewer
and storm sewer $8,424,274 $ 86,387 $8,510,6 61
Power and water systems 3,102,862 - 3,102,862
Park improvements 212,045 - 212,045
Construction in progress 86,387  (86,387) -
11,825,568 - 11,825,568
Accumulated depreciation (4,862,829) (371,948) (5,234,777)

$6,962,739 $(371,948) $ 6,590,791
-18-




Sanitary and Improvement District No. 158
Sarpy County, Nebraska

NOTES TO FINANCIAL STATEMENTS - CONTINUED

June 30, 2013

NOTE E - CAPITAL ASSETS - CONTINUED

Depreciationexpensetotaled$371,948fortheyear
Park land not being depreciated totals $85,142.

NOTE F - GENERAL OBLIGATION BONDS PAYABLE
Bonds totaling $3,750,000 were issued November 15,

endedJune 30,2013.

2004 and are due

serially beginning November 15, 2005. Interest is payable
semi-annually on November 1 and May 1 ataratesra nging from 2.25%to
5.10%.
Bondstotaling$4,450,000wereissuedJuly15,2007 andaredueserially
beginningJuly15,2008. Interestispayablesemi- annuallyonJanuary
15, and July 15 at rates ranging from 4.0% to 5.10%
Two series of bonds were issued April 15, 2009. Se ries 2009A bonds
total $725,000 and were issued to retire outstandin g registered
warrants of the District. Series 2009B bonds total $225,000 and were
issuedtopurchaseunsoldresidentiallotswithint heDistrict(seenote
C). Both are due serially beginning April 15, 2010 Interest is
payable semi-annually on April 15 and October 15. Rates range from
2.20% to 5.65% for series A bonds and are 6% for se ries B bonds. The
series B bonds were retired during the year ended J une 30, 2012.
Bonds totaling $7,300,000 were issued November 15, 2012 torefund the
2004and2007bondissueaswellasredeemoutstand ingdebtservicefund
registeredwarrants. Thebondsaredueseriallybe ginningNovemberl15,
2013. Interestis payable semi-annually on May 15 and November 15 at
rates ranging from 1.20% to 3.80%.
A summary of changes in bonds payable is as follows
Balance July 1, 2012 $ 7,500,000
Bond issued 7,300,000
Bond payments (6,840,000)
Balance, June 30, 2013 $ 7,960,000
Aggregate maturities of bonds payable and interest is as follows for
the years ending June 30:
April 15, 2009
(Series A) Principal  Interest Total
2014 $ 20,000 $ 34,133 $ 54,133
2015 20,000 33,433 53,433
2016 25,000 32,682 57,682
2017 25,000 31,683 56,683
2018 25,000 30,632 55,632
2019 - 2023 160,000 132,950 292,950
2024 - 2028 285,000 83,197 368,197
2029 - 2030 100,000 5,650 105,650
660,000 384,360 1,044,360
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Sanitary and Improvement District No. 158
Sarpy County, Nebraska

NOTES TO FINANCIAL STATEMENTS - CONTINUED
June 30, 2013

NOTE F - GENERAL OBLIGATION BONDS PAYABLE - CONTINU ED
November 15, 2012 issue

2014 270,000 207,190 477,190
2015 280,000 203,750 483,750
2016 285,000 199,935 484,935
2017 290,000 195,765 485,765
2018 295,000 191,156 486,156
2019 - 2023 1,615,000 859,803 2,474,803
2024 — 2028 1,870,000 613,929 2,483,929
2029 2,395,000 245,385 2,640,385

7,300,000 2,716,913 10,016,913

$7,960,000 $3,101,273  $11,061,273

Bonds maturing on or after November 15, 2010, July 15, 2013 and April
15,2015, respectively, are subject to redemptioni nwholeorinpart,
atanytime after November 15, 2009, July 15, 2012 and April 15, 2014,
respectively, at par and accrued interest, to the d ate of redemption

with no redemption premium.

