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INDEPENDENT AUDITORS*REPORT

" Board of Trustees

Sanitary and Improvement District No 147
of Sarpy County, Nebraska

- We have audited the accompanylng financial statements of the governmental act1v1t1es and each

" major fund of Sanitary and Improvement District No. 147 of Sarpy County, Nebraska (the District) as of and for -

the year ended June 30, 2010, which collectively comprise the District’s basic financial statements, as listed in

the table of contents. These financial statements are the responsibility of the District’s management. Our

responsibility is to express oprnlons on these financial statements based on our audlt

We conducted our audit in accordance w1th audrtrng standards generally accepted in the United

- States’ of America and the standards applicable to financial audits contained in Government Auditing Standards,

issued by the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.

" An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial

statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluatlng the overall ﬁnanmal statement presentatlon We believe that our audit .
provides a reasonable basis for our oplmon

In our opinion, the financial statements referred to above present fairly, in all material respects o

- the respective financial position of the governmental activities and each major fund of Sanitary and

Improvement District No. 147 of Sarpy County, Nebraska as of June 30, 2010, and the respective changes in
financial position thereof for the year then ended in conformity with accountmg pr1n01ples generally accepted in
the United States of America. :

In accordance with Government Auditing Standards, we have also issued areport dated
August 27, 2010 on our con51deratlon of the Sanitary and Improvement District No. 147’s internal control over
financial reporting and on our  tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with. Government Auditing Standards and should be con51dered in assessing the results - '
of our audit. :

Accounting principles generally accepted in the‘United States of America require that the
budgetary comparison information on pages 16 through 18 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the

" Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for



Board of Trustees ,
Sanitary and Improvement District No. 147 | - ‘ R .
of Sarpy County, Nebraska - o ’ R Page 2

placing the basic financial statements in an appropriate operational, economic or historical context. W_e have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of i inquiries of management

~ about the methods of preparing the information and comparing the information for consistency with

management s responses to our inquiries, the basic financial statements, and other knowledge we obtained Y,
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the -
information because the limited procedures to not provide us with sufficient ev1dence to express an opinion or
provide any assurance. :

The District has not presented- Management s Discussion and Ana1y51s that accounting prmmples
generally accepted in the United States has determmed is necessary to supplement although not requlred tobe a
part of, the basw ﬁnanc1al statements.

Our audit was conducted for the purpose of forrhin_g opinions on the financial statements that

collectively comprise the District’s financial statements as a whole. The other supplementary schedules are

presented for purposes of additional analysis and are not a required part of the financial statements. The other

- supplementary schedules are the responsibility of management and were derived from and relate directly to the
“underlying accounting and other records used to prepare the financial statements. The information has been

subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconc111ng such information directly to the underlylng accountlng and
other records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America.

In.our opinion, the information is fairly stated in all material respects in relation to the financial statements as a
. whole. The other supplementary schedules have not been subjected to the auditing procedures applied in the
-audit of the basic financial statements and, accordmgly, we do not express an opmlon or prov1de any assurance

on them.

W&(MV /nga,, %rﬂrc /C

Certlﬁed Pubhc Accountants

Omaha', Nebraska

August 27,2010
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SANITARY AND IMPROVEMENT DISTRICT NO.

147

OF SARPY COUNTY, NEBRASKA
STATEMENT OF NET ASSETS
" JUNE 30.2010

. ASSETS

Current assets:
Cash on deposit, County Treasurer
-Taxes receivable
Investments
Interest receivable - investments
Due from Bond Fund
Total current assets

Noncurrent assets:

Capital assets, net of accumulated dépr'eciation -
Bond issue ¢osts, net of accumulated amortization -
. Total noncurrent assets ' '

Total assets
| LIABILITIES

Current liabilities:
Accounts payable
Warrants outstanding
Due to General Fund
Accrued interest payable - bond
-Accrued interest payable - warrants
Bonds payable - current portion

Total current liabilities

Noncurrent liabilities:
Bonds payable

Total liabilities
NET ASSETS
Invested in capital assets, net of related debt -
Restricted for debt services

Unrestricted

- Total net assets

- See the accompanying notes to the financial statements.

2.

S

- § 13,105

116,232
- 64,942
.35
22,943

T 217257

" 1,008,759
13,170
1,021,929

1,239,186

5,570
746,323
22,943
1,851
12,366
65,000
854,053

535,000

. .-1,389,053

420,078
(452,798)
(117,147)

§ (149.867)
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| SANITARY AND IMPROVEMENT DISTRICT NO. 147

" Expenditures:

Audit and budget
Legal fees
Publication costs
Trash collection
Insurance

. Interest on warrants
Interest on bonds

Street lighting -
'Bond agents fees
' Paying agent fees

Depreciation

Amortization

Revenues:
~ Real estate tax credit .

Other taxes
Interest income on taxes

Net assets, beginning of year

" Net assets, end of year

OF SARPY COUNTY., NEBRASKA

STATEMENT OF ACTIVITIES

-Repairs and maintenance

Real property taxes assessed

'FOR THE YEAR ENDED JUNE 30,2010

Collection fee - County. Treasurer

Interest income on investments

Increase (decrease) in net assets

- See the accompanying notes to the financial statements. -

-3-

S8 2,900

10,867
187
13,054
50
110,571
48,486
33,071
3,450
13,361
1,410

1,854 -

62,746
3,229

305,206

195,758
7,438

1,879
226.

