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Board of Trustees
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11440 W Center Road

Omaha, Nebraska 68144

W have audited the financial statenments of Sanitary &I nprovenent District No.
137 for the year ended June 30, 2012, and have i ssued our report thereon dated
Novenber 19, 2012. Professional standards require that we provide you with
informati on about our responsibilities under generally accepted auditing
standards, as well ascertaininformationrel atedtothe planned scope and ti ni ng
of our audit. W have communi cated such information i n our engagenent letter
to you dated May 25, 2012. Prof essi onal standards also require that we
comuni cate to you the following information related to our audit.

Significant Audit Findings

Managenent is responsible for the sel ection and use of appropriate accounting
policies. The significant accounting policies used by Sanitary & | nprovenent
District No. 137 are described in Note Ato the financial statements. No new
accounting policies were adopted and the application of existing policies was
not changed during the year ended June 30, 2012. W noted no transactions
entered into by the District during the year for which there is a |lack of
aut horitative gui dance or consensus. All significant transacti ons have been
recogni zed in the financial statenents in the proper period.

Difficulties Encountered in Perform ng the Audit

We encountered no significant difficulties in dealing with managenent in
perform ng and conpleting our audit.

Corrected and Uncorrected M sstatenents

Prof essional standards require us to accumulate all known and |ikely
m sstatenents identified during the audit, other than those that are trivial,
and communi cate themto the appropriate | evel of managenent. Managenent has
corrected all such m sstatenents. In addition, none of the msstatenents
detected as a result of audit procedures and corrected by nanagenent were
material, either individually or inthe aggregate, to the financial statenents
taken as a whol e.
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Di sagreenents with Managenent

For purposes of this letter, professional standards define a di sagreement with
managenent as a financial accounting, reporting, or auditing matter, whether
or not resolved to our satisfaction, that could be significant to the financi al
statenents or the auditor’s report. W are pleased to report that no such
di sagreenents arose during the course of our audit.

Managenent Representati ons

W have requested certai n representati ons frommanagenent that are i ncluded in
t he managenent representation |etter dated Novenber 19, 2012.

Managenent Consultations with O her |Independent Accountants

In sone cases, managenent may decide to consult with other accountants about
auditing and accounting matters, simlar to obtaining a “second opinion” on
certain situations. |If a consultation involves application of an accounting
principletothe District’s financial statements or a determni nation of the type
of auditor’s opi nionthat may be expressed on t hose st atenments, our professional
standards require the consulting accountant to check with us to determ ne that
t he consul tant has all the rel evant facts. To our know edge, t here were no such
consultations with other accountants.

QO her Audit Findings or |ssues

We generally discuss a variety of matters, including the application of
accounting principles and auditing standards, w th nanagenent each year prior
toretention as the District’s auditors. However, these di scussions occurred
in the nornmal course of our professional relationship and our responses were
not a condition to our retention.

G her Matters

Wth respect to the supplenentary information acconpanying the financial
statenents, we made certain inquires of managenent and eval uated the form
content, and nethods of preparing the information to determine that the
information conplies with U S. generally accepted accounting principles, the
nmet hod of preparingit has not changed fromthe prior period, andtheinformation
i s appropriate and conpleteinrelationtoour audit of the financial statenents.
We conpared and reconciled the supplenentary information to the underlying
accounting records used to prepare the financial statenments or to the financi al
statements thensel ves.

This information is intended solely for the use of the Board of Trustees and
managenment of Sanitary & I nprovenent District No. 137 and is not intended to
be and shoul d not be used by anyone other than these specified parties.

Very truly yours,
Awerkamp, Gooduight, Schuwaller & Velson, P. L.
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