NOTE G - TAX LEVY

The District levied taxes for 2012-2013 at the rate of $.66 per $100
on an estimated 100% property valuation of $135,171 ,750.
PropertytaxesareleviedinSeptemberandattacha sanenforceablelien
on the assessed property as of December 31. The fi rst half payment
becomes delinquent April 1 of the following year an d the second half
payment becomes delinquent August 1 of the followin gyear. The Sarpy
CountyTreasurerbillsandcollectsallpropertyta xesfortheDistrict.

NOTE H - COMMITMENTS

The District has entered into an agreement with Oma ha Public Power
District (OPPD) under which OPPD is to furnish stre et lighting to the
District. The cost to the District for this servic e for fiscal 2014

is estimated to be approximately $55,000.
NOTE | - CREDIT RISK

Receivablesfor propertytaxesare duefrom propert yownerswithinthe
boundaries of the District located in Sarpy County, Nebraska.
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Sanitary and Improvement District No. 158
Sarpy County, Nebraska

NOTES TO FINANCIAL STATEMENTS - CONTINUED
June 30, 2013

NOTE J - RISK MANAGEMENT

The District is exposed to various risks of loss, i ncluding those
relatedtotorts;theftof,damageto,anddestruct ionofassets;errors
and omissions; injuries to employees; and natural d isasters.
Significant losses are covered by commercial insura nce for all
programs. There have been no significant reduction s in insurance
coverage. Settlementamountshavenotexceededins urancecoveragefor

the current year or the three prior years.

NOTE K - SUBSEQUENT EVENTS

Management evaluate transactions and events occurri ng subsequent to
June 30, 2013 and through December 18, 2013 (the da te the financial
statementswereavailabletobeissued)todetermin ewhetheranyevents
should be recognized or disclosed in these statemen ts. There were no
material transactions or events in the subsequent p eriod requiring

disclosure or recognition in the statements.

NOTE L - PENDING GOVERNMENTAL ACCOUNTING STANDARDSOARD STATEMENT

GASB Statement No. 65, Items Previously Reported as Assets and
Liabilities, was issued in April 2012 and will be e ffective for the
financial statements ofthe Districtfortheyeare ndingJune 30,2014.
Thisstatementprovidesfurtherguidanceontheacc ountingandreporting

of deferred outflows of resources, deferred inflows of resources and
certain items previously reported as assets and lia bilities. More
specifically, the adoption of this statement by the Districtinfiscal

2014 will result in (1) the write off of bond issue costs of $458,353
atJune 30, 2013 onthe government-wide statemento fnetposition with

a corresponding decrease in net position.
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Sanitary and Improvement District No. 158
Sarpy County, Nebraska

SCHEDULES OF REVENUES, EXPENDITURES, AND CHANGES INFUND BALANCES
BUDGET AND ACTUAL - GENERAL AND DEBT SERVICE FUND

For The Year Ended June 30, 2013

REVENUES:

Taxes collected
State motor vehicle tax allocation
Interest on taxes
Interest on investments
Special assessments and interest
Property tax credit allocation
Homestead exemption

Water use fees
Connection fee

Miscellaneous

Total revenues

EXPENDITURES:
Legal and accounting fees
Sewer expense
Interest on bonds
Interest on registered warrants
Publication and election expense
Paying agent fees
Water system expense
Trash removal
Maintenance and engineering
Electricity
Trustee bonds and insurance
Collection fees - County Treasurer

Total expenditures

Excess (deficiency) of revenues
over expenditures)

OTHER FINANCING SOURCES (USES):
Proceeds from warrants issued
Payment of warrants
Payment of bond issue costs
Proceeds from bond issue
Payment of improvements and lots
Payment of bond principal
Transfers

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES AND OTHER USES

FUND BALANCE, BEGINNING OF YEAR
FUND BALANCE, END OF YEAR

1,000

404,481

47,500
1,000

162,000
12,000

7,421

489,921
(85,440)

125,000
(112,225) (106,541)

GENERAL FUND
(NON GAAP)

Variance
Favorable
(Unfavorable)