88

205389

(99,817)

(50,050)

$ (149,867
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SANITARY AND IMPROVEMENT DISTRICT NO. 147
OF SARPY COUNTY, NEBRASKA '
COMBINED BALANCE SHEET - GOVERNMENTAL FUNDS :

See the accompanymg notes to the ﬁnanc1a1 statements. .
. . -4-

JUNE 30 2010
ASSETS
Governmental'Funds
General Debt Service :
Fund Fund Total
Assets: '
- Cash on deposit, County Treasurer - %8 6251 % . 6854 % 13,105
‘Taxes receivable. . _ 57,580 -+ 58,652 116,232
. Investments . - - 64,942 64,942
Interest receivable - investments ‘ L - 35 .35 .
Due from Bond Fund - 22,943 - 022,943 .
- Total assets V S | - $ 86,774 $ v1'30,483 $ 217,257
LIABILITIES AND FUND EQUITY
Liabilities: ‘ _ : ' : A
‘Accounts payable ‘ N » $ 5570 $§ - - % - 5,570
Warrants outstandmg ' ' 189,083 . 557,240 - 746,323
Accrued interest payable warrants L 9,268 3,098 12,366
Due to General Fund o - 22,943 22,943
To‘tal..li‘abilities‘ 203,921 583,281 787,202
Fund equity: .~
' Fund balances: ‘ v : o
‘Reserved for debt services = = - - - - (452,798) - (452,798)
Unreserved ' - (117,147) - (117,147)
Total fund equlty (117,147 (452,798) . (569,945)
Total liabilities and fund equlty o $ 86,774 . § 130,483 $ 217,257



SANITARY AND IMPROVEMENT DISTRICT NO; 147

OF SARPY COUNTY, NEBRASKA

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2010

_ Total fund,balaﬁces - governmental f\inds

~ Amounts reported for governmental activities in the statement

of net assets are different because:

and therefore not reported in the fund financial statements:
Capital assets .. ' '
Accumulated depreciation

Other ldng-term assets are not financial resources
and therefore not reported in the fund financial
statements:

-Bond issue costs .

Accumulated amortization

Other liabilities are not due and payable in the current period
and therefore not reported in governmental funds:

Accrued interest payable - bonds

Bonds payable

- Net aSsets of governmental activities

5.

Capital assets used in governmental activities are not financial resources

$1,907,350

(898,591)

157,419

(44,249)

©(1,851)

$ (569,945)

1,008,759

13,170

(600,000)
(601,851)

O $ (149,867)

-~ See the accompanying notes to the financial st‘ate_nients;
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SANITARY AND IMPROVEMENT DISTRICT NO. 147
'OF SARPY COUNTY. NEBRASKA |
COMBINED STATEMENT OF REVENUES. EXPENDITURES
AND CHANGES IN FUND BALANCES -.
GOVERNMENTAL FUNDS - |
FOR THE YEAR ENDED JUNE 30,2010

Governmental Funds

_ General Debt Service Total
Revenues: . : T : ‘ S , ‘ : o
Real property taxes . . - . $§ 103,856 $ 91,902 § 195,758
Real estate tax credit - 3,946 3,492 7,438
Other taxes : ' 940 , 939 1,879
. Interest income on taxes 97 129 - 226
Interest income - investment » - : 88 . 88
) ' 108,839 96,550 .- 205,389
Expenditures: L ) : . oo
. Audit and budget - S o 2,900 - 2,900
Legal fees ‘ _ ‘ ' ; 10,867 _ - : 10,867
Publication costs - _ ‘ - 157 - 157
Trash collection - o ) 13,054 - 13,054
Insurance : ' - - .50 .- ‘ 50
Repairs and maintenarice S 110,571 - 110571
Interest on warrants . - o : 12,115 36,371 48,486
Interestonbonds . . - . - 32,925 32,925
Collection fee - County Treasurer o 1,681 1,769 3,450
Street lighting = = ' : ‘ 13,361 - 13,361
Bond agerit fees  © - - . - 1,410 1,410
Paying agent fees - o - 1,854 1,854
- ' : 164,756 74,329 239,085
Excess of revenues over (under) . _
expenditures - ’ (55,917) 22,221 ~ (33,696)
Other financing (uses): ' . v A '
Retirement of bond principal o .- ‘ (65,000) - (65,000) ‘
' : , - ' (65,0000 -~ (65,000)
Excess of revenues over (under)- ' ‘
* expenditures and other .
financing (uses) - T - (55,917) 42,779) - (98,696)
~ Fund balance, beginning of year, as restated . ' (61,230) - (410,019) - (471,249)

Fund balance, end of year - $ (117,147) $ (452,798) $ (569,945)

. See the accompanying notes to the financial statements.
: T 6
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Capitél outlays are reported as expenditures in governmental funds.

SANITARY AND IMPROVEMENT DISTRICT NO. 147
OF SARPY COUNTY, NEBRASKA
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES

- = . EXPENDITURES, AND CHANGES IN FUND BALANCES

TO THE STATEMENT OF NET ASSETS (DEFICIT)
FOR THE YEAR ENDED JUNE-30, 2010

Net changes in fund balances - Total governinent funds 8 (98,696)

- Amounts reported for govern‘mentaI activities in the statement of activities
-are different because: :

However, in the statement of activities, the cost of capital assets

_ is allocated over their estlmated useful lives as depreciation expense. .