Original
And Final

Budget Actual

95,000

$ 378,481 $ 366,993
697

$(11,488)
(303 )
578 578

10,508

- 3,859 3,859

25000 10,057 (14,943)

392,692 (11,789)

47,767
60,000

(267)

80,068 (20,068)

2,366 (1,3 66)

210,621
60,000 62,807
61,758 100,24
45,000 43,841
13,175 (1,175)
7,352 69

(39,8

(115,621)
(2,807)

1,159

529,755 34)

(137,063) (51,62 3)

41,436 (83 564)

5,684

- 233,492 233,492

31,324 $1

$ (72,665 03,989

119,925
$ 151,249




DEBT SERVICE FUND

PROPRIETARY FUND

(NON GAAP) (NON GAAP)
Original Variance Original Variance
And Final Favorable And Final Favorable
Budget Actual (Unfavorable) Budget Ac tual (Unfavorable)
$ 513,653 $ 498,061 $ (15,592) $ - $ - $ -
1,400 946 (454) - - -
- 784 784 - - -
500 - (500) - - -
150,000 220,246 70,246 - - -
- 14,260 14,260 - - -
- 5,237 5,237 - - -
2,000 15,200 13,200 35,000 13,312 (21,688)
- 24,927 24,927 - 443,03 4 443,034
667,553 779,661 112,108 35,000 456,34 6 421,346
344,000 373,362 (29,362) - - -
91,000 45,201 45,799 - - -
5,000 1,700 3,300 - - -
- - - 35,000 - 35,000
10,072 14,880 (4,808) - - -
450,072 435,143 14,929 35,000 - 35,000
217,481 344,518 127,037 - 456,346 456,346
550,000 1,429 (548,571) - - -
(865,000) (955,722) (90,722) - - -
(30,000) (54,849) (24,849) - - -
7,000,000 6,937,900 (62,100) - - -
(550,000) - 550,000 - - -
(6,840,000) (6,840,000) - - - -
- 248,542 248,542 (482,03 4) (482,034)
$ (517,519) (318,182) $ 199,337 $ - (25,688) $ (25,688)
1,498,532 27,265
$1,180,350 $ 1,577
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Sanitary and Improvement District No. 158
Sarpy County, Nebraska

INFORMATION REQUIRED BY SECTION 31-740,
REVISED STATUTES OF NEBRASKA, 2008

Year ended June 30, 2013

Gross revenues from all sources $1,696,444
Gross revenues from all sources from previous year $1,453,951
Amount spent for sewage disposal $ 97,319
Amount expended on water mains None
Gross amount of sewage processed None
Cost per thousand gallons of processing sewage None
Amount expended for:
Maintenance and repairs $ 187,693
New equipment None
New construction work (incl. water mains) Non e
Property purchased None
Number of employees None
Salaries and fees paid employees None
Total amount of taxes levied upon the property
within the District $ 858,417
SUMMARY OF TAXES RECEIVABLE
Receivable Receivable
at June 30, 2012-13 Collected at June 30,
2012 tax 2012-13 2013
Real estate and
personal property $374,455 $858,417 $865,054 $367 ,818
TRUSTEE AND RELATED BONDS
Trustees Bond S
Name Office Insurer Amount
Allen Marsh Chairman - None
Patrick Lichter Clerk - None
Larry Hammer Trustee - None
Dale Marples Trustee - None
Paul Stoupa Trustee - None
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INDEPENDENT AUDITORSREPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDI TI NG STANDARDS

To the Board of Directors
Sanitary and Improvement District No. 158
of Sarpy County, Nebraska

We have audited the financial statements of Sanitar y and Improvement
District No. 158 of Sarpy County, Nebraska as of an d for the year ended
June 30,2013, and haveissued ourreportthereond ated December 18,2013.
We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the st andards applicable to
financialauditscontainedin Gover nment Audi ting St andar ds,issuedbythe

Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Sanitary and
Improvement District No. 158’s internal control ove r financial reporting

as a basis for designing our auditing procedures fo r the purpose of
expressingouropiniononthefinancialstatements, butnotforthepurpose

of expressing an opinion on the effectiveness of Sa nitary and Improvement
District No. 158's internal control over financial reporting.
Accordingly, we do not express an opinion on the ef fectiveness of the
SanitaryandimprovementDistrictNo.158'sinterna Icontroloverfinancial
reporting.

Ourconsideration ofinternal controloverfinancia Ireportingwasforthe
limited purpose described in the preceding paragrap h and would not
necessarily identify all deficiencies in internal ¢ ontrol over financial
reporting that might be significant deficiencies or material weaknesses.
However, as discussed below, we identified the foll owing deficiencies in
internal control over financial reporting that we c onsider to be
significant deficiencies.

The district does not have the ability to prepare f inancial statementsin
accordance with accounting principles generally acc epted in the United
Statesof America. Managementisawareofthissig nificantdeficiencyand
believesitis economically notfeasible to obtain the ability to prepare

financial statements.



A control deficiency exists whenthe design or oper
notallowmanagementoremployees,inthenormalco
assigned functions, to prevent or detect misstateme
Asignificantdeficiencyisacontroldeficiency,o
deficiencies,thatadverselyaffectstheSanitarya

No. 158's ability to initiate, authorize, record, p
financial data reliably in accordance with generall
principles such that there is more than a remote li
misstatement of the Sanitary and Improvement Distri
statementsthatismorethanconsequentialwillnot

by the Sanitary and Improvement District No. 158’s
consider the deficiencies described above to be sig
in internal control over financial reporting.

A material weakness is a significant deficiency, or
significant deficiencies, that results in more than

that a material misstatement of the financial state
prevented or detected by the Sanitary and Improveme
internal control.

Ourconsiderationoftheinternal controloverfina

the limited purpose described in the first paragrap

would not necessarily identify all deficiencies in

that might be significant deficiencies and accordin
necessarilydiscloseallsignificantdeficienciest

to be material weaknesses. However, we believe tha
significant deficiencies described above is a mater

Compliance and Other Matters

As part of obtaining reasonable assurance about whe
Improvement District No. 158's financial statements
misstatement, we performedtestsofitscompliance
oflaws,regulations,contracts,andgrants,noncom

have a direct and material effect on the determinat
statementamounts. However,providinganopiniono
provisions was not an objective of our audit, and a
expresssuchanopinion. Theresultsofourtests
instances of noncompliance that are required to be
CGover nment Audi ting Standards.

Finding #1

- General fund expenditures exceeded budget by $39
amending the budget.

Response

- Various expense categories exceeded the amounts
when the budget was prepared caused primary by incr

fund expenses and sewer expense.
Finding #2

- Paymentofdebtissue costsexceededbudgetby $2
amending the budget.

Response

- Thebudgetdidnotanticipatethe newsystemof
established during the fiscal year.

ation ofacontroldoes
urseofperformingtheir
nts on atimely basis.
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Finding #3

- Payment of debt service fund warrants exceeded bu dget by
$90,722, without amending the budget.

Response
- TheDistrictelectedtoretirealldebtservice fundregistered
warrants with available funds.
Finding #4
- The District has insurance coverage for trustees but not the
specific bond coverage for the chairman and clerk a s required
by statute.
Response
- The District's insurance agent is aware of this situation and
will verify the District is in compliance.
Sanitary and Improvement District No. 158’s respons es to the findings
identified in our audit are described above. We di d not audit Sanitary
and Improvement District No. 158’s responses and ac cordingly, we express

no opinion on them.

Purpose of this Report

The purpose of this reportis solely to describe th e scope of our testing
of internal control and compliance and the results of that testing, and
not to provide an opinion on the effectiveness of t he entity’s internal
control or on compliance. This report is an integr al part of an audit
performedinaccordance with CGover nment Audi ti ng Standar ds inconsidering

the entity’s internal control and compliance. Acco rdingly, this
communication is not suitable for any other purpose :

Auwerkamp, Gooduight, Schualler & Netson, P. L.

Omaha, Nebraska
December 18, 2013