Depreciation expense . : S v‘ o (62,746)

Governmental funds report bond issue costs as expenditures while gover»mnent ,

~ -activifies report amortization to allocate the cost over the life of the bond issues.

Increase in interest payable : ‘ S < ~ (146)
Amortization expense : ' . (3,229) S
- ‘ ' ' (3,375)
..Repayment of bond principal is an expenditure in the governmental funds,
but the repayment reduces the long-term liabilities in the statement of net assets. o .
~ Retirement of bond principal ' ' | 65,000
“Change in net assets (deficit) of :govemmental activities _ _ $ . (99,817)

See the accompanymg notes to the financial statements
- 7 - . .
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"SANITARY AND IMPROVEMENT DISTRICT NO. 147
OF SARPY COUNTY, NEBRASKA
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2010 .

Summary of Significant Accounting Policies

'ThIS summary of significant accounting pohc1es of Samtary and Improvement District No. 147 of Sarpy

County, Nebraska (the District) is presented to assist in understanding the District’s basic financial
statements. The financial statements and notes are representations of the District’s management who is
responsxble for their integrity and objectivity. These accounting policies have been eon31stently applied
in the preparation of the financial statements. '

District Activities

The District is organiZed as a political subdivision and governed under the State of Nébraska. The

District has a tax base made up of a commercial development conducting its act1v1ty in Sarpy County,
Nebraska

" TheF manmalReportingjrititv

_ The Board of Trustees of the District has ﬁnancial accountability and control over all the activities
~ related to Sanitary and Improvement District No. 147. The Board of Trustees is elected by the property

owners of the District and has decision-making authority, the authority to levy taxes, the power to
designate management, and the ability to significantly influence operations. The Board also has primary

* financial accountability for fiscal matters of the District. The District is engaged in a single -

governmental program and is not included in any other governmental “reporting entity” as defined by

‘the GASB pronouncements. In addition, there are no component units as defined by the Governmental

Accounting Standards Board Statement 14, which are included in the District’s reporting entlty

Basis of Presentatlon

The basic ﬁnan01al statements of the Dlstrlct 1nclude the govemment -wide and the fund financial
statements

Government-Wide Financial Statements:

The government-wide financial statements include the statement of net assets.and the statement
of activities, which report financial information for all nonfiduciary activities of the District.
Individual funds are not displayed, and internal activity between or within funds is eliminated.
The govemment-wide statement of net assets recognizes all long-term assets and receivables as

~ well as long-term debt and obligations. The District’s net assets are reported in three parts —
invested in capital assets, net of related debt; restricted net assets; and unrestricted net assets. Net

' assets are restricted when constraints placed on them are either externally imposed or are
imposed by law through constitutional provisions or enabhng legislature. Internally imposed
designations resources are not presented as restricted net assets. When both restricted and
unrestrlcted resources are available for use, generally it is the District’s policy to use restricted
‘resources first, then unrestricted resources as they are needed.

The go‘vermnent-wide,'statement of activities reﬂects the expenses of the District’s governmental
activities, offset by general revenues to determine the change in net assets for the year.

-8 -
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-SANITARY AND IMPROVEMENT DISTRICT NO. 147
OF SARPY COUNTY, NEBRASKA
NOTES TO FINANCIAL STATEMENTS - CONTINUED
- JUNE 30, 2010

_Summary of Significant Accounting'Po’licies - Continued

Basis of Presentation - Continued

Fund Financial Statements:

The fund financial statements provide additional and detailed information about the District. The
emphasis of the fund financial statements is on the determination of financial position and
“changes in financial position rather than upon net income. The following is a descnptlon of the
Dlstnct S two governmental funds:

General Fund — This fund is the operating fund of the District. It is used to account for all
ﬁnancing resources, except those required to be accounted for in other funds.

Debt Service Fund Thls fund is used to account for the accumulation of resources for
and the payment of, general long-term debt principal, interest; and related costs.

Measurement Focus and Bas1s of Accounting-

Measurement focus refers to what is being measured; basis of accounting refers to when revenues and °

expenditures are recognized in the accounts and reported in the basic financial statements. Basis of
accounting relates to the timing of the measurement made, regardless of the measurement focus applied. -

~ In the government-wide financial statements, the activities are accounted for using the economic

- resources measurement focus and the accrual basis of accounting. On an accrual basis, revenues are

- recognized when earned. Expenditures are recorded when liabilities are 1ncurTed regardless of the
-timing of related cash flows.

In the fund financial statements, both funds are accounted for using the current financial resources
measurement focus and the modified accrual basis of accounting. Under the modified accrual basis of
accounting, revenues aré recorded when susceptible to accrual, that is, when they become both
measureable and available. Available means collectable within the current period or soon enough
thereafter to pay liabilities of the current period. Expenditures are recognized in the period the liability is

" incurred, except for unmatured interest on general long-te'rm debt, which is recognized when due.

Property tax revenues are recognized when susceptlble to accrual. Revenues on special assessments and
miscellaneous revenues are recognized as the-amounts are collected Investment earnlngs are recorded as
earned since they are measureable and available. .
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" SANITARY AND IMPROVEMENT DISTRICT NO. 147
~ OF SARPY COUNTY, NEBRASKA
NOTES TO FINANCIAL STATEMENTS - CONTINUED
- JUNE 30,2010

* Summary of Significant Accounting Policies - Continued

Budgets and Budgetary AécOunting

" The District is required by Nebraska law to adopt an 'annual- operating budget for all the funds over
- which the District controls. The budget is adopted using the cash basis of accounting, which differs
~ significantly from accounting principles generally accepted in the United States of America. Under the

cash basis of accounting, revenues and expenditures are recorded when cash is received or paid.
Payment is deemed to have been made when warrants are issued. Budgetary comparisons presented for

a.

Encumbrances

-both the General Fund and Debt Service Fund in this report are on non-GAAP budgetary basis.

‘ The Drstnct adheres to the following procedures in preparing and adoptmg the budget:

In or before early September the Board of Trustees proposes an operating budget for the

fiscal year commencing July 1. The operatmg budget 1ncludes proposed expenditures and

the’ means of financing them.

" Prior to September 20, the Board of Trustees formally approves the budget document

following a public hearmg, with notice given five days in advance

":As of September 20, the budget document must be on ﬁle w1th the County Board and the
- Auditor of Public Accounts.

,

Approprlatlons for the General Fund and the Debt Serv1ce Fund lapse at the end of the

fiscal year.

Expenditures and transfers cannot exceed appropriations at the fund-level.- When-
expenditures and transfers are required for functions that have not been budgeted,

~ authorization to amend the budget and to incur the expenditures is permitted followmg a

public hearing. No significant supplemental approprlatlons were made for the fiscal year

. ended June 30, 2010.

A _majority vote by the Board of Trustees may authorize transfer of budgeted amounts
from the General Fund to the Debt Service Fund..

The District does not employ encumbrance aecounting. .

Use of Estlmates

The preparatlon of bas1c financial statements in conforrmty with accounting principles generally

accepted in the United States of America requires management to make estimates and assumptions that
affect the amounts reported in the ﬁnanc1al statements-and accompanymg notes. Actual results could
differ from those estrmates ' :

10

t
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- SANITARY AND IMPROVEMENT DISTRICT NO. 147
: OF SARPY COUNTY, NEBRASKA. '
. NOTES TO FlNANCIAL STATEMENTS - CONTINUED
' JUNE 30,2010

Summary of Significant Accounting Policies - Continued S

Taxes Receivable

- Receivables for property taxes are due from property owners within the boundaries of the District
“located in Sarpy County, Nebraska. A :

Camtal Assets and Depre01at10n

\

Capital assets of the District, which prlmanly include 1nfrastructure assets, are recorded at historical
cost. Depreciation is provided over the estimated useful lives of the related assets using the straight- llne
method for financial statement purposes. The: estimated useful lives, for significant capital assets are as -

follows: v
Paving and sewer systems L 2540 years -
Underground power and water systems o 2530 years

: Improvements ' » - - 25-30years
. Amortization

. Bond issue costs are amortlzed over the terms of the bonds, usmg the interest method of amortlzatlon

Budget Ba51s of Accountlng '

Nebraska budgetary procedures require the preparation of budgets on a cash basis, rather than on the
modified accrual basis of accounting used in the preparation of the accompanying financial statements.
Accordingly, required budget comparisons for both the General Fund ‘and the Debt Service Fund are -
presented on a non-GAAP budgetary basis in the accompanying financial statements of the District. The

adjustments necessary to reconcile the differences between the two methods of accountlng are
summarized as follows: : : :

Fund
Debt .
- General Service Total
Excess (deficiency) of receipts over (under); B
disbursements on a budgetary basis _ $. (77,235) $ (22 353) $ (99 588) -
- Change in property tax revenue from ‘ T | o
recognitionon acashbasis =~ =~ . . 19,899 ' 3,570 -23,469
Change in interest and miscelléneous‘ income o : R B
from recognition on a cash basis : - (5,664) - (465) (6,129) -
Change in accounts payable from recogmtlon on _ " R .
a cash basrs : ) T 7 083 - 41.469 48,552
Excess of revenues over expendltures - ’

onamodrﬁed accrual (GAAP) basw _ § g55,917> § 22.221. - $§_ (33.696)
o . . . . Lo _ 11 . {
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SANITARY AND IMPROVEMENT DISTRICT NO. 147
' . OF SARPY COUNTY, NEBRASKA

NOTES TO FINANCIAL STATEMENTS CONTINUED
- JUNE 30, 2010 '

Concentration of Credit Risk'

Cash and cash equlvalents include investments in hlghly 11qu1d debt 1nstruments that are avallable to
meet working capital requirements and other current obhgatlons o

At June 30, 2010, the cash on deposrt $13 105 is equal to the carrying amount of the Drstrlct S depos1ts
The deposit balance with the County Treasurer is covered by federal depository insurance or with
sufficient assets pledged to the County, which are held by the County in its ‘own name, rather than in the
name of the District. In addition, the District at June 30, 2010, has investments amountmg to $64,942 in
- obligations of the U.S. Treasury and are carried at amortized cost, which approximates fair value.

The cost of all cash and investments registered in the District’s name is as follows:

2010
Cost and
; © ' Accrued
‘ o , Cost Interest
Cash on deposit, County Treasurer o ',‘$ 13,105 $ 13,105
U.S. Treasury Bills held by County Treasurer o B 64.942 -~ 64.977 .

$ 78, 047  § 78,082

All of the taxes recelvable special assessments recelvable and accrued interest on spemal assessments
- are due from the property owners within the Dlstrrct The Dlstrlct is located in the Sarpy County,
: Nebraska area. . '

Warrants Pavable

Warrants are issued for payment of liabilities. These warrants bear an interest rate of 7% and 8% per -
annum from the date registered with the County.Treasurer. General Fund warrants are due and payable
no later than three years from the date of issuance. Debt Servrce Fund warrants are due and payable no
later than five years from the date of issuance.

A detail of the warrants outstanding at June 30, 2010 is as follows: -

June 30, 2009 - Issued Retired June 30. 2010

GeneralFund - § 111,754 § 158042 § (80713) $ 189,083
Debt Service Fund - 476,583 ’ 80.657 557.240

$ 588 337§ 238, 699 § (80 713) 3 746 323

Interest expense on reglstered warrants for the General Fund and Bond Fund amounted to $12,115 and
- $36, 371 respectlvely, for the year ended June 30, 2010.

S12-
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SANITARY AND IMPROVEMENT DISTRICT NO. 147
C OF SARPY COUNTY, NEBRASKA , '
NOTES TO FINANCIAL STATEMENTS CONTINUED
'JUNE 30, 2010

‘Capital Assets - .

The cap1tal assets are carrled at their original cost. A summary 1s presented below:

: Balance ' - Balance
- Costs: ~ June 30,2009 Additions Deletions .~ _June 30,2010
Paving and storm sewer - $ 787,591 $ - - $ - $ 787,591
Sanitary sewer 230,419 - o - " 230,419
Underground power system © 69,131 - - - 69,131
Bike path o ' 78,945 _ - - o 78,945
Water system - 153,588 - - © 153,588
Park improvements - 587.676 .- - 587.676
| - | 1.907.350 | ' - —1.907.350
Accumulated depreciation:; - . - » .
Paving and storm sewer : - 401,453 22,617 - - 424,070
- Sanitary sewer 163,597 9,217 - 172,814
Underground power system 40,902 72,305 , - - 43,207
~ Bikepath ' 9,962 2,875 - 12,837
Water system =~ - 109,048 - 6,143 - - 115,191
" Park improvements 110,883 19,589 - 130472
. 835845 62746 - - 898.591
Cap1tal assets, net of : o . - - S
accumulated deprec1at1on 8 1.071.505 $ (62,746) $ - $ 1008759

The Dlstrlct recorded depre01at1on expense of $62 746 for the year ended June 30, 2010.

.Bonds Pavable

| Bond payable totahng $560,000 issued December 15, 1997, with a balance of $115,000 at June 30,

2010, is due serially beginning December 15, 2010 through December 15, 2011. The maturities range

~ from $55,000 in 2010 to $6O 000 in 2011. Interest is payable semi- annually on this issue at 5.60% to

5.70%.

Bond payable totaling $56O 000 1ssued December 15,2001, with a balance of $485,000 at June 30,

2010, is due serially beginning December 15, 2010 through Deceriber 15, 2018. The maturities range

from $10,000 in 2010 to $75,000 1 in 2018. Interest is payable sem1 -annually on thls 1ssue at-4.60% to

5.25%.

A summary of changes in ou@standing bonds payable is as follows:

Balance o o : Balance

S June 30, 2009 New Retirements = _June 30,2010

December 15, 1997 issue  $ 170,000 $ - $ 55,000 § . 115,000
December 15, 2001 issue 495,000 - 10,000 485.000 -
B $____ 665000 $ - $ 65000 § 600,000 -

Bond interest exlpense‘lfor the year ended June 30, 2010 was $33,071.
| | 13-
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SANITARY AND IMPROVEMENT DISTRICT NO. 147
' OF SARPY COUNTY., NEBRASKA
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2010 '

. Bonds Payable — Continued

The folloWing is a disclosure of total debt service to maturity:

Year ending ‘ , ' _

June 30, - __ Principal . Interest Total
201§ 65,000 $ 29,417 § 94,417
2012 . 70,000 25,703 95,703
2013 S 10,000 - ' 123,515 . 33,515
2014 80,000 21,293 101,293
2015 , - 75,000 17,419 92,419
- 2016-2019 . _ 300,000 31,237 331,237

$ 600,000 - § 148584 § 748,584

Bond Issue Costs

Costs incurred by the District relating to issuing or refunding bonds payable are capitalized and
amortized over the life of the bond issue. Amortization expense is computed using the interest method,
which is computed by multiplying the bond issue costs by the ratio in which the numerator is the face
value of the bond issue outstanding during the year, and the denominator is the summation of the face
value of the bond issue outstanding for all years of the bond issue. Amortization expense for the year

’ ended June 30, 2010 amounted to $3,229.

Lo Insurance

The District is exposed to various risks of loss, 1nclud1ng those related to torts theft of damage to and

" destruction of assets; errors and omissions, and natural disasters. Significant lossés are covered by

commercial insurance. There have been no significant reductions in insurance coverage or settlement

amounts exceeding i insurance coverage for the current year or in. the past three years.

Other

Management has evaluated subsequent events through August 27,2010, the date the ﬁnanmal statements
were avallable to be issued. '

Unfavorable Budget Differences

During the year ended June 30,2010, the District expended $10,671 in the General Fund and $48- 977 in

the Debt Service Fund in excess of appropriations. No supplemental appropriations were authorized

during the year to cover thls excess, and an amended budget was not approved by the Board of Trustees.

A

14 -
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SANITARY AND IMPRDVEMENT DISTRICT NO. 147
OF SARPY COUNTY, NEBRASKA ‘

TATEMENT OF COMPARISON: BUDGETED AND ACTUAL CASH RECEIPTS AND DISBURSEMENT

FOR THE YEAR ENDED JUNE 30, 2010

. GENERAL FUND

o Variance with
Original/ Budget
Final : " Favorable -
Budget Actual (Unfavorable) .
Receipts: -
- Operating: , C -
Taxes collected $ 101,820" 82,276 § (19,544)
Other taxes ‘ 200 309 109
Other: - ( . .
Miscellaneous 750 4,674 - 3,924
Total receipts - 102,770 87,259 (15,511)
Disbursements:
~° Operating: o _
Audit and budget 8,000 2,900 5,100
Interest on warrants -7,823 6,451 1,372
~ Publication costs 1500 157 . 343
""" Trash collection 23,500 17,207 - 6,293
Maintenance and repairs 82,900 - 111,840 (28,940)
Street lighting 18,000 15,022 2,978
Legal fees 10,000 10,867 (867)
Insurance 100 50 50
Association fees 3,000 - 3,000
Total disbursements - 153,823 164,494 (10,671)
" Excess of receipts over dlsbursements'
from operations (51,053) (77,235) - (26,182)
Other sources (uses): o .
Warrants issued 50,500 158,042 107,542
Warrants retired L (80,713) . (80,713)
“Excess of receipts - o _ ‘ :
- over disbursements $§ . (553) 94 § 647
-16 -



| SANTTARY AND IMPROVEMENT DISTRICT NO. 147
OF SARPY COUNTY, NEBRASKA ' .
STATEMENT OF COMPARISON: BUDGETED AND ACTUAL CASH RECEIPTS AND DISBURSEMENTS '

FOR THE YEAR ENDED JUNE 30, 2010

DEBT SERVICE FUND

o - Variance with
Original/ Budget
_ - Final - L Favorable
: . Budget Actual - . (Unfavorable) .
- Receipts: ' L ’ ' o
Operating: o A :
Taxes collected $ .90,100 86,563 $ - (3,537)
" Other taxes | 300 320 20
Other: ' - S
Miscellaneous 1,550 4,346 2,796
91,950 . 91,229 (721)
Disbursements:
Operating: - ~
Legal fees 12,000 - A 12,000 -
- Paying agent fees 2,000 - 3,841 - (1,841)
Bond agent fees 1,000 . 1,410; (410)
- Interest on warrants 16,680 35,924 - (19,244)
Capital expenditures - 39,482 (39 482)
Interest on bonds 32,925 32,925 - -
' ' 64,605 - 113,582 i (48,977).
Excess of receipts over - - . . o
- disbursements from operatlons 27,345 - (22,353) " (49,698)
Other sources (uses) , ' ,
New bond issue 550,000 - © (550,000)
Bond issue costs -(20,000) - 20,000
Bonds retired ~ (65,000) (65,000) -
- Warrants issued - 80,657 80,657
Warrants retired . (476,583) . 476,583 -
Excess (deficit) of receipts over R R L SR : -
disbursements - $ 15,762 -(6,696) $ - (22,458) -

/"3
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~ SANITARY AND IMPROVEMENT DISTRICT NO. 147
o OF SARPY COUNTY., NEBRASKA '
NOTE TO REQUIRED SUPPLEMENTARY INFORMATION -
o BUDGETARY COMPARISON SCHEDULES
. FOR THE YEAR ENDED JUNE 30, 2010

Budgetary Accounting  °© .

The Distric'tprepares its budget for the Governmental Funds on the cash basis of aeeount1ng The basis

+1s consistent with the basis of accounting used in presenting the basic financial statements. Under this
‘ 'Amethod of accountlng, all unexpended approprlatlons lapse at the end of the budget year '

| i The term “Budgetary Fund Balance” used in these supplementary schedules is. synonymous w1th the.
terms “Fund Balance - Cash Ba81s used in the bas1c financial statements. :

-18-
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. OTHER SUPPLEMENTARY SCHEDULES



'SANITARY AND IMPROVEMENT DISTRICT NO. 147
B - OF SARPY COUNTY, NEBRASKA
SCHEDULE OF TAXES RECEIVABLE
-+ JUNE 30, 2010
SUPPLEMENTARY SCHEDULE -

' Col-lecfed

Receivable - ~ over  Receivable
at : o . Property at.
: June 30, . . Collected "~ Tax  June 30,
' " Valuation 2009 . Tax* 2009-10 . Accrual 2010
Real estate and personal property . $34,051,438" S L e
General fund . - ~ $37,681 $103856 .$ (82276)  (1,681) $ 57,580
_Debt service fund = . .- 55082 . 91,902 (86,563) (1,769) - 58,652

- $92,763  §$195,758 $ (168,839). $ (3,450) $116,232

*Computed on-the ba81s of 30.50 and 26.99 cents per hundred for the general fund and debt service fund

: respectlvely, on'an actual valuation of $34 051,438 for real estate and personal property.



SANITARY AND IMPROVEMENT DISTRICT NO. 147
OF SARPY COUNTY, NEBRASKA
" SCHEDULE OF INVESTMENTS
JUNE 30, 2010 ,
SUPPLEMENTARY SCHEDULE

. /
g _ ~ Maturity - . 4 ' ‘ | : - Market Accrued
Description - Dates Yield "Par Cost Value Interest
" Debt Service - _ o . . . : -
U.S. T-Bills. - 1014/10  0.18%  -$ 65000 $ 64942 § 64977 $ - 35

201 -



SANITARY AND IMPROVEMENT DISTRICT NO. 147
: ~OF SARPY COUNTY, NEBRASKA
INFORMATION REQUIRED BY SECTION 31-740
REVISED STATUTES OF NEBRASKA, 1943, REISSUED 1997
JUNE 30,2010 ‘
SUPPLEMENTARY SCHEDULE :

Gross income from all sources ' o ' $ 205,389

- Amount spent for sewage disposal - EE ' ) ' None

Amount expended on water mains .o ' , - , ) ‘None

Gross amount of sewage processed’ :  None

- Cost per thousand gallons of processing sewage - ' None
Amount expended for: . _ _ :

: Maintenance and repair © - _— e ' $ 110,571

New equipment - et T S ‘ .
New construction work : : ,
- Property purchased B . : o : . -
Start-up costs Coe : - -
Number of employees o T o . o -
Salaries and fees paid employees ; B -
Total amount of taxes levied upon property w1th1n the dlstrlct - . $ 195,758

~.
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Board of Trustees

'SANITARY AND IMPROVEMENT DISTRICT NO. 147

OF SARPY COUNTY, NEBRASKA
TRUSTEES AND RELATED BONDS

JUNE 30, 2010

- SUPPLEMENTARY SCHEDULE

Office

Name
' vAl_‘len Klostefmeyer . Chai‘rr‘n'a.nv
‘Burton D. Bonn ‘Clerk
Shelli Dart - Trustee
Mark Schenck Truste_e
Dennis~Whitﬁeld

. Trustee .

Insurer
- Universal Surety Co.

Universal Surety Co. |

23 -
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MAsSsMAN NELSON ReINiG PC
Certified Public Accountants
13310 1 Streethmaha, Nebraska 68137 °
402.330 7099 Fax 402 330 0809 °

Michael L Massman CPA - o . ) R » '& . Keli D Palfini CPA
" George E Nelson CPA o o ' o . Jason T McGill CPA
James A Reinig CPA N ' ' ’

REPORT ON INTERNAL CONTROL OVER FINANCIAL -
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
 WITH GOVERNMENT AUDITING STANDARDS

* Board of Trustees
-Sanitary and Improvement Dlstrlct No 147
of Sarpy County, Nebraska

We have audited the accompanylng ﬁnanmal statements of the governmental activities of Samtary and
Improvement District No. 147 of Sarpy County, Nebraska (the District) as of and for the year ended

June 30, 2010, which collectively comprise the District’s basic financial statements, and have issued our report
thereon dated August 27, 2010. We conducted our audit in accordance -with auditing standards generally
accepted in the United States of America, and the standards applicable to financial audits. contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning-and performing our audit, we considered the District’s internal control over financial reporting as a
basis for designing our auditing procedures for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s internal

~ control over financial reporting. Accordingly, we do not express an opmlon on the effectlveness of the Dlstr1ct s .'
internal control over financial reportlng

A control deﬁciency exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely
basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the District’s ability to initiate, authorize, record, process, or report financial data reliably in accordance
with generally accepted accounting principles such that there is more tharn a remote likelihood that a-
misstatement of the District’s financial statements that is more than mconsequentlal w111 not be prevented or
detected by the District’s internal control over ﬁnan01a1 reporting.

1. Comment: In conjunction with the audit of the financial statements it was necessary to propose material
adjustments for the financial statement to be in conformity with accounting principles generally accepted in
the United States of America, specifically the conversmn to the accrual method.

Recommendatlon We recommend that the Board read review, ‘discuss and approve the auditing journal
~ entries to make the accrual financial statements be in confomnty with accounting prlnmples generally
accepted in the Umted States of Amerlca -
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Sanitary and Improvement District No. 147 - S '
of Sarpy County, Nebraska - - . _ : - : Page 2

Board response: The Board will review the proposed adJustments at one of the Board meetlngs

2. Comment: The Auditing Standards Board (ASB) recently issued guldance to audltors related to an entlty s
internal controls over financial reporting. Many small organizations rely on their auditor to generate the
annual financial statements including footnotes. Statement of Auditing Standard No. 112 emphasizes that -
the auditor cannot be part of the system of internal control over financial reporting. In our judgment, the
Board’s trustee charged with governance, in the course of his assigned duties, lacks the capable skills to,
prepare the financial statements and related footnotes in accordance with generally accepted accounting
principles (GAAP) and to correct any mlsstatements if present.

- Recommendation: In our judgment, those charged with governance need to understand the importance of

_ this communication. However, due to the lack of resources available to the Board to correct this material
weakness in financial reporting, we recommend the Board mltlgate this weakness by having a heightened
awareness of all transactlons being reported

Board response: The Board of Trustees realizes the 1mportance of the ﬁnan01al statements and helghtened
its awareness of all transactions being reported '

~

A material weakness is a significant deﬁc1ency, or combination or significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the Dlstrlct s internal control.

Our con51derat10n of internal control over financial reportmg was for the limited purpose descrlbed in the ﬁrst
paragraph of this section and would not necessarily identify all deficiencies in internal control over financial
reporting that we consider to be material weaknesses. However, we believe that the 51gn1ﬁcant deﬁc1enc1es :
described above are. material weaknesses. '

Compliance and Other Matters '

As part of obtaining reasonable assurance about whether the District’s financial statéments are free of mater1al
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material effect on the determination of

- . financial statement amounts. However, providing an opinion on compliance with those provisions was not an

objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed

one instance of noncompliance that is required to be reported under Government Auditing Standards. At

June 30, 2010, the District had expended $10,671 in the General Fund and $48,977 in the Debt Service Fund

" over the original budget for the fiscal year 2009-2010. The District i 1s requlred to amend its budget for 2009-
2010. v . : _

This report is intended solely for the information and use of the Board of Trustees, the State of Nebraska -

‘Auditor of Public’'Accounts, and the property owners of the District, and is not 1ntended to be and should not be .

used by anyone other than these spe01ﬂed parties. -

M 5} Mx—l/:._pé-cv(a»'/ //&//\;/g / C

Certified Public Accountants
Omaha, Nebraska -

August 27, 2010
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August 27,2010

To the Board of Trustees
Sanitary and Improvement District No. 147 -
of Sarpy County

We have audited the financial statements of the governmental activities of Sanitary and Improvement
District No. 147 of Sarpy County for the year ended June 30, 2010. Professional standards require that we
provide you with information about our responsibilities under generally accepted auditing standards, and
Government Auditing Standards, as well as certain information related to the planned scope and timing of
our audit. We have communicated such information in our engagement letter to you dated June 30, 2010.

Professional standards also requlre that we commumcate to you the following information related to our
- audit.

Significant Audit Findings.

Qualitative Aspects of Accounting Practices

“Management is responsible for the selection and use of appropriate accounting policies. The significant
“accounting policies used by Sanitary and Improvement District No. 147 of Sarpy -County are described in
Note 1 to the financial statements. No new accounting policies were adopted and the application of existing

- policies was not changed during the year ended June 30, 2010.. We noted no transactions entered into by the
governmental unit during the year for which there is-a lack of authoritative guidance or consensus. All
significant transactions have been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based

* on management’s knowledge and experience about past and current events and assumptions about future
events. Certain accounting estimates are particularly sensitive because of their significance to the financial
statements and because of the possibility that future events affecting them may differ significantly from those

' expected The most sensitive estimate affectmg Sanitary and Improvement District No. 147’s financial
statements was:

Management’s estimate of the taxes receivable is based on the taxes receivable balance maintained at
- the County Treasurer’s office. We evaluated the key factors and-assumptions used to develop the

taxes receivable in determining that it is reasonable in relation to the financial statements taken as a
whole.



To the Board of Trustees
. Sanitary and Improvement Dlstrlct No. 147 . ,
of Sarpy County K Page 2
- Difficulties Encountered in-Performi:ng the Audit

We encountered no mgmﬁcant dlfﬁcultxes in dealing w1th management in performlng and completing our

. audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
_audit, other than those that are trivial, and communicate them to the appropriate level of management. In
conjunction with the audit of the financial statements, it was necessary to propose material adjustments for
the financial statement to be in conformity with accounting principles generally accepted in the United States
of America, specifically the conversion to the accrual method. Management has corrected all such

~ misstatements. '

| Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting or auditing matter, whether or not resolved to our satisfaction, that could be significant .
to the financial statements or the auditor’s report. We are pleased to report that no such disagreements arose
during the course of our audit. '

Management Representations

We-have requested certain representations from management that are included in the management
representatxon letter dated August 27, 2010.

Other Audzt Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with' management each year prior to retention as the governmental unit’s auditors. However, these
discussions occurred in the normal course of our professional relatlonshlp and our responses were not a

. condition to our retentlon :

Upon completion of the aud1t we. found it necessary to communicate the followmg 51gn1ﬁcant internal
control deﬁc1en01es to the Board of Trustees.

The Auditing Standard Board (ASB) recently issued guidance to auditors related to an entity’s internal
controls over financial reporting. Many small organizations rely on their auditor to generate the annual
financial statements including footnotes. Statement of Auditing Standard No. 112 emphasizes that the auditor
cannot be part of the system of internal control over financial reporting. In our judgment, the Board’s trustee
charged with governance, in the course of his assigned duties, lacks the capable skills to prepare the financial
statements and related footnotes in accordance with generally accepted accounting prmmples (GAAP) and to
correct any misstatements if present